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STATE OF NEW MEXICO
ENERGY; MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATffON DIVISION

!N THI~ MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONGIDEPINO:

CA&’E NO. q571
ORDER NO. R-899~

APP,.:.CATIt, d OF MARSHALL P’_r~, AND
SUPPLY FOR DUAL COMPLETION AND
SALT WATER DISPOSAL, ROOSEVELT
COUNTY: NEW MEXICO

ORDEP OF THE DrVIS[ON
.............................

8"Z THE DIVISION:

This cause came on for heaJ-png at ~:15 a.n t. oi’._ February 15, !97"~, zt
S~nta Fe, ~ew Mexico, before Examiner t~1ichaei E :Stogner.

NOW, on this 3rd day of March, 1989, the Division Director having
considered the testimony, the record ~nd the recommendatons of the E>::smir~J~r,
and being fully advised in the premises,

FI~iDS THAT:

(!) Due public notice hawnc been given as required by law, the
D!v]sic~n h~s jurisdiction of this cause and the subject matte<" thereof.

{2) The applicant, Marshall :Pipe and Supply, seeks authority ¢) duz]]y
complete its Cook Well No. I located at a previously approved unorthodc~;r U~:~

well location (Order No. R-8618) 3Z0 ~ee. + from the North line ~nd 1980 fee< fr¢,l~.
the East line [Unit B) of Section 94, ~Pownship 2 South, Range 2q East.. Nt,~PM;

.... , ...... as to "£_ _it <~isposa] ’~
Rc, osevelt County, New Mexico, in ~: :.~,~_~ ~ .:..~nn,. r ,,~J- m~ -

produced salt water Ja~to the Undesignated Tu~_e-Monto~,a Gas Po,,l t~-rough
tttbJng and l?roduction of gas from_ the TT=,<I’:’~i~’Da +~d m,,]~_r-~_-~- .... ~.V:~Di--q, :q::..?.

P90! through the casing/tubing annulus.

......
" ’ "" r.;r-r’mqar’t:~l’j,]~ f,nr -<;’,vr-.~-~] mN-,er~~

"~} ~,t t]2e !rime .of the ~i~r~n<~ ~ , _~ ..........................
tntere:~t owners in the well appea;-ed iP_:0 objected to this ai}plic~tion <~n tb~-
grounc]~ tlTat the production capa-)iltt-es from the Pe~._n~y~v~ni~n :pne ~e
inade:Iu_-~te under the terms of the le~-_-e ~greemer-t to hold the 9~ase ~-:~ ~,.,~’,:~;d
tl~eretore ~xtinguish Marshall’s ri.Thts as operator off the wo!]_

(I) The matter of the opl~csing mineral 9.~terests )wn<-rs b,. 7o~d t~ e
scope :~:td jurisdiction of this he~tring, +he:~:<fore, the Pi’~dsion sh,.vId t,,:t
consider their objections.
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(5) Evidence presented indic]tes that the Montoya gas zone Jn this we]i
is "watered-cut" and is not economically feasLble to produce.

[6) The e~dence presented at the hearing indicates that a dual
’ ~ 7hecompletion of this well Ln the above--d~scr~.~ed manner would al,o,v fo:~

production of gas from the Pennsylvanian zone, while, at the sam.-) tfme,
provide an econ,amical outlet for ,’:he disposal cf produced water from nearby
Tule-Mor:toya Gas Pool producing wells.

., 7 ~ Approval of this ~,~-9 -’’~ -,n .... - .....t.=:,.~" , ~,i~ ~--,-,, ...... wc<Kd serve to prevent w~ts,.t-, ~,..... ......
c-grre]ative rights is in the be,_,_ interest o{ ...... se~ 7::nA~ ....
,.~rhling of unnecessary wells.

(9) Injection in the Montoya ~.~<,ne is. +".,_,_, be through the ’--~,~.,.,r~._.~’-.r~V ~.-~_ .....~
h:tezva] from approximately 7104 feet ~o,_ 7]~v feet mid should be a,~c~ ~_u,,p~-,_h,_.,_:,’ ~o ~J:

~’ ~’ * " ~ m.’-,,.:.°~-: in a pa..<ker set atthrough ~ :va-ln~h plastic-lined tubing ...... ~"^-~
~,~ =,I ,~.=:late~5:7070 feet.

u; The injection we]] or : yz ~_~:m :should b~ equipped with c-. press c,_r, .-
:Lm ....... =~ switch or :~h,~ acceptable ..... 1 ..... which wUl !/mit the welll:,e}v~ : .......... r.
on +~-~n.~, inject!en we]l to no more th~l-~ z4::’ - ~ [.sJ~

, m~ ̂ tc, det,>c<"10~ c.~_ well should be {,- ..... o-~,.~., ~::.~ ..... _,J ~t !east weekly, in or de]:
ally fafi,_tre c.f the downho!e cr surf:~Te injecti_{:,n .<,quipmer.t.

