STATE OF NEW MEXICC
nrrcy, MINERALS AND NATURAL RESCURCES DEPARTMENT
OIL CCNSERVATION DIVISION

I TEE MATTER OF THE HEARING
CALLED EY THE GIL CONSERVATION
CIVISION FCER TBE PUERPCSE OF
CONSIDERING:

CASE NC. 65176
GRDER NO. R-8517
APPI.ICATION OF PHILLIPS PETRCLEUM
COMFPANY FCER A SPECIAL OIL ALLOWABLE,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISIiON

BY THE DIVISION:

a -

This cause came on for hearing at 8:15 &«.m. on July
15, 1987, at Santa Fe, New Mexico, before Examiner Michael
L. Stoecaner.

NCW, on this 28th day of Septemker, 1987, the
Division Director, having considered the testimony, the
recorc, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required
by law, the Livision has jurisdiction of this ceuvse and the
subject matter thereof.

(2) The applicant, Phillips Petroleum Ccmpany, seeks
approval ior a capacity allowable for Vacuum Grayburg-San
Andres pool producticn from the following described
recently conmpleted wells located in Township 17 Socuth,
Range 33 East, NMPM, Lea County, New Mexico:

Philmex Well No. 19 lccated 1980 feet from the
Nerth line and 560 feet from the East line
(Unit H) of Section 35;

Philmex Well No. 20 located 660 feet from the
Hecrth and East lines {(Unit D) of Secticor 36; and

Fhilmex Well No. 21 located 1920 feet from the
North and East lines (Unit C) of Section 35.

(3) The applicant further seeks approval for a
capacity allowable for said pool from a well tc be drilled
in the NW/4 NE/4 (Unit B) of said Section 35.
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(4) The area where these wells are located is
approxinately 1-3/4 miles west of active Vacuum
Grayburg-San Andres Pocl water iniection wells in the ARCC
0il and Gas Company State Vacuum Unit Waterflood Project.

(5) This area is also 1.5 miles east of active
Maljamar Grayburg-San Andres Pool water injecticr wells in
the Pennzoil Company Maljamar Waterflood Project and the
Phillips Petroleum Company Maljamar Waterflood Frocject.

(€) Between the subject area and both water flood
projects there exist numerous Grayburg-San Andres producing

T
wvells,

(7) Bt the time of the hearing the appiicant
presented testimony and technical evidence on several of
these Grayburg-San Andres producing wells to the east of
tlre subject area located in the S§/2 N/Z of said Section 36
which indicated production increases on all cf those wells
between early 1983 and micd-1%§64.

(8) It was the applicant's intent to show that its
wells, as described above in Finding Paragraph Nos. (2) ané
(3), and these producing wells would have siniier producing
characteristics caused by the waterflood activity in the
area.

(9) The evidence presented is inadequate tc determine
whether this increased production was due tc the waterflood
activity to the east or to recompletion and/or workovers
performed con each of these producing wells prior to
production increases.

(1G) The applicant failed to provide adequate
testimony and geological evidence to show that the
waterilood activity to the west was contributing any
response beyond that existing waterflood project.

{11) This application should therefore bLe denied.

IT IS5 THEREFORE ORDERED THAT:

(1) The application of Phillips Petroleum Company for
a capacity allowable for Vacuum Grayburg-San andres Pocol
production from the three existing wells, as described in
P'inding Paragraph No. (2) of this Order, and the proposed
well as described in Finding Paragraph Nc. {3}, is hereby
denied.
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(2) Jurisdiction of this cause is retained for the
entry ¢f such further ocrders as the Division may deem
necessary.

LCNE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE CF NEW ME
O CONSERVARI

VISION

WILLIAM J. L
Director



