STATE O2OF NEW MEXICO
ENERGY, MINERALS. AND NATURAL RESOURCES DEPARTMENT
CIL CCHNSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CCHNSERVATICN
DIVISION FOR THE PURPOSE CF

CONSIDERING:
)ASE NO. 587324
Order No. EK-893¢

AEPPLICATICON OF DEVON ENERGY
CORPORATICN (NEVADA} FOR A UNIT
AGREEMENT, EDDY COUNTY, NEW MEX

BY THE DIVISION:

This cause came on for hearing at %:1% a.m. on August
22, 1989, at Santa Fe, HNew Mexice, befcre Examiner David R.
Zatanach.

NOW, on this 6th day of September, 1282. the Divi-
cion Director, having considered the testimony, the record,
nd the recommendaflc of the Examiner, and being fully

a ns
advisgsed in the premises.

FINDS THAT:

quired by

{1) Due public notize having been given e
e and the

a
law. the Division has Jurisdiction of this cau

subject matter thereof.

{2) Division Case MNos. 97324 and 9725 w
at the time of the hearing for the purpose

s
<
o))
(o))
o

{3} The applicant, Devocn Energy Corporation (le

ks approval of the Etz State Unit Area for 21l oil and

in the interval comprising the Gravburg formatien the
vortical limits of which extend from an upper limit at the
t of the Grayburg formation, the geologic marker having
hsen previously fcund to occur at 2,474 feet to a lower
limit at the base ¢f ths SGrayburg at ‘7"‘ feet as found in
the Acocustilog measured from a kelly Dbushing elevation of
3,673 feet run No"pr:el e, 1972 on  the Devon Enherygy <Cor-
poraticn (Nevada) Etz State Well Neo.o 22 locatad 2990 feet
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0 feet from the West line {Unit

from the South line and 155
1ip 17 Scuth., Range 30 East, NMPM,
ui

N) of Section 16, Towns!t
Eddy County, New Mexico.
zd 640 acres, more or les
Eddy County, New Mexico:

nderlying the fcllowing dnscr“ﬁ—
of sState and Federal lands in

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Secticn 16: SE/4, 8/2 NE/4, NW/4, E/2 3W/4,

nd NW/4 SW/4

/2 NE/4 and SE/4 NE/4

Section 17:

{4) No interestesd party appeared and objected to the
proposed unit agreement.

(5) All plans cf develcopment and operaticn and
zreations, ¥pansions, or contractions o¢f participating
areas or expan51o 15 or contractions of the unit area, =
be gsubmitted to the Director of the Division for approva

he proposed unit agreement should
f waste and the protection cf cor-

(6) Approval of t
1 y
n the unit area.

promote the preventi
relative rights withi

IT IS THEREFORE ORDERED THAT:

{1} The Etz State Unit Area is hereby approved for all
=il and gas in the interval comprising the Grayburg forma-
ticn, the wvertical iimits o¢of which extend from an upper
limit at the top of the Grayburg formation, the geolcgic
marker having been »reviocusly found to occur at 2,474 feet
tc a lower limit a% ths basze of the Gravburg formation at
2.770 feet as found in the Acocustilog measured from a kelly
bLsrlng elevation o 3,372 fe=t run November 25, 1972 on the
Devon Energy <Corporation {Nevada)l Etz State Well No. 22
located 990 feet from the Scuth line and 1650 feet from the
West line {Unit N} ©f Section 18, Township 17 South, Ranage
28 East, NMPM, Eddy <ocunty, New Mexicoe underlying the
fo llow1ng deccrlbac 540 acreg, more or lessg, of State and
Fe Y

c '
deral lands in Eddy County, New Mexico:
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TOWNSHIP 17 30UTH, RANGE 30 EAST, NMPM

Section 15 SE/4, S/2 NE/4, NW/4, E/2 SW/4
and NW/4 SW/4

Section 17: N/2Z NE/4 and SE/4 NE/4

(2) The plan contained in said unit agreement for
development and operaticn of the unit area is hereby appro-
ved in principle as a proper conservation measure; provid
however, that notwithstanding any of the provi81ons cohi-
tained in said unit agreement, this approval shall not be
considered as waiving or relinguishing, in any manner,., anvy

right, duty, or obligation which is now, or may hereafter

l'D
{.L

2

he, vested in the Divisicn to supervise and control opera-
tions for the exploraticn and development o¢f any lands
committed to the unit and production c¢f o©il or gas there-
from.

(3) The unit operatcr shall file with the Division an
executed original or executed counterpart of the unit agree-
ment within 30 days after the esffective date thereof; 1n the
zvent of subsequent Jjoinder by any party or expansion or
contraction of the unit area, the unit coperatcr shall file
with the Division within 20 days thersafter counterparts of
the unit agreement refliecting the subscription of hiose
interests having joined cor ratified.

{4}y All plans ot develcpment and operation, all unit
participating areac and expansions and contractions therect,
and all expansions or coutractions o©f the unit area, sha 1‘
b r o¢f the $il {onservation Divi-

>, T
2 submitted teo the Directo
ion for approval.

20}

{83) This order shall tecome effective upon the appro-
val of said unit agr eement by the Commission cf Public
Lands for the State of New Mexico and the DlrectCL cf the
appropriate agency of the United States Department of the
Interior; this order shall terminate ipso facto upon the
termination of said unit agzesmeﬁ+' the last unit operator
shall notify the Division immediately in writing of s=uch
termination.
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{(6) Jurisdiction
entry of such further

necessary.

DONE at Santa Fe,
hereinabove designated.

93]
t~i

AL

0of this «cause is retained for the
orders as the Division may deen
New Mexico, on the day and vear
STATE OF NEW MEXICO

CIL CONSERVATION/ DIVISION

|

WILLIAM J. LEMAY

Director



