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HQBBSQCD Change of Operator

Previous Operator Information New Operator Information

Effective Dare: (Eectiva on the date of approval by the OCD
Address: - 13 SMITHROAD - | Address: PO BOX 10665
City, State, Zip: MIDLAND |, TX 79705 - ‘o City, State, Zip: MIDLAND , TX 79702

[ hereby certity that the rules of the Oil Conservation Division bave been complied with and that the {nformation on this form and the
cerufied lint of wells is true to the best of my knowledge and helfef,

ﬁdltwnally, by signing below, SHACKELFORD OIL CO certifies that it has read and understands the following synopsis of gpplicable
es

Previous Qperator * New Operator
Signaly ’7&’ M Signature: (’O/ﬁ’
ot Dy afyse) D/MH%#JA[__ vme. Lo, Shee ke [foref

Title: —ﬁ&{ ﬂ@# / 1& Wﬂ“ Title: 7%5’&%&4 c/ _
i PIEIO o EZAGTTIS a2l v Y2 452 T2

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: July 19, 2010
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SHACKELFORD OIL. C0) sorifies that all below-prade tanks constmcted and installed prior to June 16, 2008 aggociated with the selected
wells are 10 compliance with 19.15.17 NMAC, have been ¢losed pursuant to 19.15.17.13 NMAC, or have been retrofitted to comply with
Paragraphs (1) through (4) of Subsection [ of 19.15.17.11 NMAC,

SHACKELFORD OIL CO understands that the OCD's approval of this operator changc:

1.
2.

canststutes approval of the wansfer of the permir for any pemmitted pit, belowsgrade ok ur clused-loop pystam ag6ociatad wirh the
selected wells: and

consdrutes spproval of the iransfer of any below-grade tanks construcicd and instatled prior 1o June 16, 2008 associated with the
selected wells, regardless of whether the wansferor has discloscd the ex{stence of thoss below-grade tanks to the transferes or to the
OCD, and regazdiess of whether the below-grads tanks are in compliance with 19,15.17 NMAC.

As the operator of record of wells in New Mexico, SHACKELFORD QIL CO agrees to the following
statem ents:

10.

I am responsible for cnsuring that the welis and related faculitics comply with appticable statutos and nules, and am sesponsibie for
all regulatory filmgs with the OCD, I am respotaible for knowing all applicable statutes and rles, not just the miles referenced in
this Ust. T understand that the OCD’s rules are available on the OCD website under "Rules,” and that the Water Quality Control
Comumission rules are avaflable on the OCD website on the “Publications” page.

| understand that 3f { sequire wells from another operator, the OCD must approve the operator chenge before T begin operating
those wells, See 19.15.9.9.8 NMAC. I understand thau if' acquise wells or fhcilitics subject tp a compliances order addzssing
inactive wells or environmental clespup, before the OCD will approve the operator change it may require me to enter into an
euforceuble agreement 1o return those wells to eomplisuce, Sew 19.15.9.9.6(2) NMAC.,

[ must file amorchly C-115 report showing production for each non-plugged well completion for which the OCD has approved an
allawable and authorization to yensport, and injectios for each injoction well. See 19.15.7.24 NMAC. I understand that the OCD
May cguccl iy authoriry to transport from of friject into af} the wells I operate if ] fail to hle C-115 reports. See 19.15.7.24.C

I understand that New Mexico roquires wellg that have been inactive for certain time periods to be plugped or placed qn approved
tempotary abandonment. See 19.1525.8 NMAC. I understand the requirements for plugging and approved temporary
abzndonment in 19.15.25 NMAC, 1 uaderatand that 1 cun check my compliance with the basie sequirements of 19.15.29.8 NMAC
by using the “Inactive Well List” on OCD's webtite.

I must keep current with financial assursmees for well plugging. I wnderstand that New Mexico requires each s1atc or fee well that
has been inactive for more than wo years and has not been plugged and released to be coversd by a ungle-well financia}
assurance, even if the well is aldo covered by 2 blanket financial assurance and even if the well is on approved temporary
abandonment §tatus. Sec 19.15.8.9.C NMAC, T understand thar T ean chock iy complisnce with the single-wel] financial assurance
requirement by using the “Inactive Well Additional Finagcial Assurance Report™ on the OCD’s websie.

1 am reaponsible for teporting releases as defined by 19.15.29 NMAC. T understand the OCD will look to tne &4 the operatot of
wcord to take commmctive action for releases ot my wells and related facilitics, including releascs thet occurted before 1 became
operator of reoord,

! have read 19.15.5.9 NMAC, commonly known as *Part 5.9,” and understand that to be in compliance with its requirements |
must have the appraprato financial assurances in place, comply with orders requiring corrective action, pay penalties asscysed by
UG courts oc sgzeed 10 by me in 8 gettfement agroement, oud not have 100 many wells out of compliauce with the inactve welf rule

(19.15.25.8 NMAC). I Lam.n viojation of Pact $ 9. ] mav aotbe allowed to dull, acquire or produce any additional wells, and will
0l ke dble 1o pbiai, any new igjection permits See 1913,16 19 NMAG, 19,1526 8 NMAC, 19 1599 NMAC and 15.15.14.10
NMAG 11 am in violation ofPatt 5.9 the OCD mav. afier notice and hearing, revoke my existing injection parmirs. See
a2ul2.80.8 NMAC '

For injection wells, I understand that ] rust feport injection ott my monthly C-115 report and must operate my wells in compliance
with 13 15.26 NMAC and the terms of my injection parmit. | understand that I tuust conduct mechanical sategrity tests on my
injection wells at least once every five years. Sez 19.15.26.11 NMAC. ] undersiand that when (licre f3 & continueus ene-year periad
of nop-imjection into all wells in an injection or storage project of {nto 2 saltwater disposal well of special purpose injection well,
authority for tha injectton sutomatically terminates. See 19.15.25.12 NMAC. | understand that 1f I transfer operation of gn
injection well to another operator, the OCD must approve the transfer of authority 10 intject, and the OCD may require me to
demonsteate the well's mechanical integrity prior to approwing that tansfer, See 19.15.26.15 NMAC.

1 am respoayible for providing the OCD with my current address of racord and emergency contact information, and [ am
responsible for vpdatng (hat information when 1t changes. Soe 19,15.9.8.C NMAC. | understand that 1 can update that information
an the OCD's webtite under "Blectronic Permitting.”

I¥ ] tragsfer well operatons 10 another operator, the OCD must gpprove the change hefore the new opemetor can begin operstions.
968 19.15.9.9.B NMAC. I rematn responsible for the wells and ralated taeflitics and 2l reluted rogulatory filiogs until the QCD
approves the operstor change. I understand that the transfer will not relieve me of responsibility or liabdlity for any act or omission
which occurred while ] operated the wel)s and relatod faeilitica,




