STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OTL CONSERYATION DIVISION

IN THE MATTER OF THE HEARING
CALLET BRY THE OIL CONSERVATIO
J2TJVISION FCR THE PURPOSE OF
CONSIDERING:

CASE No. 2571
ORDER MO . R-£730

BPPLICATION CF PHILLIPS PETHCLEUM
COMPANY FCR SALT WATER DISPOSAL,
ROGSEVELT COUNTY, NEW MEXTCO

ORDEr Qf THE ﬁ?qISIQN

EY TH= DIZISION:

Thic cause came cn  for hearing at 2:1% a.m. on Qcotober 26
st “anta Fe, New Mevwico fore FExaminer Michasel ¥.

mOWw  on this  7th
r Paviﬂg considered
ations of the Exam:

Novembar, 1728f, th
timony, the 1t
i being fully adviserd in the

n
- )~
w

sen given as required hy law

i Due public notics i
g this cause and the suhiect

{1 :
Divicion has Jjurisdictior
r

{2) The appiicant, Prillips Petroleum Company, 1€ the ownsd
and operator of the Lambirth "A" W=il No. %, located 1830 feet
from the 3outh line and 1930 feet from the East line (Init JY of

asction 20, Township 5 &nutb, Range 33 EBast, NMPM, Roozsvelt

County, New Mexico.
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Aiupoce

{3y  The applicant proposes to ntil
ot produced a;t water into the ZSouth

Montova formations, with injestion inte
trom approxlm.tely 78072 fent to 7244 feet.

{4) The injection should be accomplished throush 2 3/8%-in~h
Lo tubing instailed in & packer set at appro oximataliy
e the <casing-tubhing annuius  should be filled with an
£ gange or approved  leak detection
the annilus in order to defermin

oy Dnacker.




Case MNo. 8511
Order No. R-8780
Page WNo. 2

{5) Prior to commencing injection operations ths <asing in
the subject well should ke pressure-testad throughout the
interval, from the surface down o the proposed packer settin
denth, to assure the integrity of such casing.

(&) The injection well or system should be agiipped with 2
pressure limiting switch or other acceptable device which will
1imit the wellhead pressure on the iniection well to no more than
1475 psi.

(7Y The Director of the Divicion should be antherized to
administratively approve an increase in the injection pressure
upon a proper showing by the operatﬁr that such higher pressure
will not vresult in migrati nf the injected waters from the

rucselman and Montcya format

(8} The operator should notify the supervisor of the Hokbs
Aietrict office of the Division of the ¢ate and time of the
inctallation of disposal equipment and of the mechanical
integrity pressure test in order that the same may be witnecsed.

{9} The cperator chould t
at the ini ectpd water ente
rterval and 1is not permitted
antn the surface.

h only the propesed iniection

ke all steps necessary to ensure
IS
n escape to other formations or
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(10) Approval of the sukject applicatiocn will ©prevant the
dArillirg of unnecessery wells and otherwise pravent waste and
protect correlative rights.

IT I5 THEREFORE ORDERED THAT-

‘1} The applicant, Ph:llips Petrcleum <Company, is hereby
authorized to utilize its Lambirth "2" Well Nc. 6, lncated 18350
fant frar the South line and 1980 feet from the East line (Unit
, Sectien 30, Township 5 South, Range 213 East, HMPM, Roocevelt
Ccounty, New Mexice, to digpns2 nf produced salt water into the
South Peterson-Fusselman Porl and Montoy2 formstions, injection
to b2 3ccomplished through = "/q inch tvbing 1r°*alled in a
packer set at approximately 7250 feet, with iniertion into thr
perfarated interval from approximately 7892 feet tn 7944 feet.
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PRCYIDED HOWEVER THAT, the tubing shall ke interrally
plastif-lxaed, the casing-tubing annulus shall be filled w1th an
inert fiu:d; and a Ppregsurs gJgauge shall he attached tno fhne
annuius nr the annulus shall be equipped with an approved leak
detactinn Asvice in order to dstermine leakage in the casing,
tubing. and/or packer.
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PROVIDED FURTHER THAT, prior to commencing injecticen
operations, the casing in the subject well shall be pressure-
tested to assure the integrity »f such casing in a manner that
is satisfactory to the supervisor of the Division's district

office at Hobbs.

{2} The injection well or system shall be equipped with a
pressure limiting switch or other acceptable device which will
limit the wellhead pressure on the injection well t2 ne more than
1475 psi.

{2) The Directecr cf the Divisgicon may authorize an increase
in the injection pressure upon a proper showing by the eoperater
that such higher pressure will ncect result in wigration of the
injected waters from the Fusselman and Montoyva formations.

{4) The operator shail notify the supervisor of the Hobbs
district office of the Divisicon of the date and time of the
installization of disposal eguipment and of the mechanical
integrity pressure test ir order that the same may be witnessed.

{5y The operator shall immediately notify the superviscr of
the Division®s Hebbs district office of the failure cof the
tubing. casing or packer in said well or the leakage of water
from cr around said well and shall take =such steps as may he
timely and necessary tc correct such failure or leakage.

{6) The applicant =shall ronduct disposal operations and
submit menthly reports in  zccordance with Rules 702, 703, 704,
79%, 706, 708 and 1120 of the Division Rules and Regulations.

{7) Jurisdiction of this cause is retainad for the entry of
such further orders as the Division may deem necsssary.

DONE at Santa Fe, Hew MeXico, on  the day and vesar
hereinaboeove designated.

0IL CONSERVATION JISION

WILLIAM J. LE
Director
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