STATE OF NEW MEXICO
ENEEGY, MINERALS AND NATURAL RESOURCEZ DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDEEING:

CASE NC. 2575
CORDER NC. E-8&85%

APPLICATION OF CHEVRON USA, INC,

FOR AN UNMCRTHODOX OIL WELL LOCATION
AND SIMULTANECUS DEDICATICM, LEA
COUNTY. NEW MEXICO

CRDEE OF THE DIVISION

BY THE DIVISION:

This cause came on for hearinc ar 8:15 a.m. on Janueary 18, 1929  at
Santa Fe, New Mexico, hefore Examiner Victor T. Lyon.

NCW, cn this S8th day of February, 1982, the Division Directar,
having cons:dered the testimony, thes record nd the recommmendations of ths
Exzaniner. and being fully advised 1n the p smises,

FINDS THAT:
{1) Due public notice having heen given as required by law, the
Division has jurisdiction of this cause and the subject matter thereot.

(2) The applicant, Chevron U3A, Inc., seeks approval of an
unorthodex cil well location for ite . E. LaMunyon Well No. 50 to e driliec
1310 feer from the North line and 217 feet from the East line (Unit A of Saction
23, Township 23 South, Range 27 Bast, NMPM, to test the Teague-Blinebry

pool, Lea Tounty, New Mexico.

{(3) The NE/4 NE/4 of said Section 2& is to be simultanecusly dedicated
t> the well and to the applicant's C. E. LaMunyon Well No. 21 located at a
standard oil well location 510 feet from the North line and €350 feef from the East
iine of said Section 28.

‘4y A well at an unorthodox leration will better enabls the applican
nroduce the eil underlying the proratior: unit and will also permit the gathering
of data to justify programs to enhance the recovery »f oil from the nool by iafili
drilling and/or secondary recovary operations.

(%) Nc offset coperater ohbiected to the proposed unorthedox location.
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{5} Approval of the subject application will afferd the apgplicant the
opportunity to produce its just and ecuitakle share ¢f the oil in the affacted
peel, wili prevent the sconomic less caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an excassive
number of walls and will otherwise pravant waste and protect corralative rights

Lo

I I3 THEREFORE ORDEREL THRT:

(1} The applicaticn of Chevren USA, Inc. for an unorthodox oil well
location for the Teague-Blinebry FPool is hersby approved for its C. E.
LaMunyon well No. 50 to be locatad %* a point 1310 feet from the North line and
219 feet from the East line (Unit A) of Saction 28, Township 23 Zcuth, Range 37
Bast, NMPM, Lea County, New Mexico.

o the abovs-described well and to the C. E. LaMunycn wWeall No. 21 located a
atandard o1l well location 510 feet from the North line and 680 fest from the E"a
i f

(2] The NE/4 NE/4 of said zaction 28 shall ke simultaneously ’ioc‘u,af d
ot fro St
caid Section 28.

(39 Jurisdiction of this cause is retainad for the entry of such further
orders as the Division may deem necegsary.

TONE at Santa Fe, New Mexico, on the day and year hereinabove
cesignated.
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