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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCNSERVATION
DIVISION FOR THE PURPCOSE CF
COMNSIDERING:

CASE NC. 9582
Order No. R-8872

APPLICATION OF STRATA PRODUCTICN
COMPANY FOR POOL CREATION AND
SPECIAL POOL RULES OR, IN THE
ALTERNATIVE, FOR POOL EXTENSICON
ANI} SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO

CRDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at €:1% a.m. on February
1 and 15, 1989, at Santa Fe, New Mexico, betore Examiners
Pavid R. Catanach and Michael E. Stogner, respectively.

NCW, on this 28th day of February, 1982, the Diviszion
Director, having considered the testimony, the reccrd, and
the recommendations of the Examineir, and being fully advised
in the premises,

FINDS THAT:

{1) Due puklic notice having been given as reguired by
iaw, the Division nas jurisdiction of this ceause and the
subject matter thereof.
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{6) The horizontal iimits of the Hat Mesa-Bone Spring
Pcol should be extended to include Lots 1, 2, 7. and & «f
said Irregqular Section 4, Township 21 South, Range 32 Es=t.
WMPM, Lea County, New Mexico, in accordance with curvent
Division pool extesnsion proc=durss.

{7) The applicant further nresented currently
available volumetric data which indicates that the welis .
the Hat Mesa-Bone Sprinc Fool should be capable of draining

T

an area in excesgs o 40 Aacres,

(8) In crde2r to prevent the economic loss caused 2y
the drilling c¢f unnecesgary welis, avoid the augmentation o»f
risk arising from the drilling o¢f an excessiva nunmbsyr  of

wells, prevent reduced vrecovery which might recult from the
drilling of ftoo few wells and to  otherwise protect
correlative rights, temporary special rules and regulations
providing for 80-acre spacing and prervation units should bhe
promulgated for the gubject pool.

{9) The tempcrary special ruies and regulations should
also provide for restrictive well locations in order o
assure orderly dsvelcpment of the rool  and protect

correlative rights.

(10) The applicant £
hearing that <the sgpecia
subject pool remain in =2f

urther regquested at the time of the
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{11) Temporary speciail rules and regulations should he
=ctablished for the subject pool for a period of twe vears.
which 1s sufficient time to allow the operators in the
subject pool the cpportunity to gather additional 1veservoir
information to show that an 80-acre unit in the area can he
efficiently and eccnomically drained and develicped by  cue
well.
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{12) This <case should bhe reopened at an examiner
liearing in February, 1991, at which time the operators in
the subject pool shoulid be prepared to appear and show cause
why the temporary poocl rules for the Hat Mesa-BEone S$pring
Pool should not be rescindezd.

IT IS THEREFCRE ORDERED THAT:

(1} The Hat Mess-~Boae 3pring Pool, previously creatad,
defined, and described by Divisicn Order No. R-8826, LS
hareby extended to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Irregular Section 4: Lots 1, 2, 7, and 2

m
5]
’..J -
0

(2) Temporary Special Ruleg and Regulations for
pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
HAT MESA-BONE SPRING FPOOL

RULE 1. Each well completed or recompleted in the Hat
Magsa-Bone S8Spring Pool o in the Bone Spring formation within
cne mile thereof, and not nearer to or within the limits of
another desigrnated Bone Spring Pool, shall he spaced,
drilled, operated, and produced 1in accordance with the
Special Rules hereina‘ter set forth.

RULE 2. Each well shall bhe located on a standars =nit
containing 80 acres. more or less, consisting ¢f the ¥W/7,
5/2, E/2, or W/2 of a governmental quarter sgection heing a
legal subdivision of the United States Public Lands Survey,
provided however, acthing contained herein ghall he
construed as prchibiting the drilling of a well on each of

the quarter-guartsr sections in thes unit.
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RULE 3. The Direcrtor of the 01l Conservation Division,
hereinafter referred to ag the "Division", may grant an
exception to the reguirenents of Rule 2 without hearing wihen

n application has bheern filed for a non-standard uunit
comprising one or more governmental guarter-gquarter sectlons
cr lots, or the uncrtihodox size or shape cf the tract is due
to a variation in the lLegal subdivision of the United Statesg
Public Lands Survey. All operators offsetting the proposesd
non-standard unit shall b= notified of the application Gty
registered cr certified mail, angd the applicat.cn  shall
state that such notice hasg bkeen furnished. The Dirsctor may
approve the application tvpon receiplt 2f written waivers L om
all offset operators or f no offeet opevrator has entersd an
obijection tce the formation of the non-standard unit within
30 days after the Director has received the applicaticn.

RULE 4. Fach well shall be located within 150 feest of
the center of a goverumzantal gquarter-cuarter section cr ot.

RULE 5. The Division Director may grant an  excepgltion
ts the reguirements o©f Rule 4 without heariag when aa
application has neen filed for an unorthodex locaticon
necessitated by topocraphical conditions c¢r the recompletion
of a well previocusly 4drilled to a deeper horizon. ALl
opearators offsetting the proposed location shall bhe notified
of the application by t=gistered or certified wail, and The
application shall ztate tliat such notice has heen furnichned,
The Director may apprcove  the application apon rveceipt of
written waivers from aill operatorsg cffesetting the proposg20
location or if no obiectin: to tha unorthodox location Iizs
beernr entered within 20 days after the Lirector .as rCefeived
the application.

:

*
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RULE 6. The aliowable for a standard proraticn unit
{79 through 31 acres) shall be based on a depth bracket
allowable of 35% barrels per day, anc in the event there 1is
more than one w211 on an 80-acre prcecration unit, the
operator may produce the allowable assigned to the unit frou
the wells on the unit in any propoerticon. The &allaowable
sgigned to a non-stancard preration unit  shall bear the
same ratio to a standard allowable as the acreage in  such
non-standard unit btears Lo 80 acres.

3]

IT IS FURTHER ORDERED THAT:

{3} The loceations of &ll wells presently Zriliing to

or compieted in the Hat Mesga-Bone Spring Pool or ia the Bone
Spring formation within one mile thereof are lieveby
approved; the opevatcr 9f &any well having anr unorthodox
izcation shall notify the Hobbs district off cZ the

Division in writing o©f the name and location of the well
within 30 days from *%he cate of this corder.

(4) Purcuan® to¢ Paragraph A. of FSection 70-7-
N.M.S.A. 1987 Comp., contaianed in Laws of 196%, Chapte 271,
existing oil wells in the Hat Mega-Bone Spriug Pocl  shall

S -

1

have dedicated <theretc 80 acres in accordance with  thes
foregoing poocl rules; or, sursuant Lo Paragraph . of  said
Seztion 70-2-18, existing wells mnay have nen-standar-g
gspacing or proration units establishad by the Tivisiosr  and
dedicated therato.

Failure to £il=a udew Forms <-192 with the Duvisicn

decdicating 30 azcres toe a well or o cbtain a non-sgtandard
unit approved by the Livieion within 80 dave from tie dat
«f this order shall subiect the we2ll to cancellaticen o
aliowable until a ncn—standard spacing  unit  has Tesn
approvad and, subjext to said 60-day limitation, each well
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