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STATE OF NEW MEXI:DO
ENERGY, MINERALS AND NATURAl: RESOURCES DEPARTME’>TT

T r ~ ",OIL CONSERVATION DIU==~ICN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9612
T :"~ORDER N~,. R-8885

T, ~T T,-,,~,,r:~r OF PENNZOIL EX~ L-_RAI~-O~I AND

PRODVCTICN COMPANY FOP. AN UNOI~THODOX
OIL W-.L~ LOCATION, LEA oC:rTN~PV NEW w.-~.vT,-,~

.~ iHu DIVISIONORDEP. C:v ......

BY THE DIVISION:

This cause came on for hearing at 8:!5 a~m. on ~{arch !, 1989, at Santa
m-~ New Mexico, before ExmmJner Victvr m Lyon.

_~.NOW, on ~,_hL "~ 14th day of .......... ~-~ , !989, the DJv-sion Director, "~ ~_.ng~-,~
..., ~.~_.._~---m-~i.~l ~--~_.~_ the tes~dInony, the record and *t-~.~ :._ recommendations of the ExamL~-er ,
and being fully advised in the premise~,

FINDS THAT:

(i) Due public notice having been giwni as required by law, the
i~.-’~’~;" ’~t~" ~ "D_, 1=1,_,,.~ has -. -]~._!sd~ction of this cau.~e an@ the .subject matter thereof.

(o The applicant, Pennzoil Exploration and ~-~,’ " .... o,:,=._,,l] ........
=~,~ro~ of In unorthodox oil well location 1650 feet from thE: ~, _~ ~_nt, :%nd .....
¯ -’=~ from the East line (Unit H) of ~=’-+~,- 21, Township 17 ....... Range
_uu ’- ~,_ v ilL, it . { -’ :

EaSt,~,.u~r’~M_ ~, tO test the UndesicInatefl_ Humble .~ity-~,~.awn ~oo]. Loa_. County,
New Me?cicc.

~,_~t~n is to be _..~al~,~t._d the well~) The E/2 NE/4 of said "~ ~,~- __9~ d= =-’~- ~, to

:..~,~rulng;.... " ~:- standard 90-acre oil spacing e n£ proration unit

(4) A well at an unoiJzhodox~,.~ ., --, ,- ;.~ .....~.--~ ~,.~,n~.,~..~,,.~ better ~able .......th~ applic ~_..~t

to produce the oil underlying the proraticn unit, since a well drilled at ,-_t
standard location in the NE/4 NE/4 was dry.

{5) No offset operator ~.~-~;.~.~-..~_,~.~,..~ ~,~,_._ the proposed unorthodox !ocaton an:~
~ f .... l~,;he.~ wavier ,-~ ~,~.~c~i,~~..~- ooerator ~ the tract being :~ ,~ <:,:<i .......... ~ .........
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(6) Approval of the subject =,~-~,-=~ .... _~i-i ....... ._.~.,-. will afford the ~pplic~llt the
.....~-pt_n,o~.-~:~Ln..~i~. ~-L~ produce its just and equitr=uble share of the oil. in the affected

.... ~.~ by drilling of ,, .......... ~ .... -’"pn¢l, ~,,~l prevent the economic l ..... caused the ....... = ...... -~ z
wells: avcid the augmentation of risk arising from the drilling of an exce.~:siv.e
n ..... ~._ of wells and will otherwise ~-~vc~,~+ w~+~-, aild ~rt~_e~t ..... ~= "

..... ERE~ORE ORDERED THAT:

(1) The application of Pennzoil Explcration and Production Company for
an :-mort..h)do~:_ . off well location fc.r +he., -~,~I~d~gnated. H ~m~le~’ ~- .~.,_~’~:-~+".~._._ .~,~ ..,,~ Pool is
hereb7 approve-:] for a well to be locited at a point 1650 feet from the North line
~nu ~:30 ~=* from the East line (Unit ~-~ ~.= :Section 21, ~-- ..... :~n ~7 S uth,
.... :~o, .; ..... :~,]~_, NMPM, Lea County: New M.~’~i~o

m]~~e E/2 NE/4 of said ~-~+~’~:~ " shall be :’~’~’~+~’~ ~" t~.~ ~-,~,,’-,:(,-
< .......,=~.~_..=<:.~-, ~ "wez,_’~ forming an oil sl~acinq and proration unit fc:r stud ~o~

(3] Jurisdiction of this ca,_tse is retaiiied for the entry of su<’h fu:ther
.... :1 ...... .~; the Division may deem ne::es.-::arT,.

design ated.

STATE OF NEW MEX!CC

WILLIAM 7. LEMAY~
n!recto
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