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]mz" S;I.n!FrcnchDr., Hobbs, NM 85240 State of New Mexico

Pl:one {375) 293 5161 Fox:(575) 3330720 .
Distret (1 T Energy, Minerals and Natural

1301 W. Orand Ave., Artesia, NM 38210
Phanex(575) 7381263 Fax (575) T48.$720 Resources

0il Conservation Division
1220 S. St Francis Br,

Santa Fe, NM 87303
Change of Operator

Previous Qperator Information New Operatoy Information o |

| Effactive Date: ;si’femiva on the datc of approvat by the CCL
OGRID: 14779 OGRID: 273293 e

o o THREE RIVERS OPERATING COMPANY
Name: (‘HﬁSﬁEMEEOPBMTNG NC Name: L st e st
Address: P, 0, BOX 18496 Address: 1228 CAPITAL OF TEXASHWY =
- - surtE2s .
City, State, Zip: OKLﬁI-!OMﬁ CiTY ’,QK 731540496 Ciry, Stale, Zip: ﬂ}Emzi Zﬁj’f_ﬂ__m“_mﬂmmmmw_

- I hereby certify that the rules of the Oil Conservation Division have been complied with and that trha
information on this form and the certified list of wells is true to the best of my knowledge and beliel.

Additionally, by signing below, THREE RIVERS OPERATING COMPANY LLC certifies that jt has read and
understands the following synopsis of applicable rules.

Previous Operator New Operator

* 7 7 A | %
Stgnature: _Aé%ﬁ@_ o i SigNRTGTE | i i s i

Printed

Printed . . :
N Douglag J. Jacobson = Mike Wichterich
Title: Execulive Vice President Title: Pregident

Date: (Q&Zé@éﬂ Phone: 405'935-3030_ Date: 'n(‘?(lp_"mPimnﬁ:' '51_?'{500-4329

NMOCD Approval

Electronic Signature: Jacqueta Reeves, District 2
Date: December 14, 2010
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THREE RIVERS OPERATING COMPANY LLC certifies that all below-grade tanks couslrucied and instalisd
prior fo June 16, 2008 associated with the selected wells are in compliance with 19.15.17 NMAC, have neen

ciosed pursuant to 19.15.17.13 NMAC, or have been reirofitted to compiy with Paragraphs (1) through (4) of
Subsection [ of 19.15.17.11 NMAC.

THREE RIVERS OPERATING COMPANY LLC understands that the OCD’s approval of this eperaior
change:

|, constitutes approval of the transfer of the parinit for any permitted pit, below-prade tank or closed-loap
system associated with the selected wells; and

2. constitutes approval of the iransfer of any below-grade tanks constructed and iustalled prior to June 16,
2008 associzted with the selected wells, regardiess of wiether the transferor has disclosed the existencs
of those below-grade tanks o the transferee or to the OCD, and regardiess of whether the below-grade

tanks are in comuliznce with 18.15.17 NMAC,

As the operator of recard of wells in New Mexico, THREE RIVERS OPERATING COVIPANY LLC agrees fo
the following statements: |

1. 1am responsibte for ensuring that the wells and related facilitios compiy with applicabie statufes and
rules, and am responsible for al! regulatory fitings with the OCD. I am responsible for knowing ail
applicable statutes and rules, not just the rules refetenced in this list. I uaderstand that the QCD’s rudes
are available on the OCD website under “Rules,” and that the Water Quality Control Commission rules
are available on the QCD wabsite on the “Publications™ page.

2. Tunderstand that if 1 acquire wells from another operator, the OCD must approve the operator change
efore 1 begin operating those wells. See 19.15.9.9.B NMAC. T understand that jf 1 acquire welis or
facilities subject to a cotnpliance order addressing Inactive weils or environmental cleanup, before the
OCD wili approve the operator change it may require me to enter into an enforceabls agreemnent to retuin
those wells 1o compliance, See 19,15.9.9.C(2) NMAC.

3, [must file a monthly C-115 report showing production for each non-plugged well compietion for which
the OCD has approved an affowable and authorization to travsport, and injection for each snjection well,
See 10.15.7.24 NMAC, | understand that the OCD may cancel my authority to fransport from ar inject
inte all the wells | eperate if I fail to file C-115 reports. See 19.15.7.24.C NMAL.

4. 1upderstand that New Mexico requires wells thai have been inaciive for certain time periods to be
plugred or placed on approved temporary abandonment. See 19.15.25.8 NMAC. ] understand the
requirerments for plugaing end approved temporary abandonment in 19.15.25 NMAC. L understand that |
can check my compliance with the basic requiraments of 19.15.25.8 NMAC by using the “Innctive Well

List” on OCD’s website,
5, 1 myst keep current with financial assurances for well plugging, 1 understand that New Mexico requires

aach state or fee wall that has been inactive for more than two years and has not been plugged and
released to be covered by a single-well financial assurance, even If the well is also coverad by a dlanket
financial assurance and even if the well {s on approved temporary abandonment status. See 19,15.8.5.C
NMAGC, | understand that T can check my complisuce with the single-well flnanclal assurance
requirsment by using the “Inactive Wall Additional Financial Assurance Report” on the QCD’s weosite.

6. 1am responsible for reporting releases as defined by 19.15.29 NMAC, 1 understand the QCD will look 10
me as the operator of recard to take comrective action for releases at my wells and reélated facilitiss,
inctuding releases that occurred before 1 beeame operator of record.

7. 1haveread 19.15.5.9 NMAG, commonly known as “Part 5.9,” and understand that {o be in compliance
with its requirements I must have the appropriate financial assurances in place, comply with orde:s
requiting corrective action, pay penalties assessed by ihe cowrts or agreed to by me in a seitienzent
asree:nent, and not hava teo many wells out of compliance with the inactive well rule (19.15.25,8
NMAQC). If ] am In violation of Part 5,9, 1. may apt