District T
1301 "W, Grand Sove., Artesia, MBI 22210
Phoote (5057 7438- 1283 Far(a05) T42-2720

State of New Mexico
Energy, Minerals and Natural Resources

il Conservation Division
1220 5. St Francis Dr.
Santa Fe, NM 87303

Foon C-101
Penmit 15202

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACKE, OR ADD A ZONE

1. Operator Hane and Sddress

2. DGRID Honher
GRUY PETROLEUL MANAGERMENT CO. 162683
PO Box 140907
Trving, TX 75014-0907 #. AFT Hiedher
30-015-34423
4. Property Code 5. Property Marre G, Well Ha.
35222 WALNUT CANYON STATE COM o1
7. Surface Location
L - Lot Section Towmchip Famge Lot Iin Fest From M5 Line Fast From EMWF Line Conmity
A 2 2535 25E 1 Aal Y] ] E EDDY
8. Pool Information
CHOSA DEAWMORREOW (CHAS) | 74900]
Additional Well Information
9. Wok Type 10, ‘Well Type 11. Cible/Fotary 12, Leace Type 13, Gronmd Lewrel Elewrstion
Mewr Well a5 State 3554
14. Maltiple 15. Proposed Depth 16. Fommation 17. Clomtractor 18. Spud Trate
Iv) 13000 hlorrowr 1201 502005
Dupth to Gromd wrater Drictarice frorn rearest frech st er wmell Diistanice to hearest ourface wrater
50 = 1000 = 1000

Dit: Liver: Sythetic 3 12 wmils thickk  Clgel  Pit Wobmme: 12000 bhle  Drilling Method:

Closed Loop System | Frech Water | Erire | Diesel/Dilbased | Grastair €

19. Proposed Casing and Cement Program
Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estirnated TOC
Swf 175 13375 43 200 35 1]
Intl 1225 025 40 3200 2E0 1]
Prod 834 55 17 13000 la20 2700
Casing/Cement Program: Additional Comments
Proposed Elowoui Prevention Program
Tape Working Pressure Test Pressure Dlarafacturer
Hordril 5000 3000 Carneror

I huetebey certify that the Fdonnation given abowe ic e snd complete to the best,
of rrgy knorarledge ard belief. T furfher cantify that the dolling pit will be
conrtnwobed according to NMOCD puiddines XJ a general pamadt | | or

OIL COMNSERVATION DIVISION

an (attached) abematie OCD-approved plan | .

Lpproved By Brovan Arrant

Prirted Mare: Electronically filed by Zeno Farris

Title: Geologist

Title: Mlanager Operations Sdrdnistration

Lpproved Diate: 1101372005

| Expiration Date: 1111372006

Ernail &ddress: zfavis@magrnrabonter com

Diate: 1171102005 | Phone: 972-443-6£450

Conditions of &pproval &ttached




District T

State of New Mexico

Foon C-102

1625 H. French D, , Hobbs, HB 83240 . Penmit 18202
Phone(305) 3936161 Feeiof) 3030720 Energy, Minerals and Natural Resources
Dismit T g . wE
1301 W, Crand dove., Artesia, FBE 55210 0il Conservation Division
Phon:(505) 748-1283 Fiec(505) 748-9720 1220 S. St Francis Dr.
Dvistrict T
1000 Rio Ersmos Rd., Amtec, HB 27410 Santa Fe, NM 87305
Dhuote (5057 334-6178 Faoe(505) 334-6170
District T
1220 5. 5t Francis Dr., Sata Fe, HI 87503
Thwne (5057 476-3470 Fas(505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
1. 4PT Hhanber 2. Pool Code 3. Pool Hame
30-015-34423 74200 CHOS: DEAWLORROW (GAS)
4. Property Code 5. Property Marre 6. Well Ha.
35222 WALWUT CANYON STATE COM 001
7. OGEID Ha. 8. Operator Marre Q. Elevration
162653 GRUY PETEOLEUN WANAGERENT CO. 3554
10, Surface Location
UL-Lot | Sectim | Township g LotTdn | Feet Frum | H/5 Line Feet From |  EAW Line oty
& 2 255 25E 1 Ga0 N ] E EDDY
11. Bottom Hole Location If Different From Surface
UL - Lat | Section | Tovmship | Ry | Lot Tdn | Fest Froen | I/S Line Feet Froem | EAW Line oty
12. Dedirated Aes 13. Joizt or RAill 14, Cemsolidation Code 15, Order Ho.

32034

Conzolidation Pending

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herehy cerfif) that fhe informafion confained herein is
frue and complete fo the best of myp Imowledpe and beliaf

E-Signed By Zeno Famis
Title: Ivlanager Operations Administration
Date: 1171172005

SURVEYOR CERTIFICATION

I herehy cerfifp that the well locaion shown on ihis plaf
was plotted from fleld nodes of acfual survays made by
me oF under my supervizion, and fhat he same s frug
and correct fo fhe basf of my beliaf

Swrvevred By Ronald I, Fidson
Date of Survey: 1002072005
Certificate Hurnber: 3239




Permit Comments

Operator: GRUY PETROLEUM MANAGEMENT CO. , 162683

Well: WATLNUT CANYON STATE COM #001
APT: 30-015-34423
Created Comment
Comment
By Date
ZFARRIS C-144 zent e-mailed to Wan Barton on 11-11-05, 11142005
In accordance with MAC 19,152,118 C. (1) governing the determination of the hydrogen
sulfide concentration in gaseous mixtures in each of its operations, Groy Petroleum
ZFARRIS Management Co. does not anticipate that there will be enough HZ5S from the suface to the 140112005

harrovwi®toka formations to meet the OCE's minimum requirements for the submiszion of a
contingency plan for the Walnut Canyon State Com # 1.




Permit Conditions of Approval

Operator: GRUY PETROLEUM MANAGEMENT CO. , 162683
Well: WALNUT CANYON STATE COM #001
APL 30-015-34423

och Condition

Reviewer

Bésrant Fit construction and closure must satisfy all requirements of yvour approved plan, 0O.C.0. Rule 19.15.2.50,
and the Pit and Below-Grade Tank Guidelines

BArrant Operatar to use fresh water mud or air for drilling the surface hole.

Bérant Operatar to fallow conditions in drilling the suface holes set forth by the Bureau of Land Management's
"Appendix 3-Pratices for Qil & Fas Drilling Operations in Cawe and Karst Areas”

BArrant Operatar to submit decriptive cementing and mud program prior to spudsding well.




