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{(5) There are interest owners in the proposad proration
unit who have not agreed to pcol their interests

(6% In anticipation of 320-acre2 spacing in the Rasin
Fruitland Cocal (Gas) Pool the applicant propcsed to said mineral
interests the establishment »f the subject unit prior to the
iesuvance of said Order No. R-376%.

{7} On Ncvember 1, 19228, the applican® #iled *thics
application for hearing with the 0il Conservation Division.

{8) Although there appears toc have been ingufficient time
(betwesn the date 320-acrs spacing was ecstabhliszhed and whan the
applicant proposed compulsery pooling) for all parties involved
to rezch a decision on vcluntary agreement no interested party
appeared and/or objected to this or any other Iscue in this

3} To avoid the drilling of unnecessary wells, to protect
orralative rights, to prevent waste and to afford to
of each interest in said unit the opportunity to reoo
P

rece-ve without unnecessary expense his just and fair chare of
the ccal gas in said pool. <*the subject application ghould be
approved by pooling all mineral interests, whatever they may be,

within said unit.

) The applicant should be designated the aperater of the
well and unit.

(1

subiject
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{11} Any non-consenting working interegtf owner ghould he
affsrded the opportunity to nay his share cof sstimated well cogts
to the operator in 1lieu ¢0f payirg hie cshare of reasconable well
costs cut of production.

(12) At the time of the hearing the applicant r@cvfstcd 3
200 percent risk penalty bhe imposed on the cos® of Arilling caid
well

{1%) Based on the gsclcgical avidence preconted =2t ‘the
hearing in this matter and on the record in said Case Mo, 24720
(0¥ which administrative notice was taken at the hearing), the
proposed 200 percent risk penalty is somewhat eycesgsgive and

should therefore be reduced tn 156 percent.

{14} Any non~consenting working interest ownser who dosg not
pay his  share of estimated well costs should have withheld from
producticn his share of reasonable well costs plus  an additicnal
156 percent thereof asg & reasorable charge for the righv “‘nvelved
in the Arilling of the well
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{15} Any non-consenting interes owner should be affordad
the opportunity to object to the actual well costs but acrual
well costs should be adopted as the reascnable w21l costs n the
absence of such objection.

{1¢) Following determination of reasonable well coztrs, an
nen-consenting working interest owner whe has paid his  share o
estimatad costs <chould pay to the operator any =zmount that
r=aronable well costs excesd estimated well <costs and shoul
rec2ive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

Y
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{(17) $3500.00 per month while drilling and 3309.90 ner month

while producing should be fixed as reasonable charge=s for
supervisicon (combined fixsd ratec); th cperater  sheuld bhe
authorized tce withhold from preduction tbe proporticnate share of
such supervision chargﬂc aﬁtvz utakble te  =2ach nen-consenting
i 'o thareto, the rppratcr should he
ction the propcertionate shere of

a"“wa, expenditures reqnlroé fcr cperating the cubjﬁ“* wa2ll, not

T

nle

in excess nf what are
consenting working interest=

> attriburahle to  =2act

{(i8) A1l proceeds from prcoduction from the cuhisct well
which a=e not disbursed for any reascn should be placed
t> ko paxd to the true owrer thereof upon demrand and nroof of

19} Upcn the failure of
compens: 4rilling of the wel
~r hefore March 15, 1982, +th
hacors null and void arnd ~f no fn

{20} Should all the rpartise
voluntary agreement subsecusnt te o
choild thereafter be of no further

21} The operator of the well and unit chould as+ify the
Directnor ~f the Divisien in writ:ng o¢f the cubseguent veoluntary
greement of all parties rsubhisct to the force-pacling prﬁvisiﬁné
this order.
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IT T8 THEREFORE ORDERED THAT®

{1y All mineral interests, whatever they nay be, are heraby
nool2d in the Basin-Fruitland Coal (Gas) Pool undor’y1 1g the E/
of Section 8, Township 30 Nerth Range 9 West, NMPM, San Juan
County, New Mexico, forming a standard 220-acre spacing and
proraticon unit for said pocl. to be dedicated to its Pilerce om
wa2l!l No. 251 to Dbe drlll_d at a =standard ccal gas welil lacation
in ths Y¥E/4 NE/4 {(Unit A} of said Section 8.

PROVIDED HOWEVER THAT, the operator c¢f said urnit shall
commence the drilling of said well on or befcre the 15th day of
March, 1989, and shall thereafter continue the drilling of gaid
well with due diligence to a depth sufficient to test the Bacin-

Fruitland Coal {Gas) Pool.

