STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
CIL CONSERVATICON DIVIEICGN

il THE MATTER OF THE HEARIKNC
CALIEL EY THE OIL CONSERVATION
DIVISION FCR THE PUERPCEL OF
CONSIDERING:

CESE NC. 8077
Crcder No. R-8410
LPPILICATION OF BTA QOIL PROLUCERS FCE
CAELY VATEER LISPCSAL, LEA COUNTY, NEW
MEXTCC.,

CRCER CF THE DIVISIOlN

BRY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on February
18, 1987, at Santa Fe, New Mexico, before Examiner PLCavid F.
Catanack.

NCV, cor this 12th day of March, 1927, the Division
Lirector, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
rremices,

FINDS THAT:

(1) Due public notice having been given as required by
iraw, the Livision has jurisdiction cf thie cause and the
subject matter thereof.

{2 The applicant, BTA 0il Producers, 15 ihe owner and
operator of the Buckeye B 8€C] JV-P Vell Nou. 2, located 19&C
ieet 1rcen the North and East lines {Unit CG) cf Section 36,
Towrehip 17 South, Range 35 East, NMPNM, Scouth Dcuble A-Abo
Fccl, lea County, New Mexico.

(3) The applicant proposes tc utilize said well tc
diepcse of produced salt water into the Akc formation, with
injecticn into the open-hole interval from approximately 9,30C
feet to 9,580 feet.

(4) The injecticn should be acccocmplished through 2
7/8-inch plastic-lined tubing installed in a packer set at
approxirately 9200 feet; the casing-tubing annulus shculd be
filled with an inert fluid; and a pressure gauge or approved
leak detection device should be attached tc the annulus in
order to Cetermine leakage in the casing, tubking, or packer.
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{5) Prior to commencing injecticn cperetions, the casing
in the subject well should be pressure-testec throughout the
interval “rom the surface down to the proposed packer setting
Gepth, tc assure the integrity of such casing.

(6 The injection well or system should be equipped with
. pressure-limiting switch or other acceptable device which
vii.a: iimit the wellhead pressure cn the injection well to no
mcre than 1860 psi.

{7) The Director of the Divisicn should be authorized to
administratively approve an increase in the injection pressure
upon a preper showing by the operator that such higher pressure
111 not result in migration ot the injected waters from the
2rc formation.

(8) The operator shculd give advance notification tc the
supervisor of the Division's licbbs district office of the date
and time of the installation of dispecsal equipment and of the
mechanica’l integrity pressure test in order that the same may
be witnessed.

(9) The operater shculd take all steps necessary 10
ensure that the injected water enters only the proposed
injecticn interval and is not permitted to cscape to other
Jormatione or onto the surface.

(16) Approval of the subject applicaticon will prevent the
drilling of unnecessary wells and otherwise prevent waste and
protect correlative rights.

1 15 THEREFORE ORDERED THAT:

(1) The applicant, BTA 0il Producers, 1is hereby
avthcrized to utilize its Buckeye B 8601 JV-P Well No. 2,
lccated 1980 feet from the North and¢ kast lines (Unit G) ot
Secticn 36, Township 17 South, Range 35 East, NMPM, South
Double A-Abc Pool, Lea County, New Mexico, to dispose of
produced salt water into the Abo formation, injection tc be
accomplished through 2 7/8-inch tubing installed in & pecker
set at approximately 9200 feet, with injection into the
cper.~hcle irterval from approximately ¢,30L ieet to 9,580 feet;

PROVIDED HOWEVER THAT, the tubing shall ke plastic-lined;
+he casing-tubing annulus shall be fiiled with an inert fluid;
and a pressure gauge shall be attached to the anrulus cr the
annulus shall be equippedéd with an approved leak detection
device in order to determine leakage in the casing, tubing cr
packer.
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FECVIDED FURTHER THAT, prior to commencing inJection
operations, the casing in the subject well shall ke
pressurc- tested to assure the integrity o:i such casing in a
manner that is satisfactory to the supervisor of the Division's
cistrict office at Hobbs.

{Z) The injection well or system shell be equipped with a
pressure imiting switch or other acceptakle device which will
limit the wellhead pressure cr the injection well to no more
than 1860 psi.

(3) The Director of the TCivision may authorize an
increzse ir injection pressure upon a proper showing by the
operator of said well that such higher pressure will not regult
in migration of the injected £luid from the Abo formaticr.

(4) The operator shall notify the superviscr oi the
Nivision's Hobbs district cffice in advance of the date and
time o©i the installation of disposal equipment and of the
mechanical integrity pressure-test in order that the same may
be witnessed.

(5) The operator shall immediately notify the supervisor
of the Division's Hobbs district coffice of the failure of the
tukirc, casing, or packer in said well or the leakage of water
from cor arcund said well and shall take such steps as may be
timely and necessary tc ccrrect such failure or leakage.

(6) The applicant shall conduct disposal cperaticns and
submit monthly reports in accordance with Rules 702, 7C2, 704,
7G5, 706, 708, and 1120 of the Division Rules and Regulations.

{7} JCurisdiction of this cause is retained tor the entry
oi sucl: iurther orders as the Divisicr may decem necessary.

LCONE at Santa Fe, New Mexicoc, on tre dey and vyear
Lereinaebecve designated.

STATE OF NEW HMEXICO
OIL CONSEFVR?JC IVISION
\

WILLIAM J. T.EMAY,
Cirectoyr
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