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Change of Operatol"

Previons Operator Information New Operater Infnru{mi?n
Effective Date: [;_?ﬁl'gc,lt'vln n{nﬁdm ol approvat by the OCD J

OGRID: 245872 CURID: 2171
Name; JUDAH OLL 1LC Neme: DANCLIFY OIL & GAS L1C
Address: PO BOX 568 Address, 132] YUCGA DRIVE
City, Srare, Zip: ARTESIA NM ERR211 City, sm;el Zip mvnla'roﬂ . NM 85260

Y herehy centify thar the rales of the Qil Cenairvation Division huve been rlm red with end thal the
information on this form sad g certified list af well i true to the best of ll'uy {wdge and belief.

Adcitionally, by tigning below, DANCLIFF OFL. & GAS LLC cetifies tha it Wis read and understands ihe
following synepms of applicable mlcs,

New Operator
Sigmt m
7

Printed | )y
Name: //:f- . M/ Stew 4t
Title: . wd den T

pate;  6=l6-301OPhooe: $20-03 | -D R OC
|

NMOCD Approval 5

Electronic Signature: Jane Prouty, DistL’ict 2
Date: October 06, 2010

hitp:/fww.emnrd. state. fm us/oed/OCTPenuinting/Repor/C104A /C 0-1ARx:pm1.:spx?Per.-. 6/10/2010
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DANCLIFF OIL & GAS LLC certifies that all below-grade tanks constructed zlnd installed prior to June 16,
2008 associated with the sclocted wells are in compliance with 19.15.17 WMAC, have been closed pursuant to
19.15.17.13 NMAC, or have been refrofitted to comply with Paragraphs (1) thrbugh (4) of Subsection I of
19.15.17.11 NMAC.

DANCLIFF OIL & GAS LLC understands that the OCD"s approval of this operator change:

L. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop
system associated with the selected wells; and

2. constitutes approvel of the transfer of any below-grade tanks constructed and installed prior to June 16,
2008 associated with the selected wells, regardless of whether the transferor has disclosed the existence
of those below-grade tanks to the transferee or to the OCD, and regardiess of whether the below-grade
tarks are in compliance with 16,1517 NMAC. |

As the operator of record of wells in New Mexico, DANCLIFF OIL & GAS LILC agrees to the following
statements:

1. Iam responsible for ensuring that the wells and related facilities comply; with applicable statutes and
rules, and am respansible for all regulatory filings with the OCD I am responsible for knowing all
applicable statutes and rules, not just the rules referenced in this list. [ uaderstand that the OCD’s rules
are available on the OCD website under “Rules,” and that the Water Quality Control Commission rules
are aveslable on the OCD website on the “Publications” page. '

2. Tunderstand that if I acquire wells from another operator, the OCD must approve the cperator change
before 1 begin operating those wells. See 19.15.9.9.B NMAC. 1 understand that if T acqure wells or
facilities subject to a compliance order addressing inactive wells o envitonmentsl cleanup, before the
OCD will approve the operator change it may require me to enter into an enforceable agreement 1o return
those wells to comphimee. See 19.15.9 9.C(2) NMAC.

3. lmust file a monthly C-115 report showing production for each non-phugged well completan for which
the OCD has approved an allowsble and authorization to transport, and injection for each injection well.
See 19.15.7.24 NMAC. I understand that the OCD) may cancel my autho'rity 10 trangport from or inject
into all the wells [ operate if X fail to file C-115 reports. See 19.15.7.24.0 NMAC.

4. Tunderstand that New Mexico requires wells that have been inactive for|cerizain time periods to be
plagged or placed on approved temporary abandonment. See 19.15.25.8NMAC. 1 understand the
requirements for plugging and appraved temporaty abandenment in 19,15.25 NMAC T undcrstand that I
can check my compliance with the basic requirements of 19,15.25.8 NMAC by using the “Inactive Well
List" on OCD’s website.

5. Imust keep current with financial assurances for well plugging § understand that New Mexico requires
each state or fee well that has been inactive for more than two years and|hes not been plugged and
released to be covered by a single-well financial assurance, even if the well is also covered by & blanket
financial assurance and even if the well is on approved temporary abandbnment stetus. See 19,15.8.9.C
NMAC. lunderstand that T can check my compliance with the single-well financial assurance
requirement by using the “Inactive Well Additional Financial Assurance Repart™ on the OCI s website.

6. Tam responsible for reporting releases as defined by 19.15.29 NMAC. Ijunderstand the OCD will loak to
me as the operator of record to take corrective action for releases at my wells and relaicd faciliics,
including releases that occutred before I became operator of record. |

7. Thaveread 19.15.5.9 NMAC, commonly known as “Part 5.9.” and undebstand that to be in sompliance
with its requirements I must have the appropriate financial assurances in|place, comply with orders
requirmg comective action, pay penalties assessed by the courts or agreed to by me in & settlement
agreemnent, and not have too many wells out of compliance with the inadtve well rule {19.15.25.8
NMAC). 1 am in violation of Part 5.9, I may not be allpwed to drill, adquire or produce any additionsl
wells, and will not be able to obtain any new injestion pemnits See 19.1516.19 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC, I£ Lam in violation & Part 5.9 the QCD may _after
notice and hearing, revoke my existing injectian permits, See 190526 ENMAC

8. For injechon wells, I understand that T rust report injection on ray monthly C-115 report and must
operate my wells in compliance with 19.15.26 NMAC end the terms of thy injection permit. 1 understand
that I must conduct mechanical intogrity tests on my injoction wells at Ie:ast onee every frve years. See

|
|

http://www.emnrd, state.nm us/ocd/ OCDPermitting/Report/C104A/C1 MLRepun.aspx?Per_.. 9:14,2019
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18,15.26.11 NMAC. { understand that when there is 4 continuous one-v Lar period of non-injection into
all wells 1n an injection or storage project or mto a saltwater disposal well or special purpose injection
well, authority for that injection automatically terminates. See 19,15 26)12 XMAC, 1 understand that if I
transfer operation of an injection well to another operator, the OCD mu st approve the transfer of
authority to inject, and the OCD may require me to demonstrate the well’s mechanical integrity prior to
approving that transfer. See 19,15.26,15 NMAC,

? Iam resporsible for providing the OCD with my current address of record and emergency contact
information, and I am responsible for updating that information when it|changes, See 19,15.9.8.C
NMAC. I understand that T can update that information on the OCD’s website under “Electronic
Permitting.”

10.  IfItransfer well operations 1o another operator, the OCD must approve the change before the new
opetator can begin operations. See 19.15.9.9.B NMAC T remain responsible for the wells and related
facilities and all related regulatary filings until the OCD approves the operator change. | understand that
the transfer will ot relieve me of respansibility or liability for any act or omission which occurred while
I cpersted the wells and related facilities

http://www.emnrd state nm.us/ocd/OCDPerm itting/Report/C104A/C1 0414.Report.aspx?Pcr... 9:14.2010



ChangeOp Comments

OGRID: [245872] JUDAH OIL LLC

Permit Number: 115438

Permit Type: ChangeQOp

Created Coiiient Comment
By Date
DPHILLIFS | am not to approve this permit until | hear from Daniel Sanchez. 8/M8/2010
JProuty Mo C-145 as of 8/18. 8/18/2010
JProuty :::nh :Tﬁ:::;p::::g for the C-145 to be scanned in by you or for you to fax it to the Artesia office. Be sure to /192010
JProuty 5till no C-145 has been scanned in by you or scanned in by the Aresia office. 8/30/2010




