STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPCSE COF
CONSIDERING:

CASE NO. 9730
Order No. R-=-3993
APPLICATION OF MERIDIAN OIL, INC.
FGR A NON-STANDARD GAS PRORATION

UNIT, SAN JUAN COUNTY, NEW MEXICO.

DRDER OF THE DIVI

147}

ION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August
23, 1989, at Santa Fe, New Mexicc, before Examiner David R.
Catanach.

NOW, on this 31st day of August, 1989, the Divisicn
Director, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) Division Case ©Nos. 9730, 9731 and 9732 were
consolidated at the time of the hearing for the purpose of
testimony.

(3) The applicant, Meridian 0il, Inc., seeks approval
5f a non-standard 208.75-acre, more or less, gas spacing and
roration unit compris 1ng Lots 2 and 4 and the SW/4 Nw/4 of
ection 8 and Lets 1 through 5, the SE/4 NW/4, and the /2
E/4 of Section 7, both in Township 32 Nerth, Range 6 West,
MPM, (1964 survey) Bagin-Fruitlangd Coal Gas Pool, San Juan
Vounty, New Mexico. 3aid unit 1is to be dedicated to the
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applicant's Allison Unit Well No. 133 located at a standard
coal gas well location 720 feet from the North line and 2498¢C
feet from the East line (Unit G) of said Secticn 7.

(4) The proposed non-standard gas proraticn unit is
necessitated by a variation in the legal subdivision of the
United States Public Lands Survey.

{5) The entire non-standard gas proration unit may
reasonably be presumed productive of gas from the Basin-
Fruitland Coal Gas Pocol and the entire non-standard gas
proration unit can be efficiently and economically drained
and developed by the aforesaid well.

{6) The preoposed non-standard gas proraticon unit has

previously been established by the Division by Order No.
R-2046, dated August 14, 1961, for use in developing gas
reserves in the Bagin-Daketa Pool, and has proven to Dbe
EC

ffective in promoting orderly development in this area.

{7) The proposed non-standard gas prcecration unit lies
entirely within Lhe appllcant’ Allison Unit Area, and there
are no offset operators to the proposed non-standard unit.

(8) Approval of the subject applicaticn will afford
the applicant the opportunity to produce its Jjust and
aguitable share of the gas 1in the Basin-~Fruitland Coal Gas
Pool, will prevent the =conomic loss caused by the drilling
of unnecessary wellz, avoid the augmentation of risk arising
from the drilling of an excessive number Jf wells, and will
otherwise prevent waste and protect correlative Jlght&.

IT IS THEREFORE ORDEZED THAT:

{1) A 308.75-acr=, more or less, non-standard gas
spacing and proration unit in the Basin-Fruitland Coal Gas
Pool comprising Lots 3 and 4 and the SW/4 NW/4 of Section 3
and Lots 1 through 5, the BSE/4 NW/4, and the 5/2 NE/4 of
Qection 7, both in Township 32 North, Range 6 West, NMPM,

1964 survey) San Juan County, New Mexico, is hereby esta-
ished and dedlcated to Meridian 0il, Inc.'s Allison Unit
1 No. 133 locate at a standard ccal gas well 1location
feet from the No*fﬁ line and 2490 feet from the East
(Unit G) of said S=sction 7.
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(2)

Jurisdictio

n
entry of such furthe
necessary.

DONE at

Santa Fe,
hereinabove designated.
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WILLIAM J.
Director

of this cause is

retained for
crders as the Division may
New Mexico, on the day and
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