Dristrict I
1625 H. French Dr., Hetbs,

Phoote (3057 393-6161 Fao(a05) 393-0720

HM 22240

State of New Mexico

il Conservation Division
1220 5. St Francis Dr.
Santa Fe, NM 87303

Foon C-101
Penmit 73504

Energy, Minerals and Natural Resources

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACKE, OR ADD A ZONE

1. Operator Mane and Sddress

2. OGEID Fanber

MARBOB EMERGY CORP 14040
PO Box 227
Artesia, I 88211 3 AFT Hmeher
30-025-38866
4. Property Code 5. Property Marre G, Well Ha.
37139 LELR STATE 002
7. Surface Location
UL - Lot Section Tonarichip Farge Lot Iin Feat From M3 Line Feet From EMW Line Conmty
M 32 185 3Z2E H 500 3 1650 W LE&
8. Pool Information
[LUSK BONE SPRING, NORTH | 41450
Additional Well Information
9. Wok Type 10, ‘Well Type 11. Cible/Fotary 12, Leace Type 13, Gronmd Lewrel Elewrstion
Tew Well CIL State 3677
14. Maltiple 15. Proposed Depth 16. Fonmation 17. Comtractor 12. Spmd Drate
M Bone Spring SI2472008
Dupth to Gromd wrater Drictarice frorn rearest frech st er wmell Diistanice to hearest ourface wrater
250
Pit: Liver: Syxdbwtic [ il thickk  Clgd  Pit Wobnne:

Cloged Loop Syctern [

bbls  Drilling Blethod:

Fresh Water | Erine | Diecel/Oilbased [ Chsitir [

19. Proposed Casing and Cement Program

Type | Hole Size Casing Tpe Casing Weight/ft Setting Depth Sacks of Cerent Estirpated TOC
Surf’ 17.5 13.375 545 1125 650 0

Intl 12.25 9625 36 2850 a0 200

Prod 1275 5.5 17 11100 0 2500

Casing/Cement Program: Additional Commenis

We propose to drill 17 172" hole to 1125 ft wiftesh water, run 13 308" 54.5 T, I-55 cag and cernent to surface; drill 12 1/4" hole to

2950 with brine, ran ® 508" 36 Th. J-55 esg and crat w600 sx crat, fest TOC 200; drill 7 703" hole to 10200 £, log well, then plug back
to 2200 ft, ther drill a horizontal well to new BHL with cut brine, ron 5 12" 17 Th. M-20, est TOC 2500 1.

Proposed Elowout Prevention Program

Tape

Working Pressure

Test Pressure

Ilamafacturer

DiouhleFarn

3000

3000

Carneron

of 1y brwonarledize ard belief.

OLD-approved plan | .

I heteber certify that the Fdonnation given abowe i e and complete to the best

I further ceniify that the dolling pat will be consiruced according to
NMOCD guideines [, 2 general pamit [, or an (attached) abienadive

OIL COMNSERVATION DIVISION

Lpproved By Paul Klautz

Prirted Mare: Electronically filed by Diana Brigss

Title: Geologist

Title: Production &nalyst

Lpprosred Diate: 42802008

| Expiratinn Date: 42212010

Ernail &ddress: productioni@marhob cora

Date: 4250200%

| Phone: 505-748-3303

Conditinns of Approval Sttached




P . F C-102
District [ State of New Mexico Kt
1625 H. French DT, Hobbe, MR 35240 .

Phome:305) 3936161 Fuesofi 3030720 Energy, Minerals and Natural Resources

Dictrict T

1501 W, Grand o, Artesia, HBE 35210 (il Conservation Division
Dhuotue (505 748-1283 Faxc(505) 748-9720 .

oo s 1220 5. 5t Francis Dr.
Dvistrict T
1000 Rio Ersmos Rd., Amtec, HB 27410 Santa Fe, NM 87305
Dhuote (5057 334-6178 Faor(505) 334-6170
Dvistrict T

1220 5. 5t Francie Dr., Sata Fe, HRI 57505
Phoote (50570 476-2470 Fae(5057 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APT Hhnnber 2. Ponl Code 3. Pool Hane
30-025-35866 41450 LUSE ;BOWE SPRING, NORTH
4. Property Code 5. Property Mame 6. Well Ho.
37139 LELR STATE 002
7. OGEID Ho. 8. Cperator Matre 9. Elevraticm
14049 LARBOB ENERGY CORFP 3677

10. Surface Location

UL - Lot Section | Tovmship Farige Lot I | Feet From H/S Line Feet Fromm EMF Line Conmty
N 32 185 3E H 500 3 1650 W LEL

11. Eottom Hole Location If Different From Surface

TL - Lot Sactinm Tovmship Fargze Lot Idn Fuet From HrS Line Faet From ENFF Line Conmity
] 32 125 32E ] 380 3 1a50 E LEA
12, Dredicated fuges 13, Joirt or fill 14, Corwolidatiom Code 15, Order Ho.

20.00

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herehy cerfif) thaf fhe informafion confained herein is
frug and complele fo he best of myp Imowledge and beliaf,
and that ihis or ganizafion either owns @ working imnferest
or unleased mineral inderest i the fand meluding ihe
proposed boffom hole localion(s) or has a right fo drll
his well @f this locafion pursuant fo q confract with an
cwner of such a mineral or working inferest or fo @
voluniary pooling agreement or @ compulsory pooling
order herefofors enfered by fhe divizion.

E-Sigried Byr: Diiana Briggs
Title: Production Lnalyst
Diate: 42552008

SURVEYOR CERTIFICATION

I herehy cerfif) that fhe well location shown on fhis plaf
was ploffed from fald nofes of ackual survays mads by
me or under myp supervizion, and thaf e same s frue
and correct fo fhe besf of my belief

Swrveyed By Ronald Fidson

Drate of Survey: 4E2008

Certificate Hurnher: 3230




Permit Comments

Operator: MARBOB ENERGY CORP, 14049

Well: LEAR STATE #002

APT: 30-025-38866

Created Comment
Comment

By Date
e plan to complete thisweell in the Bone Spring and do not anticipate colting any

MARBOBD formations during drilling that contain H25 gas. Therefore wee do not beliewe an HZS 22003

cantingency plan is necessany.




Permit Conditions of Approval

Operator: MARBOB ENERGY CORP, 14049
Well: LEAR STATE #002
APL 30-025-38866

ocD 2
: Condition
Reviewer
phautz Pit construction and closure must satisfy all requirements of your approved plan, O.C.0. Rule 19.15.2 .50,

and the Pit and BelowsGrade Tank zuidelines




