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May 21, 2026

New Mexico Qil Conservation Division

New Mexico Energy, Minerals, and Natural Resources Department
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: Closure Report
Sneaky Snake 24 CTB 1
Incident Number: nAPP2606123234 & nAPP2609130005
Lea County, New Mexico

To Whom It May Concemn:

Safety & Environmental Solutions (SESI), on behalf of Devon Energy Production Company, LP (Devon), has prepared
this Closure Report to document the findings of a liner integrity inspection at the Sneaky Snake 24 CTB 1 (Site) following
two releases of produced water within the secondary lined containment. Based on the liner integrity inspection activities,
Devon is submitting this Closure Report, describing the inspection results and requesting closure for Incident Number
nAPP2606123234 & nAPP2609130005.

SITE DESCRIPTION AND RELEASE SUMMARY

The Site is located in Unit M, Section 24, Township 23 South, Range 32 East, Lea County, New Mexico (32.286214, -
103.634024 NADB83) and is associated with oil and gas exploration and production on Federal Land managed by the
Bureau of Land Management (BLM).

nAPP2606123234

Incident C-141 received on 03/02/2026 for release on 02/27/2026 Incident: “Pinhole leak on separator allowed fluids
to lined secondary containment’. Produced Water released (bbls): Cause: Equipment Failure | Separator | Produced
Water | Released: 20 BBL | Recovered: 20 BBL | Lost: 0 BBL.

nAPP2609130005

Incident C-141 received on 04/01/2026 for release on 04/01/2026 Incident: “Leak on water pipe allowed fluids to lined
secondary containment.”. Produced Water released (bbls): Cause: Equipment Failure | Separator | Produced Water |
Released: 46 BBL | Recovered: 46 BBL | Lost: 0 BBL.

SITE CHARACTERIZATION and CLOSURE CRITERIA

The Site was characterized to assess the applicability of Table | Closure Criteria for Soils Impacted by a Release, as

specified in 19.15.29 NMAC. Results of the desktop review are summarized below; receptors are identified in Figure

1, with supporting well records provided in Appendix A.
« Surface elevation is approximately 3,719 feet above mean sea level (msl).

The nearest lakebed (Bell Lake), sinkhole, or playa lake is located 4.71 miles southeast of the Site.

The nearest wetland (riverine) is located 3 miles northeast of the Site.

The nearest freshwater pond is located 0.95 mile northwest of the Site.

The nearest subsurface mine is more than 15 miles northwest of the Site, associated with Mosaic Potash

mining near Carlsbad.

 According to the FEMA National Flood Hazard Layer (NFHL) FIRMette map, the Site is located entirely within
Zone D (Area of Undetermined Flood Hazard). The property is not located within a mapped 100-year
floodplain (Zone A or AE), and no regulatory floodways are mapped at or immediately adjacent to the Site.
The nearest mapped Zone A area is located approximately 12.1 miles southwest of the Site.

« USGS/OCD karst occurrence mapping designates the Site area as having low karst occurrence potential.

e The NRCS Web Soil Survey identifies the Site as PU—Pyote and Maljamar fine sands (map unit symbol PU),
comprising 100 percent of the 3.7-acre area of interest. The mapped soils occur on uplands/plains at
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elevations from 3,000 to 3,900 feet.

+ Based on the NRCS map unit description, Site soils are generally well-drained upland sandy soils formed in
sandy eolian deposits derived from sedimentary rock. The Pyote component consists typically of fine sand
over fine sandy loam, while the Maljamar component consists typically of fine sand over sandy clay loam with
cemented/petrocalcic material at depth. The mapped unit is not hydric and is not subject to flooding or
ponding.

» Groundwater in the area is inferred to occur at depths greater than 105 feet below ground surface (bgs) based
on the nearest registered point of diversion and associated boring information. Records from the New Mexico
Office of the State Engineer indicate that C-05013-POD1 is located 1.77 mile Southeast of the Site in Section
30, Township 23 South, Range 33 East and was permitted as an exploratory borehole to determine
groundwater depth. The boring was advanced to a total depth of 105 feet, with approximate water depth listed
as unknown, and the plugging plan states the boring is anticipated to be a dry hole.

» Additional nearby OSE points of diversion shown on the OSE POD location map include C-02445, C-02276,
C-02275. Available ownership/change records confirm these as livestock/commercial water-right-related wells
or PODs in the Site vicinity, but the uploaded records do not provide sufficient construction or groundwater-
depth data to refine the groundwater interpretation established by C-05013-POD1.

Based on the results of the Site Characterization, groundwater in the area occurs at depths greater than 105 feet bgs.
However; C-05013-POD1 is greater than a 0.50 mile from the Site. Therefore, pursuant to Table | Closure Criteria for
Soils Impacted by a Release as specified in 19.15.29 NMAC, the following closure criteria apply to the Site:

s Benzene: 10 milligrams per kilogram (mg/kg)

e Benzene, toluene, ethylbenzene, and total xylenes (BTEX): 50 mg/kg

« Total petroleum hydrocarbons (TPH): 100 mg/kg

s Chloride: 600 mg/kg

LINER INTEGRITY INSPECTION ACTIVITIES

Following the releases, a liner integrity inspection was conducted to verify the integrity of the secondary containment
system and confirm that all released fluids remained fully contained within the lined containment area.

Facility Liner Inspection Notice Date  High-Pressure Cleaning Date  Liner Integrity Inspection Date
nAPP2606123234 | 04/20/2026 & 05/13/2026 05/14/2026 ~ 05/15/2026 -
nAPP2609130005 | 04/29/2026 & 05/13/2026 05/14/2026 05/15/2026

The two notice dates reflected above correspond to the original inspection notification and a subsequent notification
submitted following additional liner cleaning activities prior to completion of the final liner integrity inspection.

Initial high-pressure cleaning of the Sneaky Snake 24 CTB 1 secondary containment was completed on April 27-28,
2026. Due to the nature of the releases, residual salt accumulation and mineral staining remained across portions of
the liner surface following the initial cleaning effort. Upon arrival for the scheduled April 29, 2026 inspection, SESI
documented widespread salt crystallization and mineral residue throughout multiple sections of the containment area,
including the primary containment floor and perimeter channel areas.

Photographic documentation collected during the April 29, 2026 site visit demonstrates that residual salt deposits and
mineral staining obscured portions of the liner surface and limited the ability to conduct a complete visual integrity
assessment at that time. The documented conditions included white crystalline salt precipitation and reddish-brown
mineral staining consistent with produced water residue and evaporation. Because residual salt accumulation of this
extent can obscure potential surface defects and prevent a conclusive visual inspection, SESI recommended additional
cleaning prior to conducting the formal liner integrity inspection.
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In conjunction with the interior assessment, SESI completed a full exterior perimeter inspection of the secondary
containment system on April 29, 2026. Photographic documentation of all sides of the containment perimeter confirmed
that surrounding soils and vegetation remained dry and undisturbed, with no evidence of staining, saturation, seepage,
or fluid migration beyond the containment boundary. The containment berms and walls were observed to be structurally
intact with no indication of liner breach or release to the surrounding environment.

Additional high-pressure cleaning was subsequently completed on May 14, 2026, and an updated 48-hour advance
notification was submitted to NMOCD prior to the follow-up inspection. SESI conducted the liner integrity inspection on
May 15, 2026. Both incidents occurred within the same section of lined containment.

Photographic documentation collected during the May 15, 2026 inspection shows the liner surface was clean and
accessible at the beginning of inspection activities. The inspection commenced under dry conditions, allowing for direct
visual observation of the liner surface. As inspection activities progressed, rainfall developed onsite and standing water
accumulated within portions of the containment area. The observed accumulation was attributable to precipitation
occurring during the inspection and is not associated with the reported releases.

The standing water documented during the inspection remained fully contained within the lined containment system
and is consistent with the secondary containment functioning as designed. Photographic documentation further
confirms that areas outside the containment remained dry and unaffected during the precipitation event.

The liner integrity inspection confirmed the liner was intact and operating as designed, with no rips, tears, holes,
punctures, seam separations, or other visible damage identified within the inspected areas of the containment system.
All released fluids had been fully recovered prior to completion of the inspection activities.

Photographic documentation of the April 29, 2026 assessment and the May 15, 2026 liner integrity inspection is
included in Appendix B.

CLOSURE REQUEST

Both produced water releases (NAPP2606123234: February 27, 2026 and nAPP2609130005 April 1, 2026) were fully
contained within the lined secondary containment system at Sneaky Snake 24 CTB 1. The liner was inspected and
confirmed intact and functioning as designed, and all released fluids were recovered with no impact to soil or water
resources.

Based on the containment integrity, absence of environmental impact, and satisfaction of the applicable closure criteria,
Devon Energy Production Company, LP respectfully requests closure of Incident Numbers nAPP2606123234 and
nAPP2609130005.

If you have any questions or comments, please contact Sheila Babb at (575) 390-2033 or sbabb@sesi-nm.com.

Sincerely,

Safety & Environmentl Solutions, Inc.

-

Sheila Babb, CEO

Cc: Jim Raley, Devon
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Appendices:

Figure 1. Site Vicinity and Receptor Map

Figure 2. Soil Survey Map

Appendix A. Well Records & Logs

Appendix B. Photographic Log

Appendix C. C-141 Forms and Correspondence
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Figure 1. Site Vicinity and Receptor Map
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OSE POD Locations Map
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National Flood Hazard Layer FIRMette & FEMA Legend
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Figure 2. Soil Survey Map
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Custom Soil Resource Report
Soil Map
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MAP INFORMATION

The soil surveys that comprise your AOI were mapped at
1:20,000.

Warmning: Soil Map may not be valid at this scale.

Enlargement of maps beyond the scale of mapping can cause
misunderstanding of the detail of mapping and accuracy of soil
line placement. The maps do not show the small areas of
contrasting soils that could have been shown at a more detailed
scale.

Please rely on the bar scale on each map sheet for map
measurements.

Source of Map: Natural Resources Conservation Service
Web Soil Survey URL:
Coordinate System: Web Mercator (EPSG:3857)

Maps from the Web Soil Survey are based on the Web Mercator
projection, which preserves direction and shape but distorts
distance and area. A projection that preserves area, such as the
Albers equal-area conic projection, should be used if more
accurate calculations of distance or area are required.

This product is generated from the USDA-NRCS certified data as
of the version date(s) listed below.

Soil Survey Area:  Lea County, New Mexico
Survey Area Data: Version 22, Sep 8, 2025

Soil map units are labeled (as space allows) for map scales
1:50,000 or larger.

Date(s) aerial images were photographed: Feb 7, 2020—May
12, 2020

The orthophoto or other base map on which the soil lines were
compiled and digitized probably differs from the background
imagery displayed on these maps. As a result, some minor
shifting of map unit boundaries may be evident.
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Custom Soil Resource Report

Lea County, New Mexico

PU—Pyote and Maljamar fine sands

Map Unit Setting
National map unit symbol: dmqq
Landscape: Uplands
Elevation: 3,000 to 3,900 feet
Mean annual precipitation: 10 to 12 inches
Mean annual air temperature: 60 to 62 degrees F
Frost-free period: 190 to 205 days
Farmland classification: Not prime farmland

Map Unit Composition
Pyote and similar soils: 46 percent
Maljamar and similar soils: 44 percent
Minor components: 10 percent
Estimates are based on observations, descriptions, and transects of the mapunit.

Description of Pyote

Setting
Landscape: Uplands
Landform: Plains
Landform position (three-dimensional). Rise
Down-slope shape: Linear
Across-slope shape: Linear
Parent material: Sandy eolian deposits derived from sedimentary rock

Typical profile
A - 0 fo 30 inches: fine sand
Bt - 30 to 60 inches: fine sandy loam

Properties and qualities
Slope. 0 to 3 percent
Depth to restrictive feature: More than 80 inches
Drainage class: Well drained
Runoff class: Negligible
Capacity of the most fimiting layer to transmit water (Ksat): High {2.00 10 6.00
in/hr)
Depth fo water table: More than 80 inches
Frequency of flooding: None
Frequency of ponding: None
Calcium carbonate, maximum content: 5 percent
Gypsum, maximum content: 1 percent
Maximum salinity: Nonsaline to very slightly saline (0.0t0 2.0 mmhos/cm)
Sodium adsorption ratio, maximum: 2.0
Available water supply, 0 to 60 inches: Low (about 5.1 inches)

Iinterpretive groups
L and capability classification (imgated): 6e
Land capability classification (nonirrigated). 7s
Hydrologic Soil Group: A
Ecological site: RO70BDOO3NM - Loamy Sand
Hydric soil rating. No
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Custom Soil Resource Report

Description of Maljamar

Setting
Landscape: Uplands
Landform: Plains
Landform position (three-dimensional). Rise
Down-slope shape: Linear
Across-slope shape: Linear
Parent material: Sandy eolian deposits derived from sedimentary rock

Typical profile
A - 0 to 24 inches: fine sand
Bt - 24 to 50 inches: sandy clay loam
Bkm - 50 fo 60 inches: cemented material

Properties and qualities
Slope: Q to 3 percent
Depth to restrictive feature: 40 to 60 inches to petrocalcic
Drainage class: Well drained
Runoff class: Very low
Capacity of the most limiting fayer to transmit water (Ksaf). Very low to moderately
Tow (0.00 to 0.06 infhr)
Depth to water table: More than 80 inches
Frequency of flooding: None
Frequency of ponding: None
Calcium carbonate, maximum content. 5 percent
Gypsum, maximum content: 1 percent
Maximum salinity: Nonsaline to very slightly saline (0.0 to 2.0 mmhos/cm})
Sodium adsorption ratio, maximum: 2.0
Available water supply, 0 to 60 inches: Low (about 5.6 inches)

Interpretive groups
Land capability classification (irrigated). 6e
Land capability classification (nonirrigated). Te
Hydrologic Soil Group: B
Ecological site: ROTOBDOO3NM - Loamy Sand
Hydric scif rating: No

Minor Components

Kermit
Percent of map unit: 10 percent
Ecological site: ROT0BC022NM - Sandhills
Hydric soil rating: No
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WELL RECORD & LOG

