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STATE OF ~¢EW MEXICO
~NE~,GY, MINERALS AND N~-~..~RAL REoOUR~ DEPARTMENT

OIL CmH~-~~r~" mt~,~t..... - ........ ~ ...... DIVISION

IN THE M2~TTER OF THE HEARING
CALLED BY THE OIL CONSERVAT[CN
DIVISTON FOR THE PURPOSE OF
cr~ ~ ,~o~ D [NG :

:CASE NC :, °5! i!:

:APPLICATION OF CHEVRON TJ.~.A ,~ . INC.
FOR AN LtNORTHODOX OIL ~ ~ ~ -r- ....
AND A NON-STANDARD OIL PRORAff’IO~ -[ U~[IT,
LEA COUNTY, NEW MEXICO

ORDER OF ’_."HE DIVISION

BY THE DIVISION:

Thi3 cause came on for l ...... it:~ ~t 9:15 a.m. on :~, i 19:99 :~’+ Sabra
Ee, New ~-fexico, before Examiner Victor T. L~’on,

=onsidered the testimony, the record and the recommendations cf the Examiner,
anc~ bei:lq ,.ully advised the or~m<c~..--.

FINDS THAT:

(:)._ Due public notice ~-~:ing,:_,, __. ~’,_-;_,~’-, -.~iv©n~ as ~=-q~,~.r<,C ~-’~.. ~ !~W . ,_1--_~
Division has ]urz,~dl~o.~ of this caus< =~- the -"~- "+ .... ~’ th~,-<-,-,;

(2) The applicant, Cllevron U,S.A., Inc.,. seeks ~p~proval of 
..,_.~.,’r’,~*~’-’~’~-’~’~_.:~._.._ ~ oH well location 940 ......... f~e-~ from tk,~ N qrth ~ne and::~.~,~’~ feet f~-’~]~,~ ... ,, *’,-...

~ .......... h~.-. 17 South, Rarge ~7 =.~=t ~rHPM ’-West line ~Vnit, C) of Section = ............. ~, ..... ._ _, .... ¯

¯ .,=~ ~l-.e ~h~ple ~.tr~wn Pool, Lea L~,<~,~.~,, ..... Mexico.

S.u!tl ~ ..... , ....... - .... _ ~, .......

[4) A well at the proposed~,_~L~._.~_ _.-,~-n~-~-~-,~o--.,~_ location will better ez:,.~ble th~
aF~!ic_~rtt to produce the oil ,,~’~=~~’~’~~--:; the proration unit

(5) No offset operator objected t.<, the prc-pe~ed unorthod,,:~:_ l,-cati,vn ~!~..J
the ,-,~e~_~,~._.~:,~ operators being crowded furnished a written ,~._~, e: ~.~ ...... ._,~ :>b~,~chon_ , ~ .
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(6) Approval of the subject application will a~ord the applicant the
opportunity to produce its just and equitable share of the oil in the affected
pcel, will prevent the economic loss caused by the drilling of unneces:~ary
wells, avoid the augmentation of risk arising from the drilling of .~D excessive
number ¢:f wells and will othe~ise prevent waste and protect correlative rights

IT IS THEREFORE O’RDERED THAT:

(!) The application of Chevron U.S.A., Inc. for an unorthodox oil well
location for the shipp-strawn Pool is hereby approved for a well to be located
at a point 940 feet from the North line and 2210 feet from the West line of
Section 2, Township 17 South, Range 27 East, hrMPM, Lea County; New He:-:ico

(2) Lots 3 and 4 of said. Se.ction 2 shall be dedicated to the above.--
described well forming a non-standard 82.37-acre oil sp~scirtg and proration unlt
for said poo!~

(3) Jurisdiction of this cause is retained for the entr~, of suzh further
orders as the Division may deem necess.~-y.

DONE at Santa Fe, New Mexico on the day and ?ear hergi’aabove
de::i~zza.ted.
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