PPOVIDED FURTHER THAT, in the svent csaid operator does
commence the drilling of =aid well on or before the 15th day
Mar~h, 1929, ordering Paragraph No. {1) of this order chal
null and volid and of no effeoct whatvoever, unless said opera
obhtairs a2 time extension From the Division for gend cauce Shown.

PENVIDED FURTHER THAT, =hould said well not be drilled to
completion, or abandonmernt, within 120 days asfter commencement
thereof, said operator shall appear before the Divigicn Divector
and scheow cause why Ordering Paragraph No. (1) of this order

skonld not be rescinded.

2) Meridian 0il, Inc 1is hereby decsignaterd the operator ot
the subiect well and unit.

() After the effective date »f this order and withir 92
days rrior to commencing said weil, the operator shall furn
+he Divisicn and each known woarking interect owner in the gubiect
»nit an itemized schedule cf estimated well cos=ts.

{4* Within 230 day=s frem the date of the cchedule of
sgtimeted well costs is  furnisked €c him, any non-consenting
working interest owner shail have the right tc pay his  chare of
estimated well costs teo the operator in lieu of paying his share
of reaconable well costs out of production, and any such owner
who pays his share of estimated well costs as provided above

shall remain liable for ~neratring roasts bhut shall net b= liable
for risk ~harges.




{5) The operater ehall furnish the Division and =2ach known
working interest owner an itemized schedule of actual well costs
within 90 days following completion of the well; 1if no obiection
to *he actual well costs is recz2ived by the Divicinn and the
Divieicn has not objected within 45 days fellowing receint of
csaid schedule, the actual w=ll costs shall be the reasonabkle well
costs; provided however, 1if there 1s an ohjsction teo 2ctual well
costs within said 45-day porind +the Division will determine
reascnable well costs after puklic notice and hearing.

£t Within 60 days fcllowing determination cf reasonabkls
well coste, any non-consenting working interest owner who has
raid htis share of estimated costs 1in advance as provided above
=hall pay the to operator kis pro rata share of the amount that
reasenzhle well costs  exce2ed ostimated well coste and chall
receive from the operator hi= pro rata share of the amcunt that
cotimated well costs exceed reasonable well costs.

7) The operator 1is hereby authorized fto withhnld the
“o'lowing costs and rharges from production:

-

{A) The pro rata share of reasonable
well costs ttrihutable *¢ each
non—consentlng working interast
owner who has not paid his share of
estimated well costs within 32D days
from the 2ate the schedule of
estimatad well oncts  is furnished
to him.

{BY As a charge for the risk involved
in the drilling of the well, 156
percent of the pro rata share of
reasonable well «costs attributable
to each non~congenting working
interest owner who has not paid his
share of astimated well «costs
within 39 4dzave from the date the
schedule of estimated well coste 1s
furnished to him,

£y  The operator shall dizstribute
n

5 said «co
12 from productio t~ the parties
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i9) $3500.00 per month while drilling and 3200.00 per month
while producing are hereby fixed as reasonable charges for

supervicion (combined fixed rates); the cperator is hereby

anthorized to withhold from production the proporticnate chare of
such supervision charges attributable to each ron-~-consanting
working interest, and in addition thereto, the operator iz haraby
anthorized to w1thhold frem production the pronortionate share of
actual ewpenditures required for operating such well, nnt in
excass of what are reacsaonahle, attributable o each aon-
consernting working interest.

19) Any unleased mireral interest chall b
seven-ei1ghths (7/8) werking interest and n

oyzlts interest for the purnocse of allosati S
under the terms of this crder.

{11) Any well costs nr charces which ave te  be paid
procuction shall be withheld ocnly from the working inter 5
share of production, ard 0o ¢2sts  or charges chall be withheld
from prnduction attributebls to royalty interests.

Yy All proceeds freom preoduction from the sublect well
‘e not disbursed for any reagon shall be placed 1in escrow
in 2ar Juan County, New Me<i~o, +o be paid te the frue owner
thereof upon demand and proof ~f  ownercship; the operator shall
notify the Division of the name and address ¢of caid escrow agent
withir 20 days from the date c¢f first deposit with e3id escrow
acgent.,

{12} Should all the parties to this forc
l.intary agreement subsequent to entry of thig or
shall thereafter be of no further =2ffect.

{(14) The operater of the well and unit shall netify *the
Nirect-r of the Division in wrating of the subsequent veluntary
=greepent of all parties sublect to the force-peoling provisions
nf this ~rder.

(1%} Jurisdiction of this c2ug2 is retained fo
cuch further orders as the Division may deem nesess
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DONE at
hereainabove designated.

w2
]
e
—

Santa Fe,

New Mewico, on the dzy and  year

STATE OF NEW MEXICO
GIL CCNSERVATICON, MBIVISIOM

WILLTIAM J. LEMAY
Director




