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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISICN FCR THE FURPOSE OF
JONSIDERING:

CASE NO. 9591
Crder No. R-8847

APPLICATION OF AMERIND CIL CCMPANY
FOR COMPULSORY POCLING, DIRECTIONAL
DRILLING, AND AN UNCRTHODOX OIL

WELL LOCATION, LEA COUNTY, NEW MEXICO

ORGER OF THE DIVISICN

BY THE DIVISION:

This cause came on for hearing at £:15 a.m. on Fepruary
1, 198%, at Santa Fe, New Mexico, before Examiner David R,
Catanach.

NOW, on this 23rd day of February, 1989, tipe Division
Director, having considered the testimony, the r=cord, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1) Due public potice having been given as required by
law, the Division has jurisdiction of tiuis cause and the
subject matter thereof.

{2} The applicant, Amerind 92il Company, seekg an ovrder
authorizing its re-entry into the plugged and abandoned
State "MTS" Well No. 1 located 1830 feet from the Scouth line
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and 660 feet from the Tast 1line (Unit I) of Secticn 2,
Township 17 Scuth, Range 37 East, NMPM, wherein I
applicant proposes to deviate said well g0 ag to  penetrate
the Undesignated Shipp~Strawn Pool at an unortihodex
hottomhole location 2313 feet from the South line and 230
feet from the East lire {Unit I) of said Section 2. I  thre

lternative, should re-entry into the aforementicned well be
unsuccessful, the applicant seeks approval to drill a new
well at the unorthodox locaticn described above ia ovder to
test the Strawn formation.

D

(2) The applicant further seeks, for =2ither instance,
an order pooling all mineral interests from the surface to
the base of the Strawn formation underlyving the E/2 SE/4 of
said Section 2 forming & standard 80-acre spacing  and
proration unit for any and alil formatiosns and/or wDools
developed on 80-acre spacing (which presently includes =he
Undesignated Shipp-Strawn rPcol).

{(4) At the time 2f the Thearing, the applicailt
testified that ail interegts in the E/2 3E/4 of said Section
2 had been voluntarily communitized and therefore reguestad
that the portion c¢f the case requesting compulsory pooliing
he dismissed.

{5} The State "MTS" Well No. 1 wag drilied bv the
applicant during November, 19387, fto a otal depth of
approximately 11,652 f=et and tested dry in fie Undecignated

Shipp-Strawn Pool.

{(6) The applicant prcposes to re-enter the currently
riugged and akandeoned State "MTS" Well No. 1, drill to s
depth of approximately 9600 fe=t, kKick off from the vertical
it this depth, andé cirecticonally drill said welil tc a point
within 50 feet of the unorthedox bhottomhole location
described in Finding No. ‘237 above.
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{(7) The appiicant, tarcugh 1ts geclogic eviden
testimony, demonstrated that the subject well has
an algal mound in the 3trawn formaticn lnn  an ar
i3
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(8} The appiicant pre=sented a:z evidencs walvais £
obhjection to the proepesad directiconsl drilling and
unorthodox bottomhsls _ocaiion from 3l affect=4d iF e

crerators.

{9} Approval cf the s
thz2 applicant the opportanity to produc
aple share of the <1l in the affected pool, will prevent ~h
=conomic less caus=d by thes ¢rilling o
avoid the augmentatign of ri: j
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(10) The appi.icant shouid b2 reguired to desisimine  the

i

subsurface location of the Xick-off point 1n the wer pore

prior to directional driiling and should =subsequent.y Dbe

required to conduct a multi-shot diresctional survey Jdurin

or upcn cempletion of drilliinc operations from tine Kook of
-,

soint to total depth.
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{11) The applicant shoaid be reguired to nctity tlhe
svpervisor of the Hebbas dis ce of the Division £
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the date and timz =aid ai

~onducted so that they wmavy Dbe witness
osuld furthe he regquired to provids

éilabtlorai surveys to the fanta Fe 3
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(12) In the evsnt re-entry into ths 3tate "MTI" Well
We., 1 is unsuccessful the applicant should be authorizad to
drill a new well &t an uvncerthodox surface location 2310 feet

f1om the South line and 320 fe2et from the East line {Uniw
cf saild Section .

IT IS THEREFORE ORDERED THAT:

{1y The applizant, Emerind 0il Iompany, Iy hereany
authorized to re-enter tn currently plugged and abansoned
3tate "MTS" Well No. 2 lo:zated 1830 feet from the
and 660 feet from tne East Pine {(Unit
Township 17 South. Fanges 3
Mexico, and directicnaliy diril

o )

]

the Strawn fOlmatl' £5 I
50 feet of an unox bottomhole Loca
t "1

+11a South line and 239 fes

zaid Section 2.
FROVIDED HOWEVER THAT praioy to commencing directional

drilling operatiecns into said wellbore. the appl

establish the location <¢f the kick

Airectional survev zcceptakle to t

PROVIDED FURTHER THAT, during oy uUpon <complerion of
directicnal drilling operations, t o) all oo
multi-shot directiocnal survey from the kick
total depth in order that the subsurface bottomhole roceation
may be determined.
picant <hall neotify the sunevrvisoy oI tlhi-
fice of the Division of the dats apd zinas
gurvey: arve to be conducted so that

apy of said di ve to the by
cffices of the Divisicn upon compietion
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{3} In the event thaet re-entry intc the 3State

Well No. 1 1is unsguccessful the applicant 1= e
authorized to drill & new wsl
location 2310 feect
Fast line (Unit I of said 3

\ 7

iy b

(4; The E/2 EE/4 of said Section 2 shall be dedicas
*«

e =ither the State "MTS" Well No. 1 or to  the naw
drilied by the applicint,. whichever is a2plicanl?

{5) That portion >f this cage
compulsory pooling of a.l mineral interests o Ty
to the base of the 3Itrawn formation undeviving mas ES2
ot salid Section 2 ig lLsiepy dismissoed

{6) Jurisdictiorn of this causs 15 retairsd Zor

0of such fuarthsr orders as the Divizion may

DCNE at Santa Feo. New Mexico, oa  the davy  and
hereinabove designated.
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