" ~ of =’~’"<’~’-"’ L’~ould b,-. a ................ :.-c~,~ iI ~h_. Director the ~,±,.! ......

administratiwJy approve an ,n.~r ........... .... _ m~ect~on t.r.~ ..... a:--e a . _ _,..~..
si~owinq by the operator that such hitlh{~r pressure will ,~.c,~- result J:-~ .’.’,-ic.~r’:tti,,’~
of the injected waters from the MOltteya formatiot:,

~.~I~’). The operator should notify, the supervisor of_ the _.~. ,~.’~h ~. ~_-v.~,-.,~ ,~,.. _.
..-,.~-~o,--,,~.~_ r’,f .... tThe Division of the date and tim.~, ,~,z = the ,,::,~,.~:..,,_,:-~,-~+~n=~’- c.f ’~" ..... ........ ~ ....... :
equipment ?c that the same may be i>spected.

!i"2) The operator should take ,:d! steps necessary to en<,._:r~ th~.t t:h<,
lr:jectei >,rater enters only the p’,_-opes<’d i,~ic_.,_ ~i~p_.___, interv~l a’_.~d i7-, .:..:’.’,~ ~,<~rmitted
v...__ ~.~,--~a~o~_ to other formations or onto the sttrfia,Te

’ ~ ’~ ~ A mechanical i~t~r~+,:- f<-s ~- c,f ~-~
time since the dual completion ,-,~-~.. this ,~-cm~ _~ ,-~-~ ~ ....... rh~ .... sim,_fltaneou~_~
~l-’~,-,*~:-i"~" /:Tr,’~r]tl’"’}"i(~ operations ~.-i]] -~.~ :,, .- ~s-,,>, - " ’.._,. ...... i, ~- = ~ ~_~ ~., ........ ~ ~: ....... .:,. & ,~On.-!l ~,1..~1 lRo.’_l]tOrlll ~J F.’!:,:?]? l:_’iis~l.

"̄’~:~ ;~ at sometLr0_e, howeTer: :t >~’e’mm~e ~o,-ee’c:~,-y tO dl!7.::oiltJ-’.:/1÷ a t-?iS
[]r.qdllC#i{?ll m#: the Pen.nsylva_,’ii.a~: vor,-~ ~ :I,-~ w, rOa,l~i.’~ .... ~,,,~ e.~-,,,l.4 he,........................ , ........... u .................... FZ oi?erly
,;qu.,->:ze-cemented and a meclnanic.~] i,.~o~.~.~+., ;,~=> ,~,f +> .... -,, .......... ~’" kc-
raq"i’r:d before disposal n..~or~f~-~,-~ ..:- --~- ..... .c ....... " .... Car‘ k::6 F,’2:Ttl~qe/2.
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(16) The operator should immediately notify the supervisor af the H-.:,bL-:~:
District Office of the Division of any p]arlne<l or actua I discontii~uation of
production operations.

IT IS THEREFORE ORDERED THAT:

(!) The applicant. Marshall Pipe and Supply, is hereby autho::ized 7,

complete its Cook Well No. 1 ]oc,_.-~ted =~ s previously --~.~.~,-,~,:.d :~.~ - ~ ,--d~ qa~

n .... ~nd 1980well location (Order No. R-8618~., 330 .~=~_ ¯ from the N~rth_ ",~F. feet from
....... ctld .... . ............. 2 ,., ..... ,._ _ ~-IPP.:,the East ih£,p (Unit B) of ea "~,~ q% m~>,n,qhio Sol.!th D=n~= 29 ~,a~:.t,

Roosevelt County, New Mexico, a~ a dual completion to dispose of pr:r~uced s.dt
water intc the Undesignated Tu]..t--Mcnt:,ya c-..-us Pool through tubing and b>
pr’::.d’4ze q.e.s from the Undesiqnated Tq]e-PennsyIvanlan ~ = Po,::,l thr{_’~.~ fL, e
c ~,gmq-tubing annulus.

PPO-TIDED HOWEVER THAT the a~:.~ ...... l_.t ::;hall cc.mp]ete, opet:::.:u. :’n’<
~..-.~,,/:r-:-~-=<.’Tr-~..~]] in accordance with the nrmdmons of R-!p II2-A ’-+ t~.<

r’ivi.~ion ~ ..... ~] Rules and ~,:.m~’’~-’-~, ..... insofar as ~aid r:ule ~.’--.. ,~.-,t inc,:n~’i::t<:,~t
"~.t]- this order.

