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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

ZN THE: MATTER OF THE HEAF<IN,%
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
"THE PURPOSE OF CONSIDERING:

CASE NC’. 9~58 (DE NOVQ)
Or’der’ No. R~.8773-A

APPLICATION OF NALLON C, IL
COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

~,Y THE: COMMISSION:

Fh~s cause came on for’ hearing at 9 oJclocl< a.m. on

JanuaF’y 19, 1989, at Santa Fe, New Hexico~ before the C:,i1

Conservation Commission of ~,~ew Mexico, hel’einafter" r’efer’l"ed

to as the "Commission".

NOW, on this 16th day of Febr’uary, t989, the

Comt~iss~on, a quorum being pr’esent~ having cons~dered the

testimony presented and the exhibits r’ecei ved at :said

hea{’ing, and being fully advised in the premises,

FINDS THAT:

(1) Due pub]ic norice havin.~ been given as i’equil"ecJ by

law, the Commission has ju~’isdiction of this cause and the

subject matter" thereof.

(2) The applicant, Na]]on O~1 Company, seeks an ol’der’

pooling all ruiner’a] inter’ests in the Be]] Canyon~ Cber’r’y

Canyon, and Brushy Canyon formations (Delaware Mountain
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Gr’oup) under’lying the N~,*l/4 SW/~ (Unit L) of Section 27,

Towns171p 26 South, Range 29 East, NHPN, Br’ushy Dr’aw-DeTawar’e

Pool, Eddy County, New Mexico, for’ming a standar’d 40-acr’e ofl

spacfng and pr’or’atfon unit within safd pool.

(3) The matter’ came on for" hear’ing .at 8:15 a.m. on

October" 12, 1988, at Sar~ta Fe, New Nex~co, befc)r’e O~ 

Conser’vation Division Exam1 net’ David R. Cata nac t", and,

pur’suant to this hear’ing~ Or’der’ No. R-8773 ~,tas issued on

October’ 28, 1988, gr’anting the app]~cation and for’ce-poolin~

Red Bluff Water’ Power’ ,Sontr’o] Distr’ict ("Red Bluff").

(4) A t~me]y applicatfon for" hear’~ng De Novo was made

by Red Bluff in this case arid the matter’ was set for’ hear’in9

befor’e the Commission.

(5) The matter’ came for’ hear’i~9 De Novo on ..Ja~Tuar’y

19, 1989.

(6) Dur’ing the pende~Tcy of this action Order’ No. R-877:}

has not been stayed and 4s in fu]] for’ce and effect.

( 7 ) The r’ecor’d of Case No. 9458 made be for’e the

Division Examiner’ ~s made a par’t of the r’ecor’d in th~s de

~OVO C,3se,

(8) The findings anci or’der’ enter’ed by the D~’v~s~on

Dir’ectof (Or’der’ No. R-8773) wer’e supported by substantial

evi dence.
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(9) Red Bluff has not presented any additional evidence

in this hear’in9 which would suppor’t a change in Or’der’ No. R--

8773 entered by the Division.

10) Order No. R-8773 should be affirmed and made an

order of the Commission in this proceeding.

11) Red Bluff stqould be granted time in which to pay

its share of the reasonable well costs subsequent to entry of

this order, and a r’easonable time shall be 30 days less the

number’ of days between the date Red B1 uff r’eceived the

estimated well costs (November’ 10, 1988) and the date Red

Bluff filed its application for’ de novo hear’ing (November 28,

1988), or 12 days from this order.

IT IS THEREFORE ORDERED THAT:

(1) Division Order No. R-8773, entered October’ 28,

1988, is hereby affirmed and made an order of this Commission

and is continued in full force and effect.

(2) Red Bluff shall have 12 days after the date of th~s

order to pay its shar’e of reasonable well costs to the

operator ~n lieu of paying such costs out of production, and

if Red Bluff pays its shar’e of costs as provided, it sh;sll

r’elaain liable for" oper"atin,9 costs but shal] not be 11able for

such charges.
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(3) Jur’isdiction of th~s cause is r’etained for’ the

entr’y of such further orders as the Commission may deem

necessary.

DONE at Santa Fe, New Mexico, oil the day and ye.al’

heF’e~nabove designated.

STATE OF NEW HEXICO
OIL CONSERVATION DIVISION

WILLIAM R. HUMPHRIES, Member’

STUEN~ Nfember

WILLIAM J . LEMAY, Chaq rman and
Secretary

S E A L


