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STATE OF NEW MEXICO
ENEF’.GY, MINERALS I-~ND NATURAL RESOURCES DEPARTMENT

OIL COII~.~; .1~., IO1x ............

IN THE MATTER OF THE HEARING
CALLED ’-BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC’. 9576
ORDER NC:. R-88,55

APPLICATION OF CHEVRON USA, INC.
FOR AN UNORTHODOX OIL WELL LOCATION
AND SIMULTANEOUS DEDICATIO.~T: LEA
COUNTY. NEW MEXICO

ORDER ~’~ ~<,: :HE DIVISION

BY THE DIVISION:

This cause came on for hearing a= 8:15 a.m. on January 18,. 1989. at
Santa Fe, New Mexico, before Examiner Victor T. Lyon.

NOW, on this 9th c~ay of ~’ -"¯ - F ..... t, ar~; 1989 the Divtsiol~ Direc4,-or,
having consldered the testimony, the record and the recommendatior:s of the
EYaminer. and being fully advised, zn the premises,

FINDS THAT:

(i) Due public notice having been given as required b’f hw, the
Division has.’, jurisdiction of this cause and the subject matter thereof.

(2) The applicant, Chevron USA, Inc., seeks approval of .?n
-

C }unorth,Tdcx oil well location for its C. E, LaMunyon Well No .... C to ]:)e drtiled
~310 fee< from the North line and 210 ~ ~’~ ~ , ....._e_.~ from the East line ~Unit Ai,_,~ S~<~.t~oi~
29 Township 23 South, Range 37 t" ~-, _ ~as~, NMPM, to test the Teagtle-B]inebry
Pool, Lea County, New Mexico.

¯ ~)LLlU~tall_ < tl~.i ................(3] The NE/4 NE/4 of said. Sec’-ion 28 is to be ~"~ 1 ~ d .... .~r~i~_~t~,~.

to the well and to the applicant’s C. E. LaMunyon Well No. 21 located a:; a
standard oit well location 510 feet from the North line and t~0 feet from !:he East
line of said Section 28.

[4) A well at an unorthodox le:atiou wil! better enable the -]p~licant t-o
pro(~ ..... the oil underlying the proratic>n unit and will also permit the c~atheri-~c
of data to justify programs to enhance the recover}" of oii from the pool by inffi]
drJS!i..qQ .~nd~or secondary recoveri~ .... - + .....

_
Or, ~ 7(:!.) No offset operator obiected to the proposed unortho,:!<,x [~,.at_oh.
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(6) Approval of the subject application will affoi-d the applicant the
opportunity to produce its just and equitable share of the oil in the nffected
pool, will prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an e:<ce.<sive
number of wells and will otherwise pravent waste and protect co±’re!ative rJgh~;~.

IT IS THEREFORE ORDEREE THP.T"

(i) The application of Chevron USA. inc. for an unorthodox oil well
location for the Teague-Blinebry Pool is hereby approved for its C. E.
LaMunyon WeLl No. 50 to be located at a point 1310 feet from the North line m~d
210 feet from the East line (Unit A) of Section 28, Township 23 South, Range 
East, NMPM, Lea County, New Mexico.

" ,,t,_.c~!.ca...~o(2~ The NE/4 NE/4 of said Section 28 shall he simultaneously .- ~ ~ - t~ ~"
to the above-described well and to the C. E. LaMunyon Well No. 21 located at a
standard oil. well location 510 feet from the North line and 660 feet from the E!~st
line of said Section 28.

(3) Jurisdiction of this cause is retained for the er:try of <~uch furthest
orders as the Division may deem ,necessary.

DONE at Santa Fe, New Mexico, on the day 9~n<~ ye~r hereina]o_-ve
designated.

STATE OF NEW MEXICO

OIL CC, NSERIIA~ON ~IVISIC ?~

S E ~ L

Director

/