OFFICE OF THE STATE ENGINEER

www.ose.state.nm.us

OSE POD NO (WELL NO ) WELL TAG 1D NO OSE FILE NO(S)
z | Pod-1 C-05013
=
= | WELL OWNER NAMES) PHONE (OPTIONAL)
8 Coterra Energy Co. 432-208-3035
7 | TWELL OWNER MAILING ADDRESS any STATE paTs
= | 840 Gessner Rd, Ste. 1400 Houston X 77024-4152
2
8 Wi DEGREES MINUTES SECONDS
= ’ 2 3 . ) P —
= LOCATION LATITUDE 32 16 (R B R ACCURACY REQUIRED: ONE TENTI OF A SECOND
"4 (FROM GPS) * DATUM REQUIRED: WGS 84
? ¥ LONGITUDE 103 36 3461 w
t.' DISCRIPTION RELATING WELL LOCATION T0 STREET ADDRESS AND COMMON LANDMARKS ~ PLSS (SECTION, TOWNSIUIP, RANGE) WHERE AVAILABLE

SWSE §-30 T-23S R-33E

LICENSE NO NAME OF LICENSED DRILLER NAME OF WELL DRILLING COMPANY
WD-1862 James Hawley H&R Enterprises, LLC
DRILLING STARTED DRILLING ENDED | DEPTH OF COMPLETED WELL (FT) BORE 1IOLE DEPTU(FT) | DEPTII WATER FIRST ENCOUNTERED (FT)
10/21/25 102125 105 105 Dry Hole
B STATIC WATER LEVEL DATE STATIC MEASURED

COMPLETED WELL IS: ARTESIAN *sdd ¢ DRY HOLE | SHALLOW (UNCONFINED) IN COMPLETED WELL
-é Centralizer info below (FT)
= | DRILLING FLUID: [¥ AR [ mup ADDITIVES - SPECIFY:
- AT TR = .
Z | DRILLING METHOD: | ¢ ROTARY | HAMMER | CABLETOOL | OTIHER - SPECIFY: CHECK HERE [F PITLESS ADAPTER IS[7]
g INSTALLED
e — 7 3
z DEPTH (feet bgl) BORE HOLE CASING M(A,E,;\[:)':L AND/OR CASING CASING CASING WALL SLOT
g | FROM o DIAM (inclode cach ) —— CONNECTION INSIDE DIAM. THICKNESS SIZE
z . nclude each casing string, TYPE . i g (inches
?f? SHhee) note sections of screen) taddd coupling diameter) (inches) (st )
: No casing lefi in hole
&)
z
=
=
=
~

ST st bl ] _ 1151 ANNULAR SEAL MATERIAL AND GRAVEL PACK SIZE- - -

e WIS (e ) HeRs BOLE RANGE BY INTERVAL AMOUNT ;ﬁ\r("ﬁz.gl[
z FROM 10 DIAM. (inches) {cubic feet) ‘ME
«
e
=
<
=z
-1
-
-
=
z
F A
-
-
FOR OSE INTERNAL USE WR-20 WELL RECORD & LOG (Version 09/22/2022)

meNo (- 503 [ ronNO | | enno T/ 5 0%
LOCATION  ~)3S- 3 4E. 30 374 [ weLL TaGipNo NHA [ PAGE 1 0F 2
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4. RYDROGEOLOGIC 1.OG OF WELL

DEPTH (fect bgl) o COLOR AND TYPE OF MATERIAL ENCOUNTERED - WATER L\“;;r}lf'[? ,l',f
THICKNESS INCLUDE WATER-BEARING CAVITIES OR FRACTURE ZONES BEARING? WATER-
FROM 1o {feet (attach supplemsental sheets ta fully descride all uaits) (YES / NO) BEARING
FONES (gpm}
¢ 5 5 red sandy clay Y N
5 35 30 white sandy caliche Y ¥ N
35 108 70 grayish red clay Y N
Y N
Y N
Y N
Y N
Y N
Y N
Y N
¥ N
Y N
¥ N
Y N
Y N
Y N
Y N
Y N
Y N
Y N
Y N
METHOD USED TO ESTIMATE YIELD OF WATER-BEARING STRATA: TOTAL ESTIMATED

WELL Y1ELD {gpm):

Ceume Jamwus Oeaner  [CJovner - speCiFy:

TEST RESULTS - ATFACH A COPY OF DATA COLLECTED DURING WELL TESTING, INCLUDING PISCHARGE METHOD,

z WELL TESY START TIME, END TIME, AND A TABLE SHOWING DISCHARGE AND DRAWDOWN OVER THE TESTING PERIOD.
]
= MISCELLANEOUS INFORMATION: iy oo drifled on 10721/25, gauged on 10/23/25, we bore was dry, casing was removed and well bore was
;f plugged according to the approved PPOQO.
?
g
&
&
E PRINT NAME(S] OF DRILL RIG SUPERVISOR{S) THAT PROVIDED ONSITE SUPERVISION OF WELL CONSTRUCTION OTHER THAN LICENSEE:
¥ | Nathan $melcer

FHE UNDERSIGNED HEREBY CERTIFIES THAT, TO THE BEST OF HIS OR HER KNOWLEDGE AND BELIEF, THE FOREGOING 18 A TRUE AN
: CORRECT RECORD OF THE ABOVE DESCRIBED HOLE AND THAT HE OR SHE WILL FILE THIS WELL RECORD WITH THE STATE ENGINEER
= | AND THE PERMIT HOLDER WITHIN 30 DAYS AFTER COMPLETION OF WELL DRILLING:
2
] M James Hawley 10728725
- A
k-]

SIGNATURE OF DRI L% i PRINT SIGNEE NAME DATE
I

FOR OSE INTIERNAL USE WR-20 WELL RECORD & LOG (Version 09/22/2022)
pene (O -50\3 [ povno f [ 'rano79/5¢ ¢
wocation . 335.336.3p 339 [wei ragiono JV 13 [ PAGE20F2
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WELL PLUGGING
PLAN OF OPERATIONS

NOTE: A Well Plugging Plan of Operations shall be filed with and accepied by the Office of the State Engineer prior to plugging. This form may be
used to plug a single well, or if you are plugging multiple mounitoring wells on the same site using the same plugging methodology.

Alert! Y our well may be eligible to participate in the Aquifer Mapping Program ( AMP)E-NM Burean of Geology geoimfo.mmicdu/resonrces/water/
cgma/ if within an area of interest and mects the minimum construction requirements, such as there is still water in your well, and the well
constraction reflected in 1 well record aad log is not compramised, contact AMP 81 575-835-5038 or 6951, or by email nmbg-waterlevelsa amt.cdu,
prior to completing this prior form. Showing proof to the OSE that your well was accepted in this program, may delay the plngging of your well anti)
# later date,

L_FILING FEE; There is no filing fee for this form.
II. GENERAL / WELL OWNERSHIP: D Check here if proposing one plan for multiple monioring wells on the same site and attaching WID-08m

Existing Office of the State Engineer POD Number (Well Number) for well to be plugged: C——€o \3 - P OD\
Name of well owner; Coterra Energy Co.

Mailing address: 840 Gessner Rd. Ste. 1400 County:
City: Houston State; TX Zip code:TT024-4 1§
Phone number: 432-208-3035 E-mail: Lacll.u'g@w‘ﬂn‘ﬂmm

UL WELL DRILLER INFORMATION;
Well Driller contracted to provide plugging services: James Hawley/H&R Enterprises, LLC.
New Mexico Well Driller License No.: WD-1862 Expiration Date: June 16, 2027

. D:'im-k here if this plan describes method for plugging multiple monitoring wells on the same site and attach
1V, WELL INFORMATION: upplemental form WD-08m and skip to #2 in this section.

Note: A copy of the existing Well Record for the well(s) to be plugged should be attached to this plan.

1) GPS Well Location: Latitude: 32 deg, 16 min, 1113 sec
Longitude: 103 deg, 36  min, 3461  sec, NAD 83
2) Reason(s) for plugging well(s):
Temporary well to determine depth of groundwater at remediation site. OSE bn1 RBS“ELL NM
10 SEP *25 p¥2:32
3) Was well used for any type of monitoring program? no If yes, please use section VI of this form to detail

what hydrogeologic parameters were monitored. If the well was used to monitor contaminated or poor quality
water, authorization from the New Mexico Environment Department may be required prior to plugging.

4) Does the well tap brackish, saline, or otherwise poor quality water? NO If yes, provide additional detail,
including analytical results and/or laboratory re-,')on(s):[ l

5) Static water level: unknown oot below land surface / feet above land surface  (circle one)

6) Depth of the well: 105 feet

WD-08 Well Plugging Plan
Version: March 07, 2022
Page | of 5

Released to Imaging: 6/8/2026 3:02:29 PM




7} Inside diameter of innermost casing: 2 inches.

8} Casing material: PvVC

9 The well was constructed with:

[j an open-hole production interval, state the open interval:
I :i a well screen or perforated pipe, state the screened interval(s): 1o

10} What annular interval surrounding the artesian casing of this well is cement-grouted? N/A

11) Was the well built with surface casing? no

otherwise sealed? if yes, please describe:

If yes, is the annulus surrounding the surface casing grouted or

12) Has a!l pumping equipment and associated piping been removed from the well? N/A if not, describe

remaining equipment and intentions to remove prior to plugging in Section Vil of this form.
If plugging method differs between multipie wells o same site, B separnte
Y. DESCRIPTIQN QF PLANNED WELL PLUGGING: [ ] form mast be completed for each method.

Note: If this plaw proposes (o ping an srivsizn well in & way ofber than with coment growt, ptaced battom (o top with a iremie pipe, a detailed
disgram of the well showing proposed final plugged comfiguration shall be attsched, as well a3 any additional techuieal information, such
as grophysical logs, that are secessary 1o adequately describe the propossk Attsch s copy of any sigaed OSE varisuce o this plugging plas.

Alno, if this planscd plngging plan reguires » variance 1o §9.27.4 NMAC, attach a detniled variance request sigued by the applicant.

1} Describe the method by which cement grout shall be placed in the well, or describe requested plugging methodology
posed for the well:

We anticipate this to be a dry hole, drill cuttings to 10BGS, hydrated bentonite chips from 10° BGS to surface.

b Will well head be cut-ofT below land surface after plugging? NA

YL PLUGGING AND SEALING MATERIALS:
Notr: The plugging of 2 well that tapa posr quality water may require the use of a specishy rement or specialty sesinal. Attaeh s copy of the baich mix recipe
from the cement rompany asd/er product dencription for specinity cement mizes or any sealsnt that devistes from the liat of OSE spproved sealamta,

I} For plugging intervals that employ cement grout, complete and attach Tabie A.
2 For plugging intervais that wilt employ approved non-cement based scalant(s), complete and attach Table B.

3) Theoretical volume of grout required to plug the well to land surface: 154.35

4) Type of Cement proposed: /8 bentonite hole plug

5) Proposed cement grout enix: gallons of water per 94 pound sack of Portland cement.
6) Will the grout be: batch-mixed and delivered to the site 10%’-‘3?

¥ mixed on site

WD-u8 Well Plugging Plan
Version. March 07, 2622
Page 2 of §




1)) Grout additives requested, and percent by dry weight relative to cement:
N/A

8) Additional notes and calculations:

YIL ADDITIONAL INFORMATION: List additional information below, or on separate sheet(s):

YilL _SIGNATURE:
1, James Hawley , say that | have carefully read the foregoing Well Plugging Plan of
Operations and any attachments, which are a part hereof: that | am familiar with the rules and regulations of the State

Engineer pertaining to the plugging of wells and will comply with them, and that each and all of the statements in the Weil
Plugging Plan of Operations and attachments are b best of my knowledge and belief.

8125
pplicant Date

X ACTION OF THE STATE ENGINEER:

This Well Plugging Plan of Operations is: D%%I&HPR%SS%L 3p§u

‘\fg Approved subject to the attached conditions.
Not approved for the reasons provided on the attached letter.

2025
l ld"'day . September ’

Witness my hand and official seal this

Elizabeth K. Anderson P.E.

.. New Mexico State Engineer

o K Panbl

Kashyap Parekn
WD-08 Well Plugging Plan

Water Resources Manager | verion: Masch 07, 2022
Page 3 of 5




TABLE A - For plugging intervals that employ cement grout. Start with deepest

interval.

lnterval 3 — most shallow

Interval | — deepest

lnterval 2

Note: if the well is

non-artesian and breaches
only one aquifer,

use only this column.

Top of proposed interval
of grout placement (fi bgl)

Bottom of proposed
interval of grout
placement (ft bgl)

Theoretical volume of
grout required per interval
{gallons)

Proposed cement grout

mix gallons of water per

94-1b. sack of Portland
cement

Mixed on-site or batch-
mixed and delivered?

Grout additive )
requested

Additive | percent by dry
weight refative to cement

Grout additive 2
requested

Additive 2 percent by dry
weight relative to cement

WD-08 Well Plugging Plan
Vemion: March 7. 2022 Page
40f5
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TABLE B - For plugging intervals that will employ approved non-cement based sealant(s). Start with deepest

interval.
Interval 1 — deepest Interval 2 Interval 3 — most shallow
Note: if the well is
non-ariesian and breaches
only one aquifer,
use only this column.
0-10' hydrated bentonite
Top of proposed interval chips
of sealant placement
(ft bel)
10'-105’ drill cuttings
Bottom of proposed
sealant of grout placement
(ft bgl)

154.35
Theoretical volume of
sealant required per
interval (gallons)

Baroid 3/8 hole plug

Proposed abandonment

sealant (manufacturer and
trade name)
0Se b1y

Io SEPR%’ELL NM

WD-08 Well Plugging Plan
Version: March 07, 2022

Page 5 of 5

Released to Imaging: 6/8/2026 3:02:29 PM
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STATE OF NEW MEXICO

OFFICE OF THE STATE ENGINEER
ROSWELL

DISTRICT Il
Elizabeth K. Anderson P.E. State Engineer
1900 West Secoad Si.
Roswell. New Mexico 88201
Phone: (5751 622-6521
Fax: (575)623-8559

September 11, 2025

Coterra Energy Co.

840 Gessner Rd Ste 1400

Houston. NM 77024

RE: Well Plugging Plan of Operations for weli no. C-5013-PODI

Greetings:

Enclosed is vour copy of the Well Plugging Plan of Operations for the above referenced well
subject to the attached Conditions of Approval. The proposed method of operation is found to be
acceptable and in accordance with the Rules and Regulations Governing Well Driller Licensing:
Construction, Repair and Plugging of Wells 19.27.4 NMAC adopted June 30. 2017 by the State
Engineer. subject to the attached Conditions of Approval.

Within 30 days after the well is plugged. the well driller is required to file a complete plugging
record with the OSE and the permit holder.

Sincerely.

(R pre

Kashyap Parekh
Supervisor. Water Resources




OFFICE OF THE STATE ENGINEER
ROSWELL
{900 West Second St.
Roswell, New Mexico 88201
Phone: (575) 622-6521
Fax: (575) 623- 8559

Applicant has identified a well, listed below. to be plugged. H & R Enterprises LLC (WD-1862) wili
perform the piugging.

