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STATE CGF NEW MEXICO
ENERCY, MINERALS AND NATURAL RESCURCES DEPARTMENT
CIL. CONSERVATION DIVISION

IN "HE MATTER OF THE HEARING
CALLED BRY THE OIL CONSERVATICON
DIVISION E‘OR THE PURPOSE CF
CONEIDERIN

C',\.‘ E NC, @nln
B N, BE-8289

v

APPLICATION CF BLACKWGOD & NICHOLS

CG., LTD. FOR AN UNORTHODOX COAL GAS

WELL LOCATION AND A NON-STANDARD GAS
PRORATION UNIT, SAN JUAN COUNTY, NEW MEXICO

ORIER OF THE DIVISION

BY THE DIVISION:

This caitse came on for hearing at £:15 a.m. on March 1, 1989 at fanta
Fe, New Mexico, befors Examiner Victor T. Lyon.

NOW, on this 14th day of March, 1889, the Division Directcr, having
considered the testimony, the record and the recommendations of the Exammr»f,
and being fully advised in the nremises

FIND:. THAT:
{1} Due public notice having been given as rasguired by 1
Division has jurisdiction of thiz cause and the sublect matter thereof.
20 At the time of the ring, Cases ©4614, 2615 and 951€ were
consolidated for purposes of test
{2) The applicanf Plackwo ! o’is' Do, Lid,
an unorthodox coal gas well 1o - from the Nort!
from the Weet line \U"nt F) of Irrecular S t::on 21, Township 31 Morth, F
T Wegt, NMPM, to t the Basin-Fruitland Cgal (f‘a"‘ Foal, 5an Juan Cou
W Mexion,

W
S

r"r

W4, and the SE/4 NW/4 of Section 20

4 Lots 6, @ and 10, the E;’; z
and Lot 7 and & and the E/Z2 MW/1 of s31d Section 21 are to
well forming =2 250.65-acre "“1—-4t;1 nilayd 7as gpacing and prors

N

i A well at an uncrthodo:
produce the coal gas underlying the oo
proraticn unit is necessitated by the ox 1
»f *hie township, and was approved for measurable gazs b
N, R-720 0 as amende:d.




Case No. 96le
Order No. R-B88%
Pagse Mo, 2

(£} No offset operater object=d to the propesed unerthodox Incaticn or
to tha non-standard proration unit.

{(7) Bpproval of the subkiect application will afford the applicant the
cpportunity to produce its just and equita bL share of the coal gas in the
affected pocl, will prevent the =cononuc loss caused by the drilling of
unnecessary wells, avoid the angmentation of risk arising frem the drilling of
an excessive number of wells and will otherwise prevent wagta and orotoot
~crrelative rights.

TT IS THEREFORE ORDERED THAT:

{1y The application of Blackwod & Nichols Co. tad. for a2
unorthadox coal gas well location for the Basin-Fruitland Cohl (Gas) Fool i

hersby approved for a well to be located at a point 2255 feet from the North line

apd 340 fest from the West line of Irregular Section 31, Township 31 North,
Rarge 7 West, NMPM, San Juar Ceounty, N2w Mexico

Lots 6, © and 1, the BE/2 3WA4
1 Lotz 7 and 2 and the E/2 Hw/4 ~f said
well forming a 250.65-acre non-standard gas
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risdiction of this cause i3
Dlwszon may deem pecersar; .

\"07‘..1

NONT at Santa Fe, New Mexico, on the day and vyear hersinabove

;‘JTL;“A\T J. LEMAX

S ENMI
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