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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE FURFPOSE OF CONSIDERING:

CASE NG, 9458 (0E NOVD)
Order No., R-8773-A

AFPLICATION OF MALLON OIL
COMPANY FOR COMPULZSORY
POGLING, EDDY COUNTY, NEW
MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSTION:

This caus

el

came on  Tor hearing at 9 o'clock s.m. on
January 19, 1989, at Santa Fe, New Mexico, beforse ths Gi]
Conzarvation Commission of New Maxico, herseinafter refesrred

to as the "Commiszioni.

33

NOW, on this leth day of February, 1989, the
Commission, a quorum bsina pressnt, having considersd the
testimony presented and the exhibits resceived at  =aid

hearing, and being fully adviszed in the premises,

FINDS THAT:

{1) Due public notics having been given as reguired by
Taw, the Commizsion has jurisdiction of +thiz cauze and the

ttaer thearsof.

o

ubject m

3

{2) The applicant, dMallon Cil1 Company, sesks an ordesr

L

pocling a&ll mineral dinterests in  the Bell Canyvon, Che

ry

5.

Canyon, and Brushy Canvyon formations (Deslawars Mountain
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aroup) underlying thes NW/4 5w/ 4  (Unit L) of ction 27,

Township 26 South, Range 29 Fast, NMPM, Brushy Draw-Delawars
Fool, &ddy County, New Mexico, forming a astandard 40-zcre oil
apacing and proration unit within said pool.

{3} The matter came on Tor hesarinyg at 8:15% a.m. on
Gctober 12, jg88, at Santa Fe, New Mexico, beforse 07l
Consarvation Division Examinsr David F. Catanach and,

pursuant to thiz thesaring, Order No, R-8773 was isasusd on
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i
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October 28, 1988, granting the application and forcs-pooling
Red RIuff Water Fowser Contrel District ("Red BIuff").

(4)y A timely appliication for hearing 02 Novo was mads
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T

by Red BIuff in this case and the matter was sst Tor hearing

3 ¢

1
{

bafore the Commission.

{5) The matter came on for hearing Le Novo on January

{6y During the pendsncy of this action Order No. R-8773

has not bheen stayved and iz in full fTorce and sffect.
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(7)) The record of Cass
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Divizion Examiner iz made a part of the record in

2

novo Case.

{8) The findings and order entered by the Division

it

Director (Order No. FE-87732) were supportsd by substanti

syidence.,
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(9) FRed Bluff has not prssented any additionsl svidence
in this hegaring which would support a change in Order No. R-
8773 entered by the Diviaion,

{10) Order No. R-8773 should be atfirmed and mads an
ordar of the Commission in this proceeding.

{11) Red Bluff zhould be granted tims 1in which +to pay
itz share of the reasonable well costs subsegquent to entry of
this order, and a reasonable tTime zhall be 30 days lsss the
numbar  of days betwesn the date gRed Bluff recsived the
estimated well costs (Novembsar 10, 1988) and the date Rsd
ElTuff filed its appiication for de novo hearing {(Novembesr 28,
1988y, or 12 days ftrom this ordsr.

IT 12 THEREFORE ORDERED THAT:

{1y Division Order No. R-8773, entersd October 28,
1988, is hereby affirmed and made an order of this Commission
and iz continued in full force and effect.

{2 Red B8lYuff shall have 12 days after thez date of this
order to pay 1its share of resaszonable well costs to ths
opsrator in lieu of paying such costs out of productien, and
it rRed BIuff pays itz share of costs asz provided, it ahall
rezmain liable for opsrating costs but shall not be Tiable for

zuch charges.
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3y Jurisdiction of fthi:

3 I

et

tained tor the

entry of such further orders as the Commission may deem

DONE  at Ce ., Mew  Mexico, on ot

hereinabove designated.

STATE OF NEW MEXICO
GIL CONSERVATION DIVISION

OSL L

WILLIAM R. HUMPHEIES,

Membar

ERLING A.

WILLTAM J. LEMAY, C