Permittee: Coterra Energy Co.
NMOSE Permit Number: C-5013-POD1

NMOSE File | Casing | Wen | APpproximate
. static water . .
diameter depth level Latitude Longitude
(inches) | (feet bgl) eve
(feet bgt)
2.0
C-5013-PODI {6.0 inch 105.0 Unknown 322167 11,137 103° 36" 34.61°
borehole)

Specific Plugging Conditions of Approval for Well located in Lea County.

|. Water well drilling and well drilling activities, including well plugging. are regulated under 19.27.4
NMAC, which requires any person engaged in the business of well drilling within New Mexico to
obtain a Well Driller License issued by the New Mexico Office of the State Engineer (NMOSE).
Therefore. the firm of a New Mexico licensed Well Driller shall perform the well plugging.

7. Ground Water encountered: The total Theoretical volume of seatant required for abandonment
of soil boring well is approximately 154.16 gallons. The total minimum volume of necessary sealant
chall be caleulated upon sounding the actual pluggable depth of well, which is estimated at 105 feet.

3. Dry Hole: The total Theoretical volume of sealant required for abandonment of soil boring well is
approximately 14.68 gallons. Total minimum volume of necessary sealant shall be calculated upon
sounding the actual pluggable depth of well, which is estimated at 10 feet.

4. Ground Water encountered: Bentonite chips are approved for plugging the well. Fresh water to
be added above water column at rate of 5 gailons per 50-Ib sack/bucket.

5. Dry Hole: (a) Drill cuttings up to ten feet of land surface. (b) 10 feet to 0 feet — Bentonite chips.
Fresh water to be added above water column at rate of 5 gallons per 50-1b sack/bucket.

6.Placement of the sealant within the wells shall be by tremie pipe extending to near well bottom and
kept below top of the slurry column as the well is plugged from bottom-upwards in 8 manner that




displaces the standing water column. The tremie shall be incrementally removed to retain the tremie
bottom a limited distance above the top of the rising column of chips throughout the plugging
process.

7. Any open annulus encountered surrounding the casing shall also be sealed by the placement of the
approved sealant. When plugging shallow wells with no construction or environmental concerns. and
if the well record on a well to be plugged shows a proper 20-foot annular seal, a plugging plan can
propose the use of clean fill material to 4 nominal 30 feet bgs. then placing an QSE approved sealant
to surface. Lacking that information, we would require an excavation of at least 2-feet which shalt
then be filled in its entirety with sealant to surface.

8. Should the NMED, or another regulatory agency sharing jurisdiction of the project authorize, or by
regulation require a more stringent well plugging procedure than herein acknowledged. the more-
stringent procedure should be followed. This, in part, includes provisions regarding pre-authorization
1o proceed, contaminant remediation. inspection, pulling/perforating of casing, or prohibition of frec
discharge of any fluid from the borehole during or related to the plugging process.

9. NMOSE witnessing the plugging of the soil boring will not be required.

10. Any deviation from this plan must obtain an approved variance from this office prior 1o
implementation.

}1. A Well Plugging Record itemizing actual abandonment process and materials used shall be filed
with the State Engineer within 30 days afier completion of well plugging. For the plugging record,
please resurvey coordinate location for well and note coordinate system for GPS unit. Please attach a
copy of these plugging conditions.

The NMOSE Well Plugging Plan of Operations is hereby approved with the aforesaid conditions
applied.

Witness my hand and seal this 11" day of September 2025

Elizabeth K. Anderson P.F., State Engineer

By: l(; Pru-ejﬂ\'

Kashyap Parekh
Supervisor. Water Resources

3




,Ag— ' Fll.umber c-2445
P o -' . (For OSE Use Onlx\L9

$ MEXICO OFFICE OF THE STATE ENGINEER "
| OF OWNERSHIP OF WATER RIGHT (CORPORATION) ’])3 \/'/ /
' v

rancasl-hlls Family Partnership, LTD // Bureau of Land Management

Contact Stacy Mills // Susan Britt
Address: P.O. Box 190 // 620 East Greenea

City/State: Abernathy, Tx // Carlsbad, NM

Zip: 79311 i - // 88220-6292
Phone: 575~390-2779 // 575-234-5945 /
NEW OWNER
Name: The Jimmy Mills GST Trust // Bureau of Land Management
.  The Jimmy Mills 2005 GST Trust /7
Trustee: Frankie Jo Mills /7
Contact: Stacy Mills // Susan Britt
Address: 1505-AwenueM™: /o572 Ause X // 620 East Greene
City/State: Abernathy, TX // Carlsbad, NM
Zip: 79311 . " // 88220-6292
Phone: 575-390-2779% // 575-234-5945 /

2. AMOUNT CONVEYED

State Engineexr File Number: C-2445
Sub-file Number of Cause Number
Owner of record has conveyed _ all of said right.
(all or part) . ety ‘\ ":
- . ':-' m:m
Consumptive Use: acre-feet per annum = CJ;
Diversion Amount: 3.0 acre-feet per annum -= g;
Other: {units) e M
L . — @ Cx
—
.' - E
N BE
3. PURPOSE OF USE . mm
0D =3
Domestic: Livestock: XX Irrigation: Municipal: Indust&:,al ;:%CO
ST = — AN S
Commercial: Other (specifyl: b, =M
Specific use: - 2=
4. PLACE OF USE
N/A acres of land described as follows:
Subdivision of Section Section Township Range Acres Priority
(District or (Map Ne.) (Tract WNo.)

Hydrographic Survey)

Do Not Write Below This Line

Trn Number: W

Form: wr-02c {(Corperation) - page 1 of 2

File Number: C-2445




File Number: C-2445
(For OSE Use Only)

NEW MEXICO OFFICE OF THE STATE ENGINEER - . -
CHANGE OF OWNERSHIP OF WATER RIGHT (CORPORATION)
5. WELLS TO ACCOMPANY CONVEYED RIGHT

Well File No. Subdivision Section Township Range
C-2445 SWv SW4_ SWM 13 238 32E

6. CONSENT TO LAWFUL CHANGE IN PLACE AND/OR PURPOSE OF USE

(I, We) the above owner (s} of record, hereby consent to a lawful change in
the place and/or purpose of use of the above-described water right: (To be
completed only if it is an irrigation water right and has been conveyed
separate from the land to which it was appurtenant.)

(Signature) (Signature)

PRV AN |

7. ADDITIONAL STATEMENTS OR EXPLANATIONS:

134 oo
TIAMSOY
ONT-AIVED

This stock well was converted from
sarly 1980's for a water supply for oil/gas exploration.

ACKNOWLEDGMENT FOR COR&OV‘ION
~
Sy e, =Y £

C/’Qignafz(zre of Officer

State of | AN AAN )

County of { E—&M }
\J

This instrument was acknowledged before me this é}i day of 'Ebj O ,} '
o DO, by | Sotmooy MIWS | Svecutoy

3
3

3
3

NRED
33)4501

55.

(Name of Officer) , {(Title of Officer)
of_x ol i Tangod Ml FPL , a I corporation,
(Name of Corporation Acknowledging} (State of Corporation)

on behalf of said corporation.

My commission expirés 24D QU-:Q-Q . pm

Notary'Public

Do Not Write Below This Line

¥p form is hereby accepted for filing in accordance with
81978 (1985 Repl. Pamp), as amended. The acceptance by
& Engineer does not constitute validation of the right

45 Trn ‘Number: 462396"7

. wr-02c (Corporation) - page if)f 2
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" After recording return to: T. Mike Field, 2112 Indiana, Lubbock, Texas 79410

SPEC w NTY DE

Date: December 2& , 2008

2~ 6344007 ¢
I TIIMS08
NIGNIZIVES

Grantor: The J.C. & Frances Mills Family Partnership, Ltd., a Texas limited Erméﬁ%,

acting by and through its general partner, 701 Texas, LLC, a Texas limjigd li%@y
g & K_n
company w 53
R

Grantor's Mailing Address (including county):
701 Texas Avenue, Abernathy, Hate County, Texas 79311

Grantees: (1) Frankie Jo Mills, Trustee of The Jimmy Mills GST Trust, created pursuant 10
the Last Will and Testament of J.C. Mills, probated in Cause No. 12744 of the
County Court of Hale County, Texas; and

(2) Fraskie Jo Mills, Trustee of The Jimmy Mills 2005 GST Trust, created
pursuant to the Last Will and Testament of Frances Mills, probated in Cause No.
13664 of the County Court of Hale County, Texas

Grantee's Mailing Address (including county):
1505 Avenue M, Abernathy, Hale County, Texas 79311

Consideration: Distribution to limited partners in accordance with the terms of the limited
partnership agreement of Grantor, and Buyer's assumption of the unpaid
principal with interest from December 15, 2008, on

(1) the note in the original principal sum of $137,000.00, dated May 24,
2004, executed by Frances Mills as General Partner of The J.C. & Frances
Mills Family Partnership, Ltd., and payable to the order of Farm Credit of
New Mexico, FLCA. The note is secured by a mortgage and security
agreement dated May 24, 2004, from The J.C. & Frances Mills Family
Partnership, Ltd., to Farm Credit of New Mexico, FLCA, recorded in Book

(2) the note in the original principal sum of $375,000.00, dated January 18,
1996, executed by J.C. Mills and Frances J. Mills, and payable to the order
of Farm Credit Bank of Wichita. The note is secured by a mortgage and
security agreement dated Januaty 18, 1996, from J.C. Mills and Frances J.
Mills, husband and wife, to Farm Credit Bank of Wichita, recorded in Book
703, Page 510, official public records of Lea County, New Mexico.

!

1306, Page 467, official public records of Lea County, New Mexico; and -

W




o ®

Grantee agrees to indemnify and hold Grantor from payment of the notes and
from performance of Grantor's obligations specified in the instruments
securing payment of the notes. Payment of the notes and performance of
Grantor’s obligations specified in the instruments securing payment of the
notes is secured by superior title retained in this deed and by a deed of trust
to secure assumption of even date from Grantee to T. Mike Field, Trustee.
Grantor assigns to Grantee any casualty insurance policy on the property.

Property (including any improvements):

All of the surface estate only (which surface estate is expressly provided herein to
include any caliche) of the following tracts:

Tract1: NWY of Section 26; North 1/3 of EXASWVYi of Section 26; NEVNEY
of Section 7; E¥SWY, SEYSEY of Section 6; Lots 6 and 7 of
Section 6; and W¥:SE¥% of Section 6; Range 31 East, Township 23
South, Eddy County, New Mexico;
Tract 2: SY, SEYAaNEY of Section 34; and S% of Section 35; Range 32 East, -~ -
Township 21 South, Lca County, New Mexico; and -
‘ s o
Tract3:  N%, SEY% of Section 3; Lot 1, SYNEY% of Section 4; SUSE% & =
Section 5; S%NWY of Section 9; NYNEY of Section 10; a8 I~
SWY.NWY of Section 19; Range 32 East, Township 22 South, Lea - £
County, New Mexico. ™ ég
'B .21 8
Reservations from and Exceptions to Conveyance and Warranty: ‘ c,ﬁ é&?,
- by =2
]

THERE IS EXCEPTED FROM THIS CONVEYANCE and this convé?anc?f!‘l
expressly made, SUBJECT TO, any prior reservations and/or conveyances by
predecessors in title of royalty interests, interests inroyalty, or interests in the oil, gas
and other minerals in and under the Property as reflected by instruments of record in
the Official Real Property Records of Eddy County, New Mexico, and Lea County,
New Mexico; and

SUBJECT TO all valid and subsisting easements, encumbrances, rights-of-way,
exceptions, reservations, covenants and conditions, of whatsoever nature, either of
record in Eddy County, New Mexico, or Lea County, New Mexico, or visible to the
eye upon inspection of the properties; all rights of adjoining owners in any walls and
fences situated on a common boundary; any discrepancies, conflicts or shortages in
area or boundary lines; eny encroachments or overlapping of i improvements; and ad
valorem taxes for current year.

YIS

“TRA # 422447




Grantor, for the consideration and subject to the reservations from and excepiions to
canveyance and warranty, grants, sells, and conveys to Grantee the property, together with all and
singular the rights and appurtenances thereto in any wise belonging, to have and hold it to Grantee,
Grantee’s successors or assigns forever. Grantor binds Grantor and Grantor's successors to warrant
and forever defend all and singular the property to Grantee and Grantee’s successors and assigns
against every person whomsoever lawfully claiming or to claim the same or any part thereof, except
as to the reservations from and exceptions to conveyance and warranty, when the claim is by,

through or under Grantor but not otherwise.

Superior title to the Property is retained until each note described is fully paid according to
its terms, at which time this deed will become absolute.

When the context requires, singular nouns and pronouns include the plural.
GRANTOR:

The J.C. & Frances Mills Family
Partnership, Ltd., a Texas limited
partnership

By: 701 Texas, LLC, a Texas limited liability
company, its general partner

+

By:
Patsy Mfills Baker, Member

oty

enna Wolcott, Member .

Kelly Mills, Member  —

By:

By:

ember 1 &g

N ::g

2

o §:¢

L Mg

w52

‘WD =4




STATE OF TEXAS §
‘ §
COUNTY OF LUBBOCK  § e e e
itk
This instrument wagx‘&m o2 | before me on da of Deccmbcr,&)OS -
Patsy Mills Baker, Memb'?r AL & TS timited bab =
ED =
E : '&‘\ g‘ :‘{g J“- A . — “4 = £
H a;-.f-}oo‘. rext? i "L.-‘E Notary Pubj tate of Texas &2 ,‘F-,a
~ g;Es ....... S U 3=
o : =
STATEOF TEXAS "1 v 0%
§ W oo
COUNTY OF LUBBOCK § O O

This instrumnent was ackr\‘ gd before me on ﬂl&lday of December, 2008, by
Jenna Wolcott, Member.of OT ""lpL'(- o WnShmu!-cd Wkl
49

S, PR
2 igm g-l.-'.:
%?%o"* e §
STATE OF TEXAS % ;%Q,Es &
1 o

f \\
COUNTY OFLUBBOCK  § "

This instrument was acknowledged beflgre me on @I}iay of December, 2008, by
Kelly Mills, Member.of 101 mm "u-c 16 10as binitca g Vi Company.
@é“ c,\NDY s l,f'"

& SRR
fuf <,

%, % NAES &
STATE OF TEXAS ‘g

1
\\.
'g‘lmmlll““

COUNTY OF LUBBOCK  §

This instrument was acknowledged before me on thaadday of December, 2008, by
Stacey Mills, Memberof 101 Tt was | LLG, &-To@s linted Tialg il company.

