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PRIORITY ENERGY LIC certifies that all below-grade tanks constracted and installed prior to June 16, 2008
associated with the selected wells are in compliance with 19.15.17 NMAC, have been closed pursuant to

19.15.17.]13 NMWAC, or have becn retrofitted to comply with Paragraphs (1) throuzh (4) of Subsection I of
12.15.17.11 NMAC,

TPRIORITY ENERGY LIC understands that the «OCI»"s approval of thizs operator chanme:

1. constitutes approval of the ransfer of the permit for any permitted pit, below-grade rtank or closed-loop
systermn assaciated with the selected wells: and
2. constitutes approval of the transfer of any below-pgrade tanks constimcted and installed prior to JTune 16,

2Z00R associated with the sclocted wells, regardless of whether the transferor has disclosed the oxistence
of those below-grade tanks to the transferce or to the OCD, and regatrdless of whether the below-grade
tanks are in compliance with 19.15.17 TNMLAC.

A8 the operatnr of record of wells in Wew ZMexico, PRIORITY ENERGY LLOC agrees to the follovwing
staterments:

1. I am responsibles for ensuring that the wells and related facilities comply with applicable statutes and
Tules, and am responsibie Tor all regulatory filings with the OCTD. T am responsible for knowing all
applicable statutes and rules, not just the rules referenced in this list. I vnderstand that the OCID) s rules
are available on the OCID websgsite under ““Rules,”” and that the Water Quality Conitrol Comumission rules
are available on the OCT website on the “Publications® page.

2. I unnderstand that it I acguire wells fom another operator, the O«CID must approve The operator change
Lefore I begin oporating those wells, See 192.15.9.92. B NM.AC. I anderstand that if I acquire wells or
facilities subject to a compliance order addressing inactive wells or envirommental cleanup, before the
OCI? will approwve the operator change it may require me to enter into an enforceable agresment to return
those wells to compliance. Saeae 19.15.9 9.0C(2) NMLAC,

3. I must file a monthly C-115 report showing production for each non-plugzed well completion for which
the OCTD has approved an allowable and authorization to transport, and injecrion for each injection welk.
Sce 19.15.7.24 NMMAC. I undersiand that the OCID may cancesl myy authority to transport from or inject
inte all the wells T operate if I fail to file C-115 reports. See 19157 24 7 TNRWVLALC.

4. I undorstand that MNew Mexico requires wells that have been inactive for certain time periods to be
plugzed or placed on approved temporary abandonment. See 19.15.25. 8 WNMWLAC. T understand the .
requirements for plusging and approved omporary abandonment in 19.15.25 INhLaAaC. T understand thate [
can checl my compliance with rhe basic reguirements of 19.15.25 .8 NMLALLC by using the “Inactive Well
Iist® on OCTD s wehsite.

o, I must keep current with financial assirances for well plugging. I undexrstand that Mew Mexico requires
each state or Fee well that has been inactive for more than bwo years and has not been plagezed and
released to be coveraed by a single-well Hinancial assurance, even if the well is also covered by a blanket
financial assuarance and cven if thoe well is on approved temporaxsy abandoniment statms. See 19,15 . 8.9,
TNhAAC, T understand that T can check my compliance with the sinpgle—well Anancial assurance
requirement by using the “Inactive Well Additional Financial Assurance Report™ on the OQCID s website.

5. I am responsible for reporting releases as defined by 19.15.29 NMAC. T understand the OCD» will look to
me as the operator of record to rtake corrective action for releases at my wells and related facilities.
including releases that occurred before I becamnmse operator of reconrd.

7. I have read 19.15.5.9 INLMLAC, commonly known as “Part 5.9."7 and uvnderstand that to be in compliance
writh its reqguirements I must have the appropriate financial assurances in place, comply with orders
requiring corrective action. pay penalties assessed by the courts or agreed to by me in a settlement
agreaement. and not have too many wella ot of compliance with the inactive well rule (19.15.25.8
MNMWLACY. IEI am_in violation of Part 5.9, T mav not bhe allowed to dArill,_ acoguire or produce any additional

le o obtaln AN TLEW 1n33ct1onpcrm1l_s Scc 19 15, 16 19 NMAC 19.15.26 8

my _x‘;.stlng lrgectlon perrrnts See 19 15.26.8 NMAC
stand that I must report injection on my monthly C-115 report and muast
opcratc my wells in compliance with 12,1526 INMAC and the terms=s of my injection permit. I understand
thai: I rmuast condunct mechanical integrity tesis on my injection wells at least onee every five yeors. See

R,
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19.15.26.11 NMAC. I understand that when there is a continuous one-yvear pericod of non-injection into
ail wells in an injection or storage project or into a saltwater disposal ~well or special purpose injection
well, authority for that injection automatically terminates. Sce 192.15.26.12 TNMWLAC. T understand that i€ 1
transfer operation of an injection well 1o another operator, the OCT? must approve the transfer of
authority to injeci, and the OCID may require me o domonsitrate the well’ s mechanical inteprity prior to
approving that tansfer. Sece 19.15.26.15 TNMAC,
< 1 am responsible for providing the OC DD with rmy current address of record and emergency contact

information, and I am responsible for updating that information when it changes. Sce 12.15.9.8.C
TIREAC . T understand that T can update that information on the QI s webzite under ““Electronic
FPcormitring. ™

10. If I transfer well operations to another operator, the OCID must approve the change before the new
operator can bogin operations. Ses 19,15 9.92. 8B INMAC. T remain responzible for the wells and related
Facilities and all related regulatory filings until rhe OCD approves the operator change. I understand that

the tranafer will not relieve me of responsibility or liability for any act or omission whiclh occurred while
I operated the wells and related facilities.
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