=P. ...... ~_K;~D FURTHER T}IA~3 ~!~-...~:-L,L,~ _cn,..~ ~<ha.’_i annvahy i~,~-::,~’ir~ ~ tb"~’

--,,~,~, :.C~]~--~t-~_ Division’s HOTS]~-:" n:’~’~-"-~’t c)ffice with ~vid~nn~ demcns!r~tfnq¯

the co.r:t!ntled separation of the Fenn~lqv~nian p<,-,d~cinq zone from waters
~:t<, n~ being injected ir,<-~ tb, e mo,~-o~-r~ formation.injected ’- - . ............ ~ - - -

............. - _ _ i_’e.L-(£ ::,t.,,-~2) Injection in the Monb1~ya x.one ~n,-~,~ be fh-~:~:ll~ th~ .......... 1

.reek to 7116 feet 9.ild ~-"ia~l h,~a._,_.~r,m~:-:",e<{.. ::~. <,:i~,~...-,-.:n frc:m approximately 7104 ~ ....
vh,-~.,~ "~ ~ 3!3-h~ch p!asbic-Uned " ’ .... i,~.~ll~d in a oanke~ ...... at<,, ..... g .... ~ LID -~ v:y ......... - - . ....

:~gpro:<:m~tely 7070 feet.

:3] The injection well #.-,=: ..... ,..~., <-,.~+.-m shall b~ .... n(v~ia~,#.-.-.-a .... with a :,_:~v ~:,.:cllrg--:
Lumiting st~n.tch or other acceptable d,:~\;:c:, ~,’hich will limit the we]lhe:~<! :?,rc~e:=;~]r,_,

...... ~ ’;- ’ osi.on the injection well ~-n no mor~ ~:~ ~’~ =-:~: ~ .

¯ m ~ _.~1...1,,1...~, ma~ a,,tthor]ze an iP.c?:’a~:: :i:: t:],-:-( 4 ~ h_ D~ector of the ~" ’~-’’,-" ,"’-’
¯ :~’=--+,~,~ pressure upon a proper ~ ....... _~ ......... :,,..n. ,.,...,:.,; ....... .. qh",w~nr~ by the operato~ ’~e~et -: ...... ~;;_: "~

wl:~ not result inm,gr, ~ aH,~__~l .............. of fhr- !iljectecl. w,=.te[.~ fr_~m .~b,~ ~.~.:, r-,~,. ,
f .-,rmxt ion

~,’t~e cperator sha_’.,l ~.<d:j.{:y {~,hr, ~,~.o~--,,i~nr nf ~h~- ~nh’~’c Thj:tricf

,".-ff{~" ........., o.’, the Division of the date ~,, tkm.e of the hEtall;:~tic:.n c:f ~.~a~p.,~,~a~,
equipmen* ¢.-) that the same may >,e insgecte<:,.

~, ~:,~--fi,",%~- (f th,::,s r:~ The{ operator shali imm~.,d,,-,.-plv notify the .... ~ ................

D:’..’l.’?-.<: >, :~c:bbs District Office ">f ~>¢ -"=""’-" ’~ ~’"e h,hi,~r~ ....
,..,.-..,~-..-.,..v .,, i:

<aid well .-,~ the leakage of water from or ~n-ound said w41 ~,r,d .-’:hall ta!.:,:. ~,,,-~
<~t 9,7-,s <s "..t’~]y be time]y and ’..lecesgarl~ *- c<)lre<t -q;lC~’! ggill-1 F~’ .-,-r !,c-.--!.-,=(~c.
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[7) The applicant shall conduct disposal operations and submit monthly
reports in accordance with Rules 702, 7)3, 704, 705, 706, 708 and 1120 of the
Division R~mles and Regulations.

(8) At such time as production from_ the Pennsylvanian zone 
.~Jscentinued, such producing zone shall be properly plugged off and a
mechanical integrity test of the wellbore will be required before dispo~:a!
operations can resume.

(9) Also, the operator ~hal! immediately notify the supervisor of the
Hobbs District Office of the Division of any plans or actual discon~dnuation of:
prod ~ction operations.

(10) Jurisdiction of this cause is retained for the entry of such .~urthe~:
orders as the Division may deem ne,.:e~sary.

DONE at Santa Fe, New Nexi.:o, on the day and year hereinabcve
designated.

STATE OF NEW MEXICO

~
N

Director

SEhL