\mmum;,, -
SONDY g,
é,é' HOTAR: "‘v %
fvio % : ’
£ ;, % ﬂ% Notary Publig,}State of Texas
g i m i3
2 e imé
3 0 & F
@ rexl* § 4
LR ey Ty §
8y o
(e ﬁ'

’ 1
"'l.rmm um\\“

T 22941




ASSIGNMENT

WHEREAS, T. T. SANDERS, JR. and IDAMAYE N. SANDERS, his wife,
hereafter known as Assignors, have sold to J. €. MILLS, hereafter
known as Assignee, what is known and called the James Ranch located
in Lea and Eddy Counties, New Mexico, and

WHEREAS, said Ranch is located generally in Townships 30, 51,
and 32 East in Ranges 21, 22, and 23 South, and

WHEREAS, the Department of Energy has purportedly sought to

~ withdraw from the Bureau of Land Management certain Federal lands
originally being used by Aésignors herein, under a BLM Grazing
Lease and State Lease, and said lands afe located generally in
Ranges 30 and 31 East in Townships 22 and 23 South,.N.M.P.M., in
Eddy County, New Mexico, and
WHEREAS, the Department of Energy proposes to use said lands
in connection with what is called a WIPP {Waste Isolation Pilot
Project) and the Assignors herein are desirous of assigning unteo- - oo

said Assignee anv and all rights of whatsoever kKind and character

- un
they may have relative to any qlaims, causes of action, rights, - ﬁﬁﬁa %
powers of whatsoever kind and character they may now have rela- Eg E:Eg t
tive to what is known as WIPP, ll) %E

Assignors shall make no warranty with respect to any such .U g‘g
claime but this instrument is executed for th:e purpose of assign- 3 %3
ing whatever rights they may have in and to claims or causes of -2 c3§3

action appertaining to the land embraced in the purported with-
drawn area unto the Assignee, his heirs, and assigns forever.

WITNESS our hands this lst day of March 1979,

575ig£g5¢454; | i

T. T. SANDERS, JR.

STATE OF NEW MEXICC )

) ss.
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this,‘ '
—— i
.‘ A )S if'e.rzi. S

1st day of March, 1979, by T. T. SAND : R aroa s :--_?:..ta_ )

IDAMAYE N. SANDERS. ot P M
i 'ﬂm%ﬂwbﬂwﬁu ZCRETARY OF STRE

WY COMRISSION EXPIRES /"0 < vy

Y22947




SHORT FORM WAHRAN

. Mew Mexlca Ststutory Form ko il o and Far Snlt}}" )
Approved hy Btate Com ¢ & andard Form, Oct. 6. 1947 H‘“‘%&%’ e Rom A, Ne“'%
- : — e . - — —~ i
M Lo, of
| -
WARRANTY DEED

T. T. SANDERS, JR., and his wife, IDAMAYE SANDERS

, for considaration psid, grant____to

the following described res] estate in Eddy and Lea mr}tﬁiissueakn:

Eddy County, Township 23 South, Range 31 East

NW% of Section 26, North 1/3 of E4SWY of Section 26,
NEXNEY% of Section 7, ESWY, SE4SEk of Section &, Lots
6 and 7 of Section &, WkSEX% of Section 6.

Lea County, "Township 2) South, Range 32 East

Sk, SE4YNEL of Section 34, §% of Section 35

Township 22 South, Range 32 East ‘g&

N%, SE% of Section 3, Lot 1, SkNE% of Section 4, SiSE)}
of Section 5, SkNW% of Section 9, NANEk of Section 10,
SWiNwW4 of Section 19

This conveyance is made subject to the following:

1. An existing first mortgage in favor of the Federal Land Bank of
Wichita, Kansas, which grantee assumes and agrees to pay in ac-
cordance with the terms and conditiecns.

2. All reservations of oil, gas, and other minerals made by pre-
decessors in title.

3. An outstanding oil and gas lease in favor of Hannagan Petroleum

" Company on a portion of the lands in Eddy County.

I~
with warranty covenants. - ;.ng -~
WITNESS our hand 2 . and -seal® m/n;, : day of
7
February 1979 v ,61“""‘,/; {Sanlh}
. Lo e /.-f’.-/ -{.{/ﬂ L {Seal}
/
(Seal}
(Sedl}
STATE OF NEW MEXICO,
Coynty of. Chaves } » &
Py
fhe foregoing instrument was acknowledged before me thi 24 day of . LEDrUATY ,
1979y, T. T. SANDERS, JR. and his wife, IDAMAYE SANDERS.
My Cemmiasion |ipirn$!et'_."£_.‘_ . 19.31_. : o Public
STATE OF NEW MEXICO, } Becords of Deeds of said County.
Gounty of, "
I herchy certity that thia instrument was filed for Gounty Clerk -
By
record on the day of .  Deputy
Ree. F
LA DL 1 s
at o'clook M., and duly recorded in R to
Book Page : o
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® ®
Field, Manning, Stone,
Hawthorne & Aycock, P.C.

T. Mike Fleld Kimberly Millcr
Navill Manniog Dus D). Yosi
Stephen J. Stone & ATTORNEYS ATLAW Mkhde.N‘. Dodd
R 2112 Indiana Avenue, Lubbock, Texas 79410 —
W. 3. Wade, Je + Phone: 806-792-0810 Fax: 806-792-9148
Judzen Paul (). Pagt) Manning www.lubbocklawfirm.com Of Counsel:
Anns McKim 8 Marityn €. Phelan «
Bill Harriger «
Carrisss A. Cleavinger M.wm’:::‘:.%ﬂf_""
* i Low & Py Law Writer’s Email
* Abye Licensad ix e Somc of New Mexice keniller@hehbocklawfirnt.com
January 7, 2609
Ms. Susan Britt
Bureau of Land Management
Carlsbad Field Office ‘
620 East Greene St. )
Carlsbad, NM 88220-6292 S g8
RE: AHotment #77032 Antelope Ridge; Authorization #3006646 24 Eg
i « &3
Dear Susan: ~ r?u‘:ﬁ :
. v =5
Thank you for visiting with me over the last month or so in regard to a requested transfer offthe §fdNe-
referenced federal grazing permit. This permit is currently held in the name of The 1.C. & Faancefills
Family Partnership, Ltd. As we discussed, this partnership is in process of being dissolved wittrfle pﬂ '

of the partnership being distributed to its partners. As part of this dissolution, the New Mexico ranch owned '
by the partnership, which includes the partnership’s interest in this grazing permit, is being distributed in
equal shares to Frankie Jo Mills, Trustee of The Jimmy Mills GST Trust and Trustee of The Jimmy Mills
2005 GST Trust. The Jimmy Mills GST Trust was created under the terms of the Last Will and Testament
of 1.C. Mills, and The Jimmy Mills GST Trust was created under the terms of the Last Will and Testament
of Frances Miils, both for the primary benefit of Frankie Jo Mills.

These trusts will not be the operator of the ranch, however. Frankie's sons, Kelly Mills and Stacey Mills,
have formed 2 New Mexico corporation, Slash 46, Inc., to sublease the New Mexico ranch from these trusts.
Stash 46, Inc., will own and operate the cattle operation on the ranch.

T am writing to ask you to process the necessary paperwork to assign the grazing permit to these trusts, with
a subsequent sublease to Slash 46, Inc. In visiting with you, you indicated you might be able to handle this
paperwork as a name change given that these “transfers” ate essentially within the family.

Per your request, | have enclosed a copy of the following documents:

. Application for Probate of Will and for Letters Testamentary (with copy of the Wil of J.C. Mills

attached);
. Order Admitting Will (of £.C. Mills) to Probate and Authorizing Letters festamentary;

423941




Letter to Susan Britt
Letter dated January 7, 2009

Page 2

attached);
Order Admitting Will (of Frances Milis) to Probate and Authorizing Letters Testamentary;

Grazing Lease dated December 23, 2008, between Frankie Jo Mills as Trustee of The Jimmy Mills

GST Trust and as Trustee of The Jimmy Mills 2005 GST Trust, and Slash 46, Inc.

Please let me know of any additional information or documentation you may need to process my request.
My telephone number is 806/792-0810. [ appreciate your help in this regard.

Sincerely yours,

%n%

Ao

Kimberly Miller

Enclosures

Xc:

Mrs. Frankie Jo Mills
1602 Avenue J
Abernathy, Texas 79311
(w/o enclosure)

Mr. Kelly Mills

P. 0. Box 246
Abemathy, Texas 79311
(w/o enclosure)

Mr. Stacey Mills

P. 0. Box 1358
Loving, New Mexico 88256

{w/o enclosure)

Application for Probate of Will and for Letters Testamentary (with copy of the Will of Frances Mills

P e P

65 Sd z- 933:135302.:_!
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QPERATOR_COPY
Form 4130-2a
(February 1999)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

GRAZING PERMIT

MILLS FAMILY LP, 2 C &
P.0. BOX 190

FRANCIS

ABERNATHY TX 79311-0190

AUTH NUMBER: 3006646

DATE PRINTED" 1271172006

STATE NM

OFFICE 520

AUTHNUMBER 3006646
PREFERENCE CODE 03

DATE PRINTED 12/11/2006

TERM 12/11/2006 TO 02/28/2017

BUREAU OF LAND MANAGEMENT
CARLSBAD FIELD OFFICE
620 EAST GREENE 5T
CARLSHAD Nm 88220-6292

THIS GRAZING PERMIT IS OFFERED TO YOU UNDER 43 CFR PAR
YOU ARE AUTHORIZED TO MAKE GRAZING USE OF LANDS, UNDER THE 3
AND- COVERED BY THIS PERMIT, UPON YOUR ACCEPTANCE OF THE TERMS AND CON
OF GRAZING FEES WMEN DUE. CONTACT YOUR LOCAL BLM OFFICE AT $05-234-5972 IF YDU HAVE CQUESTIONS,

T 4100 BASED ON YOUR RECOGNIZED QUALIFICATIONS.
URISDICTION OF THE BUREAU OF LAND MANAGEMENT
DITIONS OF THIS PERMIT AND PAYMENT

MANDATORY TERMS AND CONDITIONS
ALLOTMENT
77032 ANTELOPE RIDGE

PASTURE

LIVESTOCK  GRAZING PERIOD
NUMBER KIND  BEGIN END % PLTYPE USE

950 CATTLE -~ 03/01 0228 84 ACTIVE

9578

" OTHER TERMS AND CONDETIONS:

GRAZING USE WILL BE IN ACCORDANCE WITH THE ALLOTMENT MANAGEMENT PLAN .
DATED 6-23-67 AS AMENDED 3-13-84.  GRAZING USE WILL BE IN-ACCORDANCE
WITH THE RANGE USE ADJUSTMENT AGREEMENT DATEO 10/1/93. GRAZING USE '

WILL BE IN ACCORDANCE WITH BILLING AGREEMENT.

' SITE SPECIFIC ANALYSIS HAS BEEN COMPLETED PRIOR TO IS.»SUANCE' OF THIS
GRAZING PERMIT. GRAZING MANAGEMENT WILL BE CONSISTENT WITH THE -
STANDARDS OF RANGELAND HEALTH (43 CFR 4180.2) EA® NM-520-06-~1415

43 CFR 4130.6-2(D) ‘RE_QUIRES_ACTUAL USE BE SUBMITYEDR B\’”H_A“RC‘H 15 oF

EVERY YEAR.

bE St - 834080

IN ACCORDANCE WITH THE PRESENT GRAZING REGULATIONS 4130.7-1(E),
FAILURE TO PAY GRAZING BILLS WITHIN 1S DAYS OF THE DUE DATE OF THE
CBILL WILL RESULT IN A LATE FEE ASSESSMENT OF $25.00 OR 10% OF THE
GRAZING BILL, WHICHEVER IS GREATER, NOT TO EXCEED $250.00. FAILURE TO
MAKE PAYMENT WITHIN 30 DAYS WILL RESULT IN THE POSSIBILITY OF YOUR
FERMYT OR LEASE BEING CANCELLED DR SUSPENDED

0IIXIW MIN “T1IMS0Y
331440 B3INIONL IIVLS

77032 ANTELOPE RIDGE

ACTIVEAUMS  SUSPENDEDAUMS  GRAZING PREFERENGE

9576

3660 13,236

 Ha29479

e ————_—————— e —— &




QPERATOR COPY AUTH NUMBER: 3006646
DATE PRINTED: 1211172008

standard
Terms and Conditions

1.szhgmﬁmmmmmmmmhndwpdmgmﬁnmmmmmhmﬂmmhﬂmmvhimdmcmmﬁms
riowr o helemfer Bporoved by the Socretary of the tniecior.
2. Thay are subject ta cafcellation, in whote o in part, at shy time because of:

a. Noncompliance by the parmittaullesses with s and reguiatians,

b.mdmwwmwﬁmmdluupnﬂdmmywvﬁﬁlhw.
& A transier of graring proferernce by the parmitisallesses to anotter party.
a<Maummuammmmmmmwuwuuwmmmmmm.

. Repaated williul unsuthorized grazing use.
1. Loes of qualifications to hoid a permit o lsase.

3. TheyoreauhpdlolmwmmwdﬂmsofmmwmmHmmmmm.wmmmﬂm
incorparated in permits o igases when complatad.
4.Tlmamu'mmmmmusrmwmwmmmummmmmmmm:om.
5.mmmmmmmmmemmmdmhmmmm‘
s.mwmm'm'swwwmmmnmmummmmmbyhFraedomoﬂnformnﬁmmd.
7‘szkupsmihmbsmnwﬁodh&nmmmmmmset-mmwem11246Msmr24. 1964, as amended. A copy of this
order may bs oblalned from the authorized officer. ~ )

8 leastedtgrmuuema!bdmmmmmmbyapennil:rluuMUSTbeapplsdbrpﬂurmungmzingwwMUSTbeﬂsdmam
approved by the muihorizad officer before graging use can be made.

9. Smmmﬁoesmmeﬁadm.Bmm.mw.mlmolmmmumﬁum.Muummm
durkyg sny period of detinquency in the paymeni of amounts due, Including settement for uneuthorized use.

Bilkng notios-and MUST be paid in full within 15 days of the due date, mxcept as olherwise provided
timohnmo.n.mmmwdmwiomdmcmow&mdbulnmnmm

10. Grazing fée payments are dus on the date speciiied on the
In the grazing parmit or leass. If payrent is not miade within that

$250) will be assesaad.

