o u Foon C-101
el State of New Mexico :
1301 W, Grand Sare., Srtesia, HBI 883210 Penmit 26526

Phone:(305) 748-1283 Fuc(305) 1420720 Energy, Minerals and Natural Resources

(il Conservation Division
1220 S. 5t Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACEK, OR. ADD A ZONE

1. Operstor Hane and Sddress 2. OGEID Minnber
AWERISTATE EXPLORATION, LL.C. 152808
oo e i o
30-015-34763
4. Property Code 5. Property Hame . Well Ho.
302255 E&ST DWILLIWIAN UNHIT 230

7. Swrface Location

1L - Lat Section Tomship Ramge Lot Iin Fet From HYS Line Fest From EMW Line Conmy
c 14 195 2EZE c 1261 H 2514 W EDDY
8. Pool Information
MIILLI AN ¥ & TES-SR-QN-GB-54, EAST | 46555
Additional Well Information
9. Wods Type 10, Well Type 11. Cable/Fotar: 12, Lease Type 13, Growmud Lewe] Eleration
Mew Well oI State 3427
14, hialtiple 15, Proposed Depith 16, Fonnation 17, Coviractor 18, Spud Drate
¢ 3000 San Andres Formation Af3072006
Drepth to Gronmd wrater Dristarce Ttk rearest frech wrater el Dristarice to nearest sumface wrater
105 = 1000 = 1000
Pit: Liner: Syvthetic B¢ 12 wile thick  Clgd  Pit Vohowe: 6500 bhls Drilling Blethod:
losed Loop Systen | Fresh Water | Brine [ Diesel/Oilbased [ Cras/avir (%
19, Proposed Casing and Cement Program
Type | Hole Size Cazing Type Cazing Weight/ft Setting Depth Sacks of Cement Estimated TOC
St 1225 a5 24 35 350 1]
Frod TETIS 35 14 3000 700 1

Casing/Cement Program: Additional Comments

Flan to drill 12 1/4" hole to approx. 375 using nattve water & set £ 58" swf casing, Cire C1 C crt. Drill 7 72" hole to TD 3000° using
brire water. Ban OH logs. Ban 5 102" esg & cire crat. Perf the ON-GB-54 zone & stitanlate as necessary for optiroum production.

b nticipated H23 levels are not expected to be high enough to require H25 Contingency Plan.

Proposed Blowout Prevention Program
Tpe Working Pressure Test Pressure Mlarmfacturer
Lurmmlar 2000 1600 Hypdrill

I huerebee certify tht the Tfoomation giner sbowee is e and cortplete to the best

oy e OIL COMSEEVATION DIVISION
I further certify that the dolling pit will he consinuobed acocording be
HMOCD puiddine (X a general pemnit [ |, or an (uitached) sbemative

OCD-approved plan | . Lpproved By Broran Bourant
Frinted Harne: Electronically filed by hark Neatburg Title: Geologist
Title: President Lpproved Date: 4452006 | Expiration Date: 4442007

Ernail &ddress: marpdi@armeristate net
Diate: 4472006 | Phone: 512-391-0300 Conditions of &pproval Attached




C102Report

1of1l

District I

1625 N. French Dr., Hobbs, NM 88240
Phone:(505) 393-6161 Fax:(505) 393-0720
District I

1301 W. Grand Ave., Artesia, NM 88210
Phone:(505) 748-1283 Fax:(505) 748-9720

District 111

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

http://www.emnrd.state.nm.us/OCD/OCDPermitting/Report/C102/C...

S Form C-102
State of New Mexico Permit 26526
Energy, Minerals and Natural Resources

Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. API Number 2. Pool Code 3. Pool Name
46555 MILLMAN;YATES-SR-QN-GB-SA, EAST
4. Property Code 5. Property Name 6. Well No,
302255 EAST MILLMAN UNIT 230
7. OGRID No. 8. Operator Name 9. Elevation
158898 AMERISTATE EXPLORATION, LL.C. 3427
10, Surface Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
C 14 19S 28E 1261 N 2514 w EDDY
11. Bottom Hole Location If Different From Surface
UL-Lot | Section 1 Township ‘ Range | Lotldn | FeetFrom ! N/S Line l Feet From ‘ E/W Line ‘ County
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code ) 15, Order No.
40.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief, and that this organization either owns a working
interest or unleased mineral interest in the land

including the proposed bottom hole location(s) or has a
right to drill this well at this location pursuant to a
contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the
division.

E-Signed By:

Title: /)0 ///;/Z//M
Date: 27 %f‘ /}é

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Surveyed By: Dan Reddy
Date of Survey: 3/24/2006
Certificate Number: 5412

4/3/2006 4:03 PM



Permit Comments

Operator: AMERISTATE EXPLORATION, L.L.C. , 158398
Well: EAST MILTMAN UNIT #230
APT: 30-015-34763

Created Comment Comment
By Date
MENEARBURG |Thiz well is part of E. Millman Unit and there are no other operators in the unit. 22005
MKENEARBUR G [Surveyor has stated that the section is only 5194 east to west comers. 32005

Flan to drill 12 154" hole to approx. 250" & set 3 508" surf cazing. Circ CI C emt. Drill 7 708"
hKNE AR E LR G hale to T 2000 Fun OH logs. Run 5 /2" c=g & cire cmt. Perf the QN-GB-5A zone & SO0

stimulate as necessany for optimum production. Anticipated HZS levels are not expected to
be high enough to require H2S Contingency Plan.

Fleaze note that peryour request, mud type and the previous comment abowve hawve been
MENEARBURG |added to Sect 19 "Additional Comments" and a previous errarin the comments was 2005
corrected so that surface casing will be run to 375" not 250°.




Permit Conditions of Approval

Operator: AMERISTATE EXPLORATION, L.L.C. , 158398
Well: EAST MILTMAN UNIT #230

APT: 30-015-34763
. Condition
Reviewer
sy Fit construction and closure must satisfy all requirements of wour approwed plan, O.C.0. Rule 19.15.2.50,
and the Pit and BelownGrade Tank Guidelines
BArrant A= noted, operator to drill surface hole with 'fresh water mud.




