Dristrict I
1525 N. French Dy., Hobbe, NM 88240
Phone:(303) 393-6161 Fax:(303) 3930720

State of New Mexico
Energy, Minerals and Natural Resources
0il Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

APPLICATION FOR PEEMIT TO DRILL, RE-ENTER., DEEPEN, PLUGBACK, OR ADD A ZONE

Form C-101
Permit D6660

1. Operztor Name and Address 2. OGRID Number
CHESAPEAKE OPERATING, INC. 147179
P. O BOX 13496 = e
OKLAHOMA CITY , OK 731540496 i
30-023-304352
4. Property Code 5. Property Name &. Wall Mo.
36313 LOST TANK 16 STATE (02
7. Surface Location
TL - Lot Saction Township Range Lot Idn Faat From N/8 Lin= Fast From EW Lin= County
i 16 218 32E L. 1930 8 330 W LEA
8. Pool Information
[LOST TANK.DELAWARE 40209
Additional Well Information
9. Work Type 10, Wall Type 11. CablaRotsry 12, Lazza Tvps 13. Ground Laval Elevation
MNew Well OIL State 3632
14. Multipl= 15. Proposad Depth 16. Formation 17. Comtractor 18. Spud Dat=
N 2700 Bone Spring

Drepth to Ground water Diistence fom nesrest Fech water well Dristance to nesest swrEoe water

[Bit: Liner: Svynthetic [
Clozad Loop Svstem [

mils thick Claf  Pit Volums: bbls Dyilling Diethod:

Frash Water [ Brine [ DissalOil-besed [ Gesitie[

19. Proposed Casing and Cement Program

Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13375 43 1235 990 0

Intl 11 8.623 32 4500 1023 0

Prod 1875 5.9 17 8700 673 3700

Casing/Cement Program: Additional Comments

L’ti 3/8", 48= H-40 ST&C surf csng @ 1235 Cmt w/630 sxs Econocem wiadd, 12 4 ppe 2,03 vield. Tail in w340 sxs Halcem +
dd.14.3 ppg 1.34 yield. 8 5/8", 32# J-33 LT&C inter czg (@ 4300, Cmt w/810 sxz Econocem + add, 11.9 ppe, 2.46 vield. Tail in
/213 sxs Haleem + add, 14.8 ppe. 1.33 wield. 3 12" prod csng @ 3700 1st stage:400 sxs Versacem + add, 132 ppe, 1.6 yield. 2nd
ctage:173 sxe Econocem+ add, 11.9 ppe. 2.46 vieled, 2nd stage tail:100 =xs Haleem + no planned add. 14.8 ppe, 1.33 vield.

Proposed Blowout Prevention Program

Type Working Pressure Test Pressure hanufacturer

Anmmlar

3000 1500

I hereby certifi that the infrmation given above iz true and complets to the bast
of my knowladze and belisf

I further certify that the drilling pit will be constructed according to

OIL CONSERVATION DIVISION

NAIOCD guidelines [  a general permit |, or an {attached) alternative

OCD-approved plan | . Approved By: Paul Kautz

Printed Name: Electronically filad by Brenda Coffman Title: Geologist

Title: 8r. RegulatoryComp. Spec.
Email Address: beoffman@chlenergy com
Date: /1672009 | Phone: 817-556-5823

Approved Date: 6232009 | Expiration Date: 6252011

Conditions of Approval Attached




Dristrict I

1625 N. French Dy., Hobbs, NI BB240
Fhone:{505) 303-6161 Fax:(305) 3930720
Dristrict I

1301 W, Grand Ave., An=ciz WM BE210
Phona:{305) T48-1283 Fax:(5035) T48-0720
Dristrict IT

1005 Fio Brazos Rd., Aztec, NI 87410
Fhone:{305) 334-6178 Fax:(303) 334-61T0
Dristrict TV

1220 5. 5t Franciz Dy., Ssnts Fa, WM 875035
Phona:{505) 476-3470 Fax:(305) 476-3462

State of New Mexico

Form C-102
Permit D6660

Energy, Minerals and Natural Resources

0il Conservation Division
1220 S. St Franeis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APT Mumber 1. Pool Cods 3. Pool Hame
30-023-30452 40200 LOST TANE.DELAWARE
4. Property Code 5. Property Neme &. Well Ne.
363813 LOST TANK 16 STATE 02
7. OGRID Mo, 2. Operstor Name 0. Elavstion
147179 CHESAPEAKTE OPERATING, INC. 3632
10. Surface Location
TL - Lot Saction Township Fangs Lot Idn Faat From N/8 Lin= Fa=t From E™W Lin= County
E 16 218 32E 1930 g 330 W LEA
11. Bottom Hole Location If Different From Surface
TL - Lot | Saction | Township | Fangs | Lot Idn | Feat From N/E Lins Fest From E™W Lin= County
12, Dadicated Acres 13. Joint or Infill 14. Conzolidstion Cods 15. Opder Mo,

40.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OE A NON-STANDARED UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby cortify that the information cortained herein is
true and complete to the best of my kmowledge and beligf)
and tha this organization either owns a working interest
or wnleased mineral imterest in the land including the
propesed botiem hole location(s) or has a right ie drill
this well af this location pursuant to a contract with an
owner gf such a mineral or working interest, or io a
voluntary pooling agreement or a compulsory posling
order heretofore entered By the division

E-Signed By: Brenda Coffman
Title: 8r. RegulatoryComp. Spec.
Date: 6/162000

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat
wes plotted from fizld notes of actual surveys made by
e or wnder wiy supervision, and that the sawe is frue
and correct to the best of my Belisf
Surveyed By: Ronald Eidson
Date of Survey: 462000

Certificate Number: 3239




Permit Comments

Operator: CHESAPEAKE OPERATING, INC. , 147179

Well: LOST TANK 16 STATE #002

APT: 30-025-39452

Created Comment
Comment

By Date

busteramant Certified Mailing to Intrepid Potash. Letter from Intrepid Potash of ne chjection. 8/1/2009
Along winformation below, NMCOCD's C-102 and C-144CLEZ forms and Blowout Freventer |, o .

EARITENENY |ttt will s Ser by LS Deleln

OMULL CD Hobbs office has received form C-144 "Pit Registration™. OCD Permit Mumber P1- &/2E/2009
01195,
OCD Hobbs has received response from the Bureau of Land Management and the State

DMULL Land Office on the above referenced location is in the LMR or the Buffer Zone of the 8/25:2009
POTASH. Response are scanned.

OMULL Intrepid Potash has sent letter agresing not to object to the drilling of this well. Letter is /TR0

scanned in well file.




Permit Conditions of Approval

Operator: CHESAPEAKE OPERATING, INC. , 147179
Well: LOST TANK 16 STATE #002

APT: 30-025-39452
: Condition
Reviewer
OMULL ‘Well location in the POTASH AREA. Requires resonse from the Bureau of Land Management and the
State Land Cffice. Motice letter advising them of this APD sent by OCD Hobbs Office.