11, mm«md.unahgmucmmnwmcmmw,wmmmmmmm.wmmwmmmmmm
duﬁnghiﬂnrumﬁmmn_ehoﬂmmnﬁmm.Mwmdmmdhm,mmmmmmmmdeh
accordance with the Federal Agvisory Committae Act (5 U.S.C. m.i)udwmﬂlhoqundPoﬁcylnﬁmwﬂMd1978(430.8.0. 1704
et s8q.) wumndmhudmmmapmmmorm,wmmmwmmu\dmm‘mus«nmam Revised Siatite (41
1.5.C. 22, 18 U.5.C. Sections 431433, and 43 CFR Part 7, aner into and form B pait of-8 grazing peamit or leasa, 30 far a3 the sams may be applicable.

THIS PERMIT: 1. CONVEEYS NO RIGHT, TITLE OR INTEREST HELD BY THE UNITED STATES IN ANY LANDS OR RESOURCES AND 2. IS SUBJECT YO
(A} MODIFICATION, SUSPENSION OR CANCELLATION AS PROVIDED BY LAND PLANS AND APPLICABLE LAW, (B) REVIEW AND MODIRICATION OF
TERMS AND CONDITIONS AS APPROPRIATE; AND (C) THE TAYLOR GRAZING ACT, AS AMENDED. THE FEDERAL LAND POLICY AND MANAGEMENT
ACT, AS AMENDED, THE PUBLIC RANGELANDS IMPROVEMENT ACT, AND THE RULES ANG REGULATIONS NOW OR HEREAFTER PROMULGATED
THEREUNDER BY THE SECRETARY OF THE IN OR.

ACCEPTBD: - A

SIGNATURE OF PERMITTEE: % DATE ix /2/2:9 2L

APPROVED

BIM AUTHORIZED OFFICER: T
—~ 9
= G2
- XM
M M
=2 r"i!
! f-fg:!
N

mm

o =&-
@ =3
5 SR

VEFX 2/




Roswell Office
1900 WEST SECOND STREET
ROSWELL, NM 88201

John R. D Antonio, Jr., P.E.
State Engineer

STATE OF NEW MEXICO

Trn Nbr: 4223947 OFFICE OF THE STATE ENGINEER
File Nbr: C 02445

Feb. 02, 2009

STACY MILLS

THE JIMMY MILLS GST TRUST
602 AVE J

ARERNATHY, TX 79311

7 Greetings:

Enclosed is one original copy of a Change of Ownership of a Water Right
submitted to this office for filing. This Change of Ownership is accepted for
filing in accordance with Section 72-1-2.1, NMSA 1978 (1%96 Supp.}, effective
May 15, 1996. The acceptance by the State Engineer Office does not constitute
validation of the right claimed.

According to Section 72-1-2.1, NMSA 1978 (1996 Supp.), you must record this
Change of Ownership with the clexk of the county in which the water is located.
The filing shall be public notice of the existence and contents of the
instiuments so recorded.

-Sincerely,

%

Bill Duemling
{505) 622-6521

Enclosure
chngowre
.- = R e R e i
i




NEW MEXICO OFFICE OF THE STATE ENGINEER
CHANGE OF OWNERSHIP OF WATER RIGHT (NON-72-12-1) FOR (check one):

F

(-2270¢

O Individual
] Trustee
[T] Estate

[1 Corporation
{7 partnership
Limited Liability Co.

1. OWNER OF RECORD (Saller)

Name: Name:

Brininstool XL Ranch, LLC ‘

Phone: ] Home [ Cell Phone;

Phone (Waork): 575-393-0505 (atty's office) Phone (Work):

a. Owner of Record File No: b. Sub-file No.: c. Causge No.:
C-2276

Well Tag ID No. (if applicabie):

2. NEW OWNER (Buyer) Note: If more owners nead to be listed, attach a separate sheet. Attached? [O¥es

Name: Name:

HUGHES PROPERTIES, LLC BRININSTOOL XL RANCH, LLC {Morigagee)

Contact or Agent: check here if Agent [J | Contact or Agent: check here if Agent []
TREY HUGHES CHRISTINE BRININSTOOL

Mailing Address: Mailing Address:

PO BOX 5097 1523 BUTLER RD

City: City:

CARLSBAD SAN ANGELO

State: Zip Code: State: Zip Code:
NM 88221 TX 76904

Phone: [1Home [ Cell Phene: ] Home [] Cell
Phone (Work): 575-236-6012 Phone (Work):

E-mail (eptional):

E-mail {optional):

Required: Submit warranty deed{s) or other instrumentis} of conveyance properly recorded with the county clerk's office.

3. PURPOSE OF USE & AMOUNT CONVEYED

Check all that apply:

[] Domestic [ Industrial

Livestock Commercial

[ Irrigation [J Other Uses (specify):
[ Municipal

Amount of Water (acre-feet per annum): I more details are
needed, type “See Comments” in “Other” field below, and explain
in Additional Statements Section.

Diversion:

—_—

Consumptive Use: _64.5

Qther (include units):

——

Owner of record has conveyed all or part of said right {please check one) Al [1 Part .

FOR OSE INTERNAL USE

Change of Ownership, Fom wr-02, Rev B/30/17

FieNo: (- A WUy

Tm. No: Q/(/L{B /

Wall Tag 1D No. (if applicable):

Trens Desc. (optional).

Sub-Basin7(//3 | Recelpt Nc:é;) =Sl

Page 1 of 3




4. LIST ALL KNOWN POQINT(S) OF DIV ON (POD) FOR THE WATER RIGHT GONV )

OSE POD No. POD Ceordinates: (X & Y or Lat/Long or Easting/Northing) | Section Township Rangs
C-2276 SW/4, NW/4, SE/4 19 238 33E
Check all that apply: @ Well [JJ Pump [] Ditch Name [J River Course

5. PLACE(S) OF USE (list each individually)

a. Acres of Imigated Land Described as Follows (applicable to irrigation use only}):
b. Legally Described By: c. d. e. f. g.
Public Land Survey System (PLSS) PLSS PLSS PLSS Acres Priority
-] Hydrographic Survey Report or Map Section Tawnship Range
] irrigation or Conservation District Map angd/or andfor
J Subdivision Map No. Tract No.
PLSS Quarters or Halves, andior (:';z?‘stﬂ:t
and/or Lot No. individually)
Name of Hydrographic Survey or District, and/or
andior Block No.

Name and County of Subdivisicn

SwWid4, NW/d4, SE/4 19 238 33E

i

§3s 4

r
-

)

AT

I

L

th

3
A

h. Other description relating place of use to common landmarks, sireets, or other:

i. Place of use is on land owned by:

j. Are there other sources of water for these lands? No[J Yes [] If yes, describe by OSE file number:

Note: If on Federal or State Land, please pravide copy of lease
6. ADDITIONAL STATEMENTS OR EXPLANATIONS

FCR NTERNAL USE Change of Ownership, Form wr-02, Rev 630117

File No.: - 227 Tono: () 4 4F Well Tag ID No. (if applicable)

Trans Desc. {optional): Sub-Basin: CJI/B Receipt No.:

Page 2 of 3




7. CONSENT TO LAWFUL CHANGE IN PLACE AND/OR PURPOSE OF USE
(to be completed only if it is an irrigation water right and has been conveyed separate from the land to which it was appurtenant.)

{l. We) the above cwnar{s) of record, hereby consert to a lawful change in the place and/or purpose of use of the above-describod water right:

Signatura

Signatwre

ACKNOWLEDGEMENT FOR INDIVIDUAL

I, We (nama of owner(s}),

Print Name(s)
affirm that the foregoing atatements ars true to the best of (my, our) knowledge and belief.

Signature Signature
State of )
88,
County of )
This instrument was acknowledged before me this day of AD. 20 , by (name of owner(s)):
Motary Public:
My commission expires:

ACKNOWLEDGEMENT FOR CORPORATION

|, We (name of ownen(s)), Hughes Properties, LLC

= oA
Print Name(s) :

5 L

33

affirm that the foregoing stataments ara trua to the best of (my, our} knowledge and belief, i
P 3
LW 5]

Officer Signature

'R
PEe

G0

‘This Instrument was acknowledged before me this __ 21 _day of September

AD., 20 17 , by tha following on behaif of said
corporation,

Name of Officer: Trey Hughes
Tille of Cfficer. Manager
Name of Comporation Acknowledging: Huahes Properties, LLC
State of Corporation: New Mexico

gon OFFIGIAL SEAL
40 BROOKLYNND. OHESTER Notary Public: MM&M—
254 NOTARY PUBLIG-STATE OF E My commission expires:

April 4, 2020
My commigsion

FOR OSE INTERNAL USE Change of Ownership, Form wr-02, Rev 09108117

File No.: ﬁ -2 27 (_/ Tm. No.: @/ gy 3/ Wil Tag ID No. (if applicable):

‘Trans Desc. (optional): _ Mn@ Receipt No.:

Page 30f3




SPECIAL WARRANTY DEED

For consideration peid, the receipt and adequacy of which is hereby acknowledged, Brininstool
XL Ranch, LLC, a New Mexico limited Bability company, hereby grants to HUGHES
PROPERTIES, LLC, a New Mexico limited fiability company, whose address is PO Box 5097,
Carisbad, New Mexico 88221, the following described real estate in Lea County, New Mexico:

SURFACE ONLY TO:
Township 23 South, Range 32 East, N P.M.

Section21: NE4NE4, SEANE4

Township 23 South, Range 33 East, N.M.P.M.

Section 19: Al

Section 20: Al

Section21:  All .

Section 24: Al YL
Section 25; All =
Section26: Al o

Section 28: Ak 0
Section29: Ef2 e

Section 30: Wi2

Townshi outh ‘ N.ML.P.M.

J Saction 20: S/2NE/4, SE/4
. Saction21: S2ZNW4, SW4
. Section 29: NE/M4

INCLUDING all improvements therean and all water rights appurtenant thereto.
with special warranty covenants. Subject to reservations, easements and restrictions of record.

BRININSTOOL XL RANCH, LLC




8%/22-2017 @2: 32 Py
B CHERI LOWG

STATE OF NEW MEXICO )
) S8
COUNTY OF LEA )
The foregoing instrument was acknowledged before me on September 2 { , 2017, by

CHRISTINE BRININSTOOCL., Manager, on behalf of Brininstool XL Ranch, L1LC, a New Mexico
limited lability company.

JANICE JONES, NOTARY PUBLIC

After recording, retum to: L
Hughes Properties, LLC -
Attn: Trey Hughes :
PO Box 5097 R
Carisbad, New Mexico 88221 o




swell Office
.. 00 WEST SECOND STREET
ROSWELL, NM 88201

Tom Blaine, P.E.
State Engineer

\iamattly
2y b

STATE OF NEW MEXl_CO
Trn Nbr: 614431 OFEFICE OF THE STATE ENGINEER
File Kbr: C 02276

cect. 03, 2017
MSTAPLETON LLC
910 W PIERCE ST #138
CARLSBAD, NM 88220

RE: TREY HUGHES BRININSTOOL XL RANCH LLC
HUGHES PROPERTIES LLC CHRISTINE BRININSTOOL, MORTGAGEE
PO BOX 5097 1523 BUTLER RD
CARLSBADL, NM 88221 SAN ANGELO, TX 76904

Greetings:

Enclosed is one original copy of a Change of Ownership of a Water Right
gubmitted to this office for filing. This Change of Ownership is accepted for
filing in accordance with Section 72-1-2.1, KMSA 1978 {1996 Supp.), effective
May 15, 1996. The acceptance by the State Engineer OQffice does nct constitute
validation of the right claimed.

According to Section 72-1-2.1, NMSA 197B {1996 Supp.), you must record this
change of Ownership with the clerk of the county in which the water is located.
The filing shall be public notice of the existence and contents of the
instruments so recorded.

The Conditiong of Approval of your permit require that your well{s) be metered
and that meter readings be submitted to this office in writing.

A form{s) have been enclosed for your convenience for submittal of meter
readinge. Please make copies of this form(s) for your use. If you have any
questions, please feel free to contact us.

M»
olanda Mendicla
{575)622-6521

Sincerely,

Enclosure

mbtrown_redq




STATE ENGINEER CFFICE
METER READING FORM

Roswell Office

oo 1900 WEST SECOND STREET
ROSWELL, NM 88201

STATE OF NEW MEXICO

OFFICE OF THE STATE ENGINEER

File Nbr: C 02276
Well File Nbr: C 02276

TREY HUGHES

HUGHES PROPERTIES LLC
PC BOX 5087

CARLSBAD, NM 88221

1. WATER METER INFORMATION:

Well File Nbr: C 0227¢ Meter Rec Nbr: 515

Serial Number: 152782 Meter Make: MASTER METER
Number of Dials: & Multiplier: 10.0000

Unit of Measure: GALS

2. METER READING INFORMATION:

Meter Reading: : Meter Reading Date:

3. COMMENTS:

Submitted by:

Instructions:

Meter readings shall ke submitted to the District at the above address on or
before the 10th of January, April, July, and October of each year for the
1 preceeding calendar months.

Section 1. If meter has been replaced, complete all items in Section 1 for
the new meter.

Section 2. Please enter meter reading and the date of the reading;

Section 3. Under comments, give any pertinent information concerning repaixr
of meter and dates out of service, meter change out, etc.

%+ Please make copies of this form for submitting yocur meter readings.

mtrread




Hughes Properties, LLC

PO Box 5097

Carlsbad, NM 88221

Trey 575-361-3217 or Kali 575-308-8981

September 22, 2017

New Mexico Office of the State Engineer
1900 West Second St.
Roswell, NM 88201

To whom it may concermn;

I, Trey Hughes give M.Stapleton, LLC my permission to act as my agent on the transactions for
water rights on the Hughes Properties, LLC.

Trey Hughes
575-361-3217




NEW MEXICO OFFICE OF THE STATE ENGINEER
CHANGE OF OWNERSHIP OF WATER RIGHT (NON-72-12-1) FOR (check one).

F " C=2075

Important: Acceptance of the form for filing by the State Engineer doses not constitute verification of the right conveyed.

