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‘ C FM O[L‘CO DBA LOUIS AND JUDY FULTON certifies that alf below-grade tanks coustructed and
. mstalled prior to Junc 16, 2008 associated with the selected wells arc in com pliance with 19.15.17 NMAC, have

been closed pursuant (o 19.15.17.13 NMAC, or have beep retrofitted to comply with Paragraphs (1) througih )
of Subsection I of 19.15.17 11 NMAC.

CFMOIL CODBA L.O UIS AND JUDY FULTON understands that the OCD’s approval of this operator
change:

constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop
system associated with the sclected wells; and

constitutes approval of the transfer of any below-grade tanks constructed and installed prior 1o June 16,
2008 associated with the sclected wells, regardless of whether the transferor has disclosed the existence
of thosc below-grade tanks to the transferce or (o the OCD, and regardless of whether the below-grade
tanks are in compliance with i9.15.17 NMAC,

As the operator of record of wells in New Mexico, C F M OIL CO DBA LOUIS AND JUDY F ULTON agrees
to the following statemenis:

%?f - Tam respousible for ensuring that the wells and related facilities comply with applicablc statutes and
: rules, and am responsiblc for all tegulatory [ilings with the OCD. [ am responsible for knowing all
applicablc statutcs and rules, not just the rules referenced in this list. 1 understand that the OCD's rules
are available on the OCD wobsite under “Rules,” and that the Water Quality Control Commission rules
arc available on the OCD website on the “Publications™ page.
/%A L andersiand that if | acquire wells from another operator. the OCD must approve the operator change
before I begin opcrating those wells. See 19.15.99 B NMAC. | understand that if | acquirc wells or

OCD will approve the operator change it may require me (o cater imlo an enforceable agrecment (o return

those wells to compliance. Sce 19.15.9.9.C(2) NMAC.
% 3. Imuostfilea monthly C-115 report showing production for cach non-plugged well completion for which
the OCD has approved an allowable and authorization to transport, and injection for cach injection well,
Sce 19.13.7.24 NMAC. | understand that the OCD may cancel my authority to transport from or inject
: into all the wells [ operate if [ fail to filc C-115 reports. Sec 19.15.7.24.C NMAC.
% ['understand that New Mexico requires wells that have been inactive for certain timc periods to be
. plugged or placed on approved temporary abandonment. Sec 19.15.25 8 NMAC. | understand the

requirecments for plugging and approved temporary abandonment in 19.15.25 NMAC. 1 understand that T
can check my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Inactivc Well

: List™ on OCD's website.

‘j}/ 5. I 'musi keep current with financial assurances for well plugging. I understand that New Mexico requires
cach state or fec well that has been inactive for more than two years and has not been plugged and
released to be covered by a singlc-well financial assurance, even if the well is also covered by a blanket
financial assurance and oven if the well is on approved temporary abandonment status. Sec 19.1589.C
NMAC. ] understand that I can check my compliance with the single-well financial assurance

Thaveread 19.15.5.9 NMAC, commonly known as “Part 5.9, and understand that to be in compliance
with its requircments I must have the appropriate financial assurances in placc, comply with orders
Tequiring corrcctive action, pay penallies assessed by the courts or agreed 10 by mc in a sctticment
agrecment, and not have too many wclls out of compliance with the inactive well rule (1915258
NMACY). If I am in violation of Part 5.9, I mav not be allowed to dnll, acquire or produce anv additional
wells. and will ot be able to obtain anv new injection permits. See 19,13, 6.19 NMAC. 19.15.26 8
NMAC. 19.15.9.9 NMAC and 19.15.14 IONMAC_If  am in violation of Part 5.9 the OCD mav, after
notice and hearing. revoke my existing injection permits. See 19, 15.26.8 NMAC.

8. For mjection wells, [ understand that I mus( report tnjection on my monthly C-115 report and must
Operate my wells in compliance with 19.15.26 NMAC and the terms of my injeclion permit. | wnderstang

# / including releases that ocourred before 1 became operator of rcecord.
7
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' that [ must conduct mechanical integrity icsts on my injection wells at least once every five vears. Sec
19.15.26.11 NMAC. [ understand that when there is a continuons one-year period of non-injcclion into
all wells tn an injection or storage project or into a saltwater disposal well or special purpose injection
well, authority for that injection automatically terminates. See 19.15.26.12 NMAC. [ understand that if ]
transfer operation of an mjection well to another operator, the OCD must approve the transfer of
authority (o inject, and the OCD may requirc mc to demonstrate the well’s mechanical integrity prior to

approving that transfer. See 19.15.26.15 NMAC.
Wq. [ am responsible for providing the OCD with my current address of record and emergency conlact

information, and 1 am responsible for updating that infermation when 1t changes. Scc 19.15.9.8.C
NMAC. I understand that I can updatc that information on the OCD’s webstte under “Electronic

Pormitting.”
/% 0. If1 transfer well operations to anothicr operalor, the QCD must approve the change before the new
opcrator can begin operations. See 19.15.9.9.B NMAC. [ remain responsible for the wells and related

facilities and all rclated regulatory filings until the OCD approves the opceralor change. I understand that
the transfler will not relicve me ol responsibility or liability for any act or omission which occurred whilc

[ operated the wells and related facilities.
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| cannot approve the change of cperator as the Gulf State Mo. 1 30-015-23319 requires bonding as the well has not
produced since 1/08. The amount of bonding required is 57,543 dellars. Yeou can view this by going to your permit and
click on VIEW wells affected by change and it will show you the wells you selected. It will show you the well reguiring

DPHILLIPS 5/1/2009
bonding. | also show that on your financial assurance report you have 7 wells requiring additional bonding. Please go to 5
our web site at www.emnrd state.nm.us‘oced and cide OCD Online and then EPERMITTING then dlide on FINAMCIAL
ASSURANCE and pu

DEHILLIFS | cannot approwve the change of cperator as you have several wells on you financial assurance report requiring bonding 5/11/2008
and you are in viclation of Rule 40. Please call me at 505-478-2481. Pt
| show that your are in viclation of Rule 5.9 and alsc you have three wells requiring additicnal bonding on yur financial

DEHILLIFS |B%surance report. Please go to {}I.J:I' '-u'-‘!.EbE-ItE and clidk on OCD Cnline and then EF'EF{!HITTINE. clide on FINAMCIAL 12/21/2009
ASSURAMNCE and get report. This brings up all the wells you own and off to the far right on the last column every well
that has a ¥ needs bonding Questnos? Call me at 505-478-3481.

JProuty The scanned C-145 only shows the first page. Please re-scan it with all three pages. Also, please do not include the list 52820410
of wells being transfemed. Thank you. Jane Prouty 505/476-3475 A
This was re-submitted, so perhaps you sent the OCD in Artesia the three-page C-145, but it has not been scanned in. If

JProuty you don't have the three page C-145, please go to View Forms, print it, sign it and fax sll three pages to the OCD, or 8/11/2010
scan them in yourself to attach them to the permit. Please call me if you hawe any questions. Jane Prouty 505/478-3475

JProuty the three page C-145 has not yet been scanned in by the Artesia district office. 3:55 PM. I'll chedk tomomow. Jane Prouty &17/2010
E05-478-2475 o
8/22: The three page change of operator form has still net been scanned in. You can scan it in yourself or send it to

JProuty Linda Bratcher at the Artesia offic—fax number on the form. When you do send it in, please put in a comment that you 8/22/2010

did so.