O individual [ Corporation
] Trustee [ Partnership
L] Estate Limited Liability Co.
1. OWNER OF RECORD (Seller)
Name: Name:
Brininstool Xi. Ranch, LLC
Phone: [ Home O Cell Phone; [ Home [ Cell
Phone (Work): 575-383-0505 (atty's cffice) Phone {Work):
a. Owner of Record File No: b. Sub-file No.: c. Cause No.:
C-2275

Well Tag ID No. {if applicable):

2. NEW OWNER (Buyer) Note: If more owners need to be listed, attach a separate sheet. Attached? [1Yes

Name: Name:
HUGHES PROPERTIES, LLC BRININSTOOL XL RANCH, LLC {Morigagee)
Contact or Agent: check here if Agent [1 | Contact or Agent: check
TREY HUGHES CHRISTINE BRININSTOOL

Mailing Address: Mailing Address:
PO BOX 5097 1523 BUTLER RD

City: City:
CARLSBAD SAN ANGELO

State: Zip Code: State: Zip Code:
N 88221 ™ 76904
Phonea: 3 Home [ Cell Phone: EIHome [ Cell
Phone (Work): 575-236-6012 Phone {Work):

E-mail (optional): E-mail {optional):

3. PURPOSE OF USE & AMOUNT CONVEYED

Required: Submit warranty deed{(s) or other instrument{s} of conveyance properly recorded with the county clerk’s office.

Check all that apply:

Amount of Water (acre-feet per annum): If more details are
needed, type “See Comments” in “Other” field below, and explain

. i

E:’r:;:t;i lg::n;larlcial in Additional Statements Secfion.

1 imigation (] Other Uses (specify): Diversion:

[l Municipal Consumptive Use: _64.5
Other (include units):

Owner of record has conveyed all or part of said right (please check one) Al [] Part

Change of Ownership, Form wr-02, Rev 83017

FOR OSE INTERNAL USE
File No.: ?' -2275

. No:/p/ Y/ ¢27

Well Tag ID No. (if applicable):

Trans Desc. (optional):

Sub-BasinZl/B Receipt NCQ‘ _28(p =

Page 1 of 3




4. LIST ALL KNOWN POINT(S) OF DIV. DN (POD} FOR THE WATER RIGHT CONV

OSE POD No. POD Coordinates: (X & Y or LatA.ong or Easting/Northing) | Section Township Range
C-2275 SW/4 SW/4 NE/4 19 238 33E
Check all that apply: B Well [J Pump [ Ditch Name [ River Course
5. PLACE(S) OF USE {list each Individually)
a. Acres of Iirigated Land Described as Follows (applicable fo imigation use only):
b. Legally Dascribad By: c. d, 0. f g
Pubiic Land Survey Systern (PLSS) PLSS PLSS PLSS Acres Priority
[J Hydrographic Survey Report or Map Section Township Range
[J Irrigation or Conservation District Map andior andlor
{1 Subdivision Map No. Tract No.
PLSS Quarters or Halves, andlor (Please s
anglor Lot No. individually)
Name of Hydrographic Survey or District, and/or
and/or Block No.
Name and County of Subdivision
SWi4 SW/4 NE/4 19 238 33E
=
b |
o
e
)
I
h. Other description refating placa of use to commeon landmarks, streets, or other: :_;
i. Place of use is on iand owned by: o~
j. Are there other sources of water for these lands? Ne[] Yes [ If yes, describe by OSE file number:

Note: If on Federal or State Land, please provide copy of tease
6. ADDITIONAL STATEMENTS OR EXPLANATIONS

EOR OSE INTERNAL USE Changs of Ownership, Form wr-02, Rev 6/20/17

rieNo: 1. DTS ™oNe: (g/YY2T7 Well Tag 1D No. (f appiicable):

Trans Desc. (opti-onal}: Su b-BasinfU _B Recsipt No:

Page2af 3




7. CONSENT TO LAWFUL CHANGE IN PLACE AND/OR PURPOSE OF USE
{to ba completed only if it is an irrigation water right and has been conveyed separata from the land to which it was appurtenant.)

(1. We) tha above owner(s) of record, hereby consant to & lawful change in the place and/or purpose of use of the above-described water right:

Signatyre Signature

ACKNOWLEDGEMENT FOR INDIVIDUAL

1, We (name of owner{a)),
Print Name{s)

affirm that the foregoing statements are trua to the best of (my, our) knowledge and belief.

Signature Signature
State of )
83,
Courty of )
This instrurment was acknowledged befare me this gay of AD,, 20 , by {name of owner(s)):
Notary Public:
My commission expires:

ACKNOWLEDGEMENT FOR CORPORATION

I, We (name of owner(s)), Hughes Properties, LLC
Print Name(s)

affirm that the fomgytemam are true to the best of (my, our) knowlodge and belfef,

/

L

Officgf Sigiatard 7 / " Officer Signature
State of New Mexico }
88,
County of Lea )
This Instrument was acknowledged beforemethis 21 dayof September AD. 20 17 , bythe foliowing on behalf of sald
corporation.

Name of Officer.  Trey Hughas
Title of Officer. Manager

Name of Corporation Acknowladging: Hughes Properties, LLC
State of Corporation: New Mexico

OFFICIAL SEAL L g
2, BRCGKLYNM D. CHESTER Notary Public: AWMM_

32* NOTARY PUBLIC-STATE OF NEW, My commission exphes: i 4, 2020
Ry eomumission explres:
FOR OSE INTERNALUSE Change of Ownership, Formy wr-02, Rev 08/08/17

File No: C -2 B Ten. No.: é/ (/ (/27 Well Tag ID No. (if appliceble):

Trans Desc. (optional): M"C Vi E I Recelpt No.:
T Pege3ofd




SPECIAL WARRANTY DEED

For consideration paid, the receipt and adequacy of which is hereby acknowledged, Brininstool
XL Ranch, LLC, a New Mexico limited lability company, hereby grants to HUGHES
PROPERTIES, LLC, a New Mexico fimited liability company, whose address is PO Box 5097,
Carlsbad, New Mexico 88221, the following described real estate in Lea County, New Mexico:

SURFACE ONLY TO:
Township 23 South, Range 32 East, NM.P.M.

Section 21:  NEANES, SEANES

T h So Range 33 - N.M.P.M.

Section 19: Al

Section20: Al

Section21: Al gt
Secton24: Al fiLiT
Section25: Al i

Section 26:  All s

Soction 28:  All o

Section29: E/2
Section 30: W/2 F

T i South. 33 M.P.

. Section 20: S/2NE/4, SE/4
. Section 21; S2ZNW4, SW4
. Section 29: NE/A4

INCLUDING all improvements thereon and all water rights appurtenant thereto.
with special warranty covenants. Subject to reservations, sasements and restrictions of record.

BRININSTOOL XL RANCH, LLC

(00379370




STATE OF NEW MEXICO

)
} ss.
COUNTY OF LEA )
The foregoing instrument was acknowledged before me on September 2 {_, 2017, by
CHRISTINE BRININSTOOL, Manager, on behalf of Brininstoot XL Ranch, LLC, a New Mexico
limited liability company.

OFFICIAL SEAL
JANIOR JONRS _
NOWERY PUSLIC-SLATE OF NEW Japaco)

My commtssion spinad. & ~ 7 o1y <

JANICE JONES, NOTARY PUBLIC

o
After recording, retum to: o
Hughes Properties, LLC 2
Attn: Trey Hughes *;_
PO Box 5097 T
Carisbad, New Mexico 88221 e
{00373370}




swell Office
1900 WEST SECOND STREET
ROSWELL, NM 88201

Tom Blaine, P.E.
State Engineer

Trn Nbr: 614427 OFFICE OF THE STATE ENGINEER
File Nbr: C 02275

Oct. 03, 2017
MSTAPLETCN LLC

910 W PIERCE 8T #13B
CARLSBAD, NM 88220

RE: TREY HUGHES BRININSTOOL XL RANCH LLC

HUCGCHES PROPERTIES LLC CHRISTINE BRININSTOLL, MORTGAGEE
PO BOX 5097 1523 BUTLER RD

CARLSBAD, NM BB220 SAN ANGELO, TX 76%04

Greetings:

Enclosed ig one original copy of & Change of Ownership of a Water Right
submitted to this office for filing. This Change of Ownership is accepted for
filing in accordance with Section 72-1-2.1, NMSA 1978 (1996 Supp.). effective
May 15, 1996. The acceptance by the State Engineer Office does not congtitute
validation of the right claimed.

According to Section 72-1-2.1, NMSA 1978 (1996 Supp.), you must record this
Change of Ownership with the elerk of the county in which the water ig located,
The filing shall be public notice of the existence and contents of the
instruments so recorded.

The Conditions of Approval of your permit require that your well(s) be metered
and that meter readings be submitted to this office in writing.

A form{s) have been enclosed for your convenience for gsubmittal cf meter

readings. Please make copies of this form({s} for your use. If you have any
questions, please feel free to contact us. :

Sincerely,

Yoljanda Mendiola
(575)622-6521

Enclogure

merown_red




STATE ENGINEER OFFICE Sm :
p g Y

METER READING FORM

X et Rogwell OEfice
1900 WEST SECOND STREET

STATE OF NEW MEXICO ROSWELL, NM 88201
OFFICE OF THE STATE ENGINEER

File Nbr: C 02275
Well File Nbr: C 02275

TREY HUGHES

HUGHES PROPERTIES LLC
PO BOX 50987

CARLSBAD, NM 88220

1. WATER METER INFORMATION;:

Well File Nbr: C D2275 Meter Rec Nbr: 514
Serial Number: 1527874 Meter Make: MASTER METER
Number of Dials: 6 Multiplier: 10.0000

Unit of Measure: GALS

2. METER READING INFORMATION:

Mater Reading: : Meter Reading Date:

3. COMMENTS:

Submitted by:

Instructions:

Meter readings shall be submitted to the District at the above address on aor
before the 10th of January, April, July, and October of each year for the
3 preceeding calendar months. ‘

Section 1. If meter has been replaced, complete all items in Section 1 for
the new meter.

Section 2. Please enter meter reading and the date of the reading;

gection 3. Under comments, give any pertinent information concerning repair
of meter and dates ocut of service, meter change out, etc.

** Please make copies of this form for submitting your meter readings.

mtrread

1




Hughes Properties, LLC

PO Box 5097

Carlsbad, NM 88221

Trey §75-361-3217 or Kali 575-308-8981
September 22, 2017

New Mexico Office of the State Engineer
1900 West Second St.
Roswell, NM 88201

To whom it may concern;

I, Trey Hughes give M.Stapleton, LLC my permission to act as my agent on the transactions for
water rights on the Hughes Properties, LLC.

oW S
7;//% :
Trey Hughes oM

575-361-3217 Az




Received by OCD: 6/3/2026 9:41:39 AM

Devon Energy Production Company, LP
Sneaky Snake 24 CTB 1

nAPP2606123234 and nAPP2609130005
Closure Report

Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

April 29, 2026

Secondary containment — west side berm top
09:23:47 178°S 32°17'8"N 103°37'59"W

Secondary containment berm top, looking south along tank battery. Multiple process pipe runs
on berm surface. Salt/mineral residue and brine staining present across berm surface.

Secondary containment — berm top, south view
09:23:55 184°S 32°17'8"N 103°37'59"W

Looking south down berm top. White salt crystallization streaking down center of berm surface.
Brine staining across full width of berm.

Secondary containment — berm top, pipe runs
09:24:13 167°S 32°17'8"N 103°37'59'W

Berm top with multiple pipe runs. Widespread brine/salt residue coating across berm surface.
Containment wall edge visible and intact.

Secondary containment — heavy brine residue on berm
09:24:45 159°S 32°17'8"N 103°37'59"W

Heavy salt/mineral crystallization and brine staining across both sections of berm surface. No
observations of standing fluid or breach of containment wall.

Secondary containment — east-facing berm section
09:26:07 91°E 32°17'8"N 103°37'59'W

Berm top facing east. Lighter brine residue staining compared to other sections. Containment
wall edge visible and intact on left.

Released to Imaging: 6/8/2026 3:02:29 PM




Received by OCD: 6/3/2026 9:41:39 AM Page 59 of 80

Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Secondary containment — berm between tank batteries
09:26:53 264°W 32°17'7"N 103°37'59"W

Gmarw (1) S13TN DI WOW si8R & S0

Berm between two oil storage tanks facing west. Staining and iregular salt/mineral deposits
across berm surface. No breach of containment wall observed.

Secondary containment — berm surface, tank manifold area
09:28:22 179°S 32°17'7"N 103°38'0'W

Berm surface adjacent to tank manifold headers. Berm surface wet with produced water/brine.
No breach of containment wall or observations of standing fluid outside berm.

Secondary containment — berm walkway, separator vessels
09:30:39 117°SE 32°17'7"N 103°38'0°'W

Berm walkway between separator vessels (V104). Heavy salt/brine crystallization covering
majority of berm surface. Containment wall visible and intact.

Secondary containment — berm surface with overhead pipe rack
09:30:51 106°E 32°17'7"N 103°38'0"W

Berm surface below overhead pipe rack. Moderate brine/salt residue with linear flow patterns
from prior fluid migration. Containment wall intact.

Secondary containment — full berm length, east view
09:33:02 89°E 32°17'7"N 103°37'59'W

Full-length view of berm looking east. Extensive white salt crystallization and brine residue
across berm surface. Containment wall intact along full observed length.

Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Secondary containment — berm surface, valve manifold area
09:35:26 346°N 32°17'6"N 103°37'59"W

Berm surface in valve manifold area, looking north. Berm surface wet with produced water/brine.
No observations of fluid outside containment.

Secondary containment — north-facing berm, gate valve
09:35:47 3°N 32°17'6"N 103°37'59"W

Berm surface looking north. Brine/salt staining and wet areas across berm surface. Containment
wall intact. No breach observed.

Secondary containment — NW berm, wet surface

09:35:51 293°NW 32°17'6"N 103°37'59"W

Berm surface looking NW. Active wet/brine fluid presence on berm with mineral stain patterns.
No breach of containment wall observed. Perimeter exterior not visible from this angle.

Exterior perimeter — underground pipe entry, north view

10:06:10 9°N 32°17'6"N 103°38'0"W

Large-diameter insulated pipe with flanged elbow transitioning to underground at berm exterior.
Orange safety cap on vent/drain stub. Exterior perimeter ground dry. No staining observed at
pipe penetration.

W

Exterior perimeter — west side, loose flange cap on ground
10:08:32 256°W 32°17'8"N 103°37'59"W

© 70w (1] SEIT7EN KIS W v A 33

West exterior berm area near yellow-handrail access stairs. Loose blind flange/gasket
component lying in sandy soil. Scrub vegetation present. Exterior perimeter ground dry. No
staining observed.

Released to Imaging: 6/8/2026 3:02:29 PM




Received by OCD: 6/3/2026 9:41:39 AM Page 61 of 80

Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Exterior perimeter — west side, ground between equipment skids
10:08:42 263°W 32°17'8"N 103°37'59"W

Ground between two equipment skids on west side of facility. Green building with roll-up door in
background. Loose conduit/wiring lying on ground at center of frame. Exterior perimeter ground
dry. No staining observed.

... b Exterior perimeter — south side, debris at berm base
i 10:04:49 179°S 32°17'8"N 103°38'0°W
Exterior south side of containment berm. Pile of rusted metal hardware/fittings deposited in

sandy soil adjacent to berm base. Vegetation growing along berm edge. Loose debris and
cardboard on ground. Exterior perimeter ground dry. No staining observed.

Exterior perimeter — east side, berm wall and cable tray
10:05:22 96°E 32°17'7"N 103°38'0"W

Exterior east face of containment berm at ground level. Cable tray runs along top edge of berm
wall. Brine/fluid residue visible on berm top surface from exterior vantage. Exterior perimeter
ground dry. No staining observed on exterior ground.

Exterior perimeter — south side, insulated pipe entries to underground
10:05:29 191°S 32°177"N 103°38'0"W

Multiple large insulated pipes transitioning to underground at south berm perimeter. Orange
safety caps on vent/drain stub points. Yellow pipeline markers and white/orange stakes in field.
Exterior perimeter ground dry. No staining observed around pipe penetrations.

7 A e B Exterior perimeter — north side, insulated pipe entry with flanged elbow
10:06:10 9°N 32°17'6"N 103°38'0"W

Large insulated pipe with flanged elbow transitioning to underground at north berm perimeter.
Orange safety cap on vent/drain stub. Cable tray with conduit runs along berm edge. Exterior
perimeter ground dry. No staining observed at pipe penetration.

Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Exterior perimeter — east side, full berm wall length
10:06:15 83°E 32°17'6"N 103°38'0"W

OBIET) & K7 ER 0FINCW I & TR
T s

Fulllength exterior east face of containment berm. Berm wall on elevated support legs intact
along full observed length. Access road alongside berm dry. No staining or standing fluid
observed outside berm.

Exterior perimeter — west side, tank battery berm
10:06:49 281°W 32°17'6"N 103°37'59"'W

Exterior west face of tank battery berm. Berm wall on support legs intact. Brine residue visible
on berm top surface from exterior vantage. Exterior perimeter ground dry. No staining observed
on exterior ground outside berm.

N

d e R Exterior perimeter — north side, underground pipe headers
’ 10:06:58 343°N 32°17'6"N 103°37'59'W

Row of insulated pipes (V110/302N, V108/503N, V106/203N labeled) transitioning to

underground at north berm perimeter. Multiple parallel pipes angling into ground. Yellow pipeline

stakes in background. Exterior perimeter ground dry. No staining observed around pipe

penetrations.

Exterior perimeter — south side, pipe row at ground level
10:07:21 171°S 32°17'7"N 103°37'59"W

Ground-level view of insulated pipes entering the ground along south berm perimeter. Yellow
pipeline markers visible in field beyond. Exterior perimeter ground dry. No staining observed
around pipe penetrations.

1]

O ISHIT) S TH NITHEW 10 & S778 Exterior perimeter — I'IOf'th side, loose condu“ o ground
CCEEE  1007:30 350°N 32°177'N103°3759°W

North exterior berm perimeter. Loose electrical conduit/wiring lying on ground alongside berm
base. Vegetation growth at berm base. Exterior perimeter ground dry. No staining observed.

H Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Exterior perimeter — SW side, vegetation through cable tray gap
10:07:48 243°SW 32°17'8"N 103°37'59"W

SW exterior berm edge. Vegetation growing through gap in cable tray at berm lip. Exterior
perimeter ground dry. No staining observed outside berm.

R Exterior perimeter — east side, berm base at ground level
T\ 10:08:22 81°E 32°17'8"N 103°37'59"W

East exterior berm perimeter at ground level. Cable tray with green conduit along berm face.
Boot prints in sandy soil. Exterior perimeter ground dry. No staining or standing fluid observed
outside berm.

Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

May 15, 2026

Weather Conditions: Overcast skies at start of inspection; rainfall occurred throughout. All wet surfaces on secondary
containment berm are attributed to rainfall and are not indicative of a release.

Secondary containment — berm top, SSW view
08:35:52 209°S 32°17'8"N 103°38'0"W

Berm top looking SSW with multiple process pipe runs. Berm surface wet from
rainfall during inspection. No observations of brine staining or standing fluid
attributable to a release. Containment wall intact.

Secondary containment — berm top, south view
08:36:04 203°S 32°17'8"N 103°38'0"'W

South view down berm top with pipe runs and pipe rack crossing. Berm surface
wet from rainfall. No observations of release. Containment wall intact.

Secondary containment — berm top, NW view toward storage tanks
08:36:31 343°NW 32°17'8"N 103°38'0"W

Looking NW toward storage tanks. Multiple pipe runs on berm surface. Berm wet
from rainfall. No staining or release observations. Containment wall intact.

Secondary containment — manifold area, south view
TS (DRI TER BN 08:36:40 178°S 32°17'8"N 103°37'59"W

Wide south view of manifold area with flanged pipe headers and gate valves at
berm level. Berm surface wet from rainfall. No observations of release.
Containment wall intact on both sides.

Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Secondary containment — berm walkway, north view
08:38:22 7°N 32°17'7"N 103°38'0"W

Berm walkway looking north beside large vessel base. Berm surface wet from
rainfall. Loose black trash bag on exterior ground — housekeeping item.
Containment wall intact.

Secondary containment — berm surface, separator vessel row
08:38:46 166°SE 32°17'7"N 103°38'0"W

Separator vessel row (V103/2H) with gate valve and pipe headers. Berm surface
wet from rainfall. Drain/vent stub with base plate present on berm surface.
Containment wall intact. Exterior desert terrain visible and dry.

Secondary containment — north view, V117/302N
09:10:57 12°N 32°17'6"N 103°38'0'W

Looking north between separator vessels (V117/302N). Berm surface wet from
rainfall. No observations of release or breach. Containment wall intact.

S Secondary containment — east berm, long view
TN AT e 09:11:05 80°E 32°17'6"N 103°38'0°W

East-facing long view of berm. Berm surface wet from rainfall. Some prior salt/brine
residue from operations also visible. Exterior sandy ground dry — no staining
outside berm. Containment wall intact.

Secondary containment — manifold berm, south view
“‘jl"pro 32°1 77N, 103*380°W 2130t & 37460 091 3.51 19703 3201717!N 103038|0nw

Dense pipe manifold with headers and flanged connections. Berm surface wet from
rainfall. No observations of release. Containment wall intact.

Released to Imaging: 6/8/2026 3:02:29 PM
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

0 155°SE(T) » BWITTNNOTITHAW

O O'N (1) » 32°176'N, 103°38T°'W +16ft & 37281 |/
i : | i

O 33 NWII® 321 76'N, 103°3759'W 113k a 37230

Released to Imaging: 6/8/2026 3:02:29 PM
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Secondary containment — separator vessel row, SE view, V-104/4H
09:14:05 155°SE 32°17'7"N 103°37'59'W

Separator vessel row (V-104/4H and others). Berm surface wet from rainfall. No
observations of release or staining. Containment wall intact.

#39 Secondary containment — manifold berm center, north view
09:15:10 9°N 32°17'6"N 103°38'0"W

Wide north view down manifold berm with pipe headers on both sides. Berm
surface wet from rainfall. No observations of release. Containment wall intact along
full observed length.

#40 Secondary containment — east berm edge, ball vaive
09:15:16 88°E 32°17'6"N 103°38'0"W

Berm edge facing east with flanged ball valve and pipe headers. Berm surface wet
from rainfall. Exterior ground beyond berm wall dry. No staining outside berm.
Containment wall intact.

#41 Secondary containment — NW view, V112/202H and V110/302H
09:17:36 333°NW 32°17'6"N 103°37'59"W

Separator vessel row (V112/202H, V110/302H). Berm surface dry in this section.
No staining or fluid observed. Containment wall intact.

#42 Secondary containment — south view, separator vessel row
09:31:34 192°S 32°17'7"N 103°37'59"W

Separator vessel row with flanged ball valve and pipe headers. Berm surface dry to
slightly wet from rainfall. No staining or release observations. Containment wall
intact.
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Field Inspection Photo Log | Sneaky Snake 24 CTB 1

Released to Imaging: 6/8/2026 3:02:29 PM

#43 Secondary containment — west view, between storage tanks
09:31:54 264°W 32°17'7"N 103°37'59"W

Looking west between two large storage tanks. Rainwater accumulation on berm
surface consistent with active rainfall during inspection — not attributed to a
release. Containment wall intact.

#44 Secondary containment — west berm edge, SW view
09:32:13 250°SW 32°17'8"N 103°37'69'W

West-facing view along berm edge. Rainwater on berm surface. Exterior perimeter
ground dry. No staining observed outside berm. Containment wall intact.

#45 Secondary containment — south berm edge, compressor skid
09:32:19 196°S 32°17'8"N 103°37'59"W

South berm edge at compressor/motor skid. Rainwater on berm surface. Loose
black conduit draped across berm wall onto exterior ground — housekeeping item
to address. Containment wall intact.
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Devon Energy Production Company, LP
Sneaky Snake 24 CTB 1

nAPP2606123234 and nAPP2609130005
Closure Report

Appendix C. C-141 Forms and Correspondence
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4/6/26, 9:52 AM OCD Permitting - Incidents
SIGN-IN  HELP
OCD Permitting
Home S h Incid Details
nAPP2606123234 SNEAKY SNAKE 24 CTB 1
. Quick
General Incident Information
» Materit
Well: « Events
Facility: [fAPP2411737594] SNEAKY SNAKE 24 CTB 1 « Orders
Operator: 6137] DEVON ENERGY PRODUCTION COMPANY, LP = Action
Status: Active
Stage: Initial G-141 Approved, Pending submission of Site Characterization / Remediation Plan OR Remediation Closure Report from the operatar Assoc
Type: Produced Water Release Severity: « Eacility
« Incider
Incident
New S
Laocation: M-24-235-32E 1005 FSL 1101 FWL
« NewF.
Lat/Long: 32,286214 -103,634024 NADB3
District: Hobbs County: Lea (25)
Surface Owner: Federal * NewQ
* NewP
+ NewW
Severity Indicators
Resulted In Fire: Resulted In Injury:
Endangered Public Health: Will or Has Reached Watercourse:
Fresh Water Contamination: Property Or Environmental Damage:
Notes
Source of Action /
Referral: Industry Rep Escalation:
Contact Detalls
Contact Name: Contact Title:
Event Dates
Date of Discovery: 02/27/2026 Initial C-141 Report Due: 3/16/2026
Remediation Closure Report Due: 05/28/2026
Incident Dates
19.15.28 NMAC - RELEASES 19.15.30 NMAC - REMEDIATION
proved Type Actior Receive Jered Approved
Initial C-141 Report  [559324]  03/03/2026 03/03/2026
Notification [558800] 03/02/2026 03/02/2026
Compositional Analysis of Vented and/or Flared Natural Gas - -
Na Compositional Analysis Found
https:!!wwwapps.emnrd.nm.govioodloodpennitﬁngldatafincidentsilncidentDelails.aspx?id=nAPP26061 23234 13
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4/6/26, 9:52 AM OCD Permitting - Incidents
SIGN:IN  HELP
JNK Heleased Kecovered Lost |
Equipment Failure Separator  Produced Water 20 20 0 BBL
= B
The concentration of dissolved chloride in the produced water >10,000 mg/: A Yes No

Cause of Release OR Additional Details provided for materials released:
Pinhole leak on separator allowed fluids to lined secondary containment,

Date Detail |
| | 03/03/2026  The (03/03/2026, C-141) application [559324] was accepted by OCD. The operator was emailed with details of this event.

03/03/2026  An application [559324] was submitted to OCD for review. It was submitted, indicating that it was an: [C-141] Application for |
administrative approval of a release notification and corrective action The operator was emailed confirmation of this event. |

03/03/2026  The (03/03/2026, C-141) application [559324] was assigned to this incident. |

03/02/2026  The (03/02/2026, NOR) application [558800] was assigned to this incident.

03/02/2026  New incident created by the operator, upon the submission of notification of release.

02/27/2026  Release discovered by the operator. |

Initial Response

| 2 . The source of the release has been stopped.

v The impacted area has been secured to protect human health and the environment. ‘
"4 Released materials have been contained via the use of berms or dikes, absorbent pads, or other containment devices. ‘

o4 plifree liquids and recoverable materials have been removed and managed appropriately.

If all the actions described above have not been undertaken, explain why:

No site characterization data was found for this incident.
\ Remediation Plan
Have the lateral and vertical extents of contamination been fully delineated? Yes &4 No

On what estimated date will the remediation commence?

On what date will (or did) the final sampling occur?

hﬂps:llvmwapps.emnrd.nm.govlocdlccdpermittingldatafmcidentsilncidentDetails.aspx?id=nAPP2606123234 213
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4/6/26, 9:52 AM

No reclamation report dala was found for this incigent.

No re-vegetation repost data was found for this incident.

Orders

No Drders Found

QCD Pemitting - Incidents

SIGN-IN

“lew Mexico Enefgy, Minerals and Nstural Resources Department [ Copyright 2012
rares Dieve § Santa Fe  NMABTEGS | P 1505; 4783200 | © W00 4003200

TLLT Bouin B

ZMNRD Hore  OCD Main Page  OCD Rules  Help

https:lwwapps.emnrd.nm.gow‘ocdIoodpermittingldatalincidentsllncideniDetaiIs.aspx?id:nAPPZSOﬁ123234

HELP
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Spill Volume Calculations

Free Standing Fluid Volume

How do you want to enter area? Total area from app

Area from app (ft°) 2738.00

Depth of fluid 0.50 in
Number of Tanks in Fluid Affected Area (if any): 0

Tank Diameter (if needed): 15.0 ft
e e G S T e g R R e S e e e ]
Volume of Standing Fluid 20.32 bbl

Contaminated Soil Calculations
How do you want to enter area? Total area from app

Area from app (ft°)

Depth of impacted soil in
Soil Type Caliche

Spilled Material Produced Water

Soil Saturation Wet - hand is wet/muddy after handling

Volume of Spill In Soil 0.00 bbls

Total Spill Volume 20.32 bbls
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Liner Integrity Inspection Report
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Name of Site: Sneaky Snake 24 CTB 1 Project #: DEV-26-004 & DEV-26-007
Inspection Tech: Erick Gonzalez Date of Inspection: 4/29/2026 Time: 8:00 AM
Visual Inspection:
Type of Secondary Containment: Status: Comments;
Earthen O Free Fluid in Secondary Containment [
Clay a Intermittant Pooling &
Supported, Coated Fabrics & Sump has Fluid d
and Laminates Dry [
Unsupported 0 Release or leak traces inside = R
Geomembranes containment
Steel El Release or leak traces outside
Cement O containment
OBSERVATIONS
Environmental Damage: Comments:

*Damage from animals or vegetation compromising liner integrity
+Discoloration, erosion, or chemical degradation of the liner O
sDegradation of the liner system from storm water flow or
erosion of the secondary containment system

Physical Damage:

*Cracks, bulges, stains, chips, seepages in the liner system

«Improper or deferred maintenance of the liner system

«Dike wall, foundation, or embankment movement, settlement, or
deterioration comprimising or that may compromise the integrity of the
liner system

=Degradation of the liner system at penetrations (piping, supports, wells,
foundations, pads, etc.)

«Damage to the liner system from equipment, vehicles, foot traffic, frost
heave, etc.

«Evidence of foundation movement, settlement, or deterioration

oo
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Heavy accumilation of sand on East

and West Side of Containmenand West

Side of Containment

No damage to liner




Received by OCD: 6/3/2026 9:41:39 AM

Liner Integrity Inspection Report

Name of Site: Sneaky Snake 24 CTB 1 Project #: DEV-26-004 & DEV-26-007

Page 74 of 80

Inspection Tech: Jayden Corpus Date of Inspection: 5/15/2026

Time: 8:00 AM

Visual Inspection:

Comments:

Due to weather

Comments:

Type of Secondary Containment: Status:
Earthen O Free Fluid in Secondary Containment !
Clay O Intermittant Pooling G
Supported, Coated Fabrics = Sump has Fluid O
and Laminates Dry &
Unsupported 0 Release or leak traces inside =
Geomembranes containment
Steel El Release or leak traces outside 0
Cement O containment

OBSERVATIONS
Environmental Damage:
*Damage from animals or vegetation compromising liner integrity O
*Discoloration, erosion, or chemical degradation of the liner O

«Degradation of the liner system from storm water flow or

erosion of the secondary containment system

Physical Damage:
-Cracks, bulges, stains, chips, seepages in the liner system

«Improper or deferred maintenance of the liner system O

+Dike wall, foundation, or embankment movement, settlement, or

deterioration comprimising or that may compromise the integrity of the

liner system

«Degradation of the liner system at penetrations (piping, supports, wells, -

foundations, pads, etc.)

«Damage fo the liner system from equipment, vehicles, foot traffic, frost

heave, etc.

«Evidence of foundation movement, settlement, or deterioration O
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

QUESTIONS

Action 591265

QUESTIONS

Operator: OGRID:

DEVON ENERGY PRODUCTION COMPANY, LP 6137

333 West Sheridan Ave. Action Number:

Oklahoma City, OK 73102 591265

Action Type:
[C-141] Remediation Closure Request C-141 (C-141-v-Closure)
QUESTIONS
Prerequisites
Incident ID (n#) nAPP2606123234

Incident Name

NAPP2606123234 SNEAKY SNAKE 24 CTB 1 @ FAPP2411737594

Incident Type

Produced Water Release

Incident Status

Remediation Closure Report Received

Incident Facility

[fAPP2411737594] SNEAKY SNAKE 24 CTB 1

Location of Release Source

Please answer all the questions in this group.

Site Name SNEAKY SNAKE 24 CTB 1
Date Release Discovered 02/27/2026
Surface Owner Federal

Incident Details

Please answer all the questions in this group.

detrimental to fresh water

Incident Type Produced Water Release
Did this release result in a fire or is the result of a fire No

Did this release result in any injuries No

Has this release reached or does it have a reasonable probability of reaching a N

watercourse °

Has this release endangered or does it have a reasonable probability of No

endangering public health

Has this release substantially damaged or will it substantially damage property or No

the environment

Is this release of a volume that is or may with reasonable probability be No

Nature and Volume of Release

Material(s) released, please answer all that apply below. Any calculations or specific justifications for the volumes provided should be attached to the follow-up C-141 submission.

Crude Oil Released (bbls) Details

Not answered.

Produced Water Released (bbls) Details

Cause: Equipment Failure | Separator | Produced Water | Released: 20 BBL | Recovered: 20

BBL | Lost: 0 BBL.

Is the concentration of chloride in the produced water >10,000 mg/I

Yes

Condensate Released (bbls) Details

Not answered.

Natural Gas Vented (Mcf) Details

Not answered.

Natural Gas Flared (Mcf) Details

Not answered.

Other Released Details

Not answered.

Are there additional details for the questions above (i.e. any answer containing
Other, Specify, Unknown, and/or Fire, or any negative lost amounts)

Pinhole leak on separator allowed fluids to lined secondary containment.
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

QUESTIONS (continued)

Page 76 of 80

QUESTIONS, Page 2

Action 591265

Operator:
DEVON ENERGY PRODUCTION COMPANY, LP
333 West Sheridan Ave.
Oklahoma City, OK 73102

OGRID:
6137

Action Number:
591265

Action Type:
[C-141] Remediation Closure Request C-141 (C-141-v-Closure)

QUESTIONS

Nature and Volume of Release (continued)

Is this a gas only submission (i.e. only significant Mcf values reported)

No, according to supplied volumes this does not appear to be a "gas only" report.

Was this a major release as defined by Subsection A of 19.15.29.7 NMAC

No

Reasons why this would be considered a submission for a notification of a major
release

Unavailable.

With the implementation of the 19.15.27 NMAC (05/25/2021), venting and/or flaring of natural gas (i.e. gas only) are to be submitted on the C-129 form.

Initial Response

The responsible party must undertake the following actions immediately unless they could create a safety hazard that would result in injury.

appropriately

The source of the release has been stopped True

The impacted area has been secured to protect human health and the

environment True

Released materials have been contained via the use of berms or dikes, absorbent

pads, or other containment devices True

All free liquids and recoverable materials have been removed and managed -
rue

If all the actions described above have not been undertaken, explain why

Not answered.

Per Paragraph (4) of Subsection B of 19.15.29.8 NMAC the responsible party may commence remediation immediately after discovery of a release. If remediation has begun, please prepare and attach a narrative of
actions to date in the follow-up C-141 submission. If remedial efforts have been successfully completed or if the release occurred within a lined containment area (see Subparagraph (a) of Paragraph (5) of
Subsection A of 19.15.29.11 NMAC), please prepare and attach all information needed for closure evaluation in the follow-up C-141 submission.

local laws and/or regulations.

| hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and regulations all operators are required
to report and/or file certain release notifications and perform corrective actions for releases which may endanger public health or the environment. The acceptance of a C-141 report by
the OCD does not relieve the operator of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface
water, human health or the environment. In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or

| hereby agree and sign off to the above statement

Name: James Raley
Title: EHS Professional
Email: jim.raley@dvn.com
Date: 06/03/2026
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico QUESTIONS, Page 3
P (506 656-8115 Energy, Minerals and Natural Resources Action 591265
Online Phone Directory Oil Conservation DiViSiOI‘I

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505

QUESTIONS (continued)

Operator: OGRID:
DEVON ENERGY PRODUCTION COMPANY, LP 6137
333 West Sheridan Ave. Action Number:
Oklahoma City, OK 73102 591265
Action Type:
[C-141] Remediation Closure Request C-141 (C-141-v-Closure)
QUESTIONS

Site Characterization

Please answer all the questions in this group (only required when seeking remediation plan approval and beyond). This information must be provided to the appropriate district office no later than 90 days after the
release discovery date.

What is the shallowest depth to groundwater beneath the area affected by the

release in feet below ground surface (ft bgs) Between 100 and 500 (ft.)
What method was used to determine the depth to ground water U.S. Geological Survey
Did this release impact groundwater or surface water No

What is the minimum distance, between the closest lateral extents of the release and the following surface areas:

A continuously flowing watercourse or any other significant watercourse Between 1 and 5 (mi.)

Any lakebed, sinkhole, or playa lake (measured from the ordinary high-water mark) Between 1 and 5 (mi.)

An occupied permanent residence, school, hospital, institution, or church Greater than 5 (mi.)

A spring or a private domestic fresh water well used by less than five households .
for domestic or stock watering purposes Between %2 and 1 (mi.)
Any other fresh water well or spring Between 2 and 1 (mi.)
Incorporated municipal boundaries or a defined municipal fresh water well field Greater than 5 (mi.)

A wetland Between 1 and 5 (mi.)
A subsurface mine Greater than 5 (mi.)
An (non-karst) unstable area Greater than 5 (mi.)
Categorize the risk of this well / site being in a karst geology Low

A 100-year floodplain Greater than 5 (mi.)
Did the release impact areas not on an exploration, development, production, or

storage site No

Remediation Plan

Please answer all the questions that apply or are indicated. This information must be provided to the appropriate district office no later than 90 days after the release discovery date.

Requesting a remediation plan approval with this submission Yes

Attach a comprehensive report demonstrating the lateral and vertical extents of soil contamination associated with the release have been determined, pursuant to 19.15.29.11 NMAC and 19.15.29.13 NMAC.
Have the lateral and vertical extents of contamination been fully delineated Yes
Was this release entirely contained within a lined containment area Yes

Per Subsection B of 19.15.29.11 NMAC unless the site characterization report includes completed efforts at remediation, the report must include a proposed remediation plan in accordance with 19.15.29.12 NMAC,
which includes the anticipated timelines for beginning and completing the remediation.

On what estimated date will the remediation commence 05/15/2026
On what date will (or did) the final sampling or liner inspection occur 05/15/2026
On what date will (or was) the remediation complete(d) 05/15/2026
What is the estimated surface area (in square feet) that will be remediated 17516
What is the estimated volume (in cubic yards) that will be remediated 0

These estimated dates and measurements are recognized to be the best guess or calculation at the time of submission and may (be) change(d) over time as more remediation efforts are completed.

The OCD recognizes that proposed remediation measures may have to be minimally adjusted in accordance with the physical realities encountered during remediation. If the responsible party has any need to
significantly deviate from the remediation plan proposed, then it should consult with the division to determine if another remediation plan submission is required.
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Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico QUESTIONS, Page 4
P (506 656-8115 Energy, Minerals and Natural Resources Action 591265
Online Phone Directory Oil Conservation Division

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505

QUESTIONS (continued)

Operator: OGRID:
DEVON ENERGY PRODUCTION COMPANY, LP 6137
333 West Sheridan Ave. Action Number:
Oklahoma City, OK 73102 591265
Action Type:
[C-141] Remediation Closure Request C-141 (C-141-v-Closure)
QUESTIONS

Remediation Plan (continued)

Please answer all the questions that apply or are indicated. This information must be provided to the appropriate district office no later than 90 days after the release discovery date.
This remediation will (or is expected to) utilize the following processes to remediate / reduce contaminants:

(Select all answers below that apply.)

Is (or was) there affected material present needing to be removed Yes
Is (or was) there a power wash of the lined containment area (to be) performed Yes
OTHER (Non-listed remedial process) Not answered.

Per Subsection B of 19.15.29.11 NMAC unless the site characterization report includes completed efforts at remediation, the report must include a proposed remediation plan in accordance with 19.15.29.12 NMAC,
which includes the anticipated timelines for beginning and completing the remediation.

| hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and regulations all operators are required
to report and/or file certain release notifications and perform corrective actions for releases which may endanger public health or the environment. The acceptance of a C-141 report by
the OCD does not relieve the operator of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface
water, human health or the environment. In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or
local laws and/or regulations.

Name: James Raley

| hereby agree and sign off to the above statement Title: EHS Professional
Email: jim.raley@dvn.com
Date: 06/03/2026

The OCD recognizes that proposed remediation measures may have to be minimally adjusted in accordance with the physical realities encountered during remediation. If the responsible party has any need to
significantly deviate from the remediation plan proposed, then it should consult with the division to determine if another remediation plan submission is required.
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Sante Fe Main Office
Phone: (505) 476-3441

QUESTIONS, Page 6

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

General Information
Phone: (505) 629-6116

Action 591265

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us

QUESTIONS (continued)

Operator: OGRID:
DEVON ENERGY PRODUCTION COMPANY, LP 6137
333 West Sheridan Ave. Action Number:
Oklahoma City, OK 73102 591265
Action Type:
[C-141] Remediation Closure Request C-141 (C-141-v-Closure)
QUESTIONS
Liner Inspection Information
Last liner inspection notification (C-141L) recorded 584558
Liner inspection date pursuant to Subparagraph (a) of Paragraph (5) of Subsection
Aof 19.15.29.11 NMAC 05/15/2026
Was all the impacted materials removed from the liner Yes
What was the liner inspection surface area in square feet 17516

Remediation Closure Request

Only answer the questions in this group if seeking remediation closure for this release because all remediation steps have been completed.

Requesting a remediation closure approval with this submission Yes
Have the lateral and vertical extents of contamination been fully delineated Yes
Was this release entirely contained within a lined containment area Yes
What was the total surface area (in square feet) remediated 17516
What was the total volume (cubic yards) remediated 0

Summarize any additional remediation activities not included by answers (above) Liner Inspected

The responsible party must attach information demonstrating they have complied with all applicable closure requirements and any conditions or directives of the OCD. This demonstration should be in the form of a
comprehensive report (in .pdf format) including a scaled site map, sampling diagrams, relevant field notes, photographs of any excavation prior to backfilling, laboratory data including chain of custody documents of]|
final sampling, and a narrative of the remedial activities. Refer to 19.15.29.12 NMAC.

| hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to OCD rules and regulations all operators are required
to report and/or file certain release notifications and perform corrective actions for releases which may endanger public health or the environment. The acceptance of a C-141 report by
the OCD does not relieve the operator of liability should their operations have failed to adequately investigate and remediate contamination that pose a threat to groundwater, surface
water, human health or the environment. In addition, OCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other federal, state, or
local laws and/or regulations. The responsible party acknowledges they must substantially restore, reclaim, and re-vegetate the impacted surface area to the conditions that existed
prior to the release or their final land use in accordance with 19.15.29.13 NMAC including notification to the OCD when reclamation and re-vegetation are complete.

Name: James Raley
Title: EHS Professional
Email: jim.raley@dvn.com
Date: 06/03/2026

| hereby agree and sign off to the above statement
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hone: (505) 470341 State of New Mexico CONPITONS
A Energy, Minerals and Natural Resources Action 591265
Online Phone Directory Oil Conservation DiViSion

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Operator: OGRID:

DEVON ENERGY PRODUCTION COMPANY, LP 6137

333 West Sheridan Ave. Action Number:

Oklahoma City, OK 73102 591265

Action Type:
[C-141] Remediation Closure Request C-141 (C-141-v-Closure)
CONDITIONS
Created By| Condition Condition
Date

scwells | None 6/8/2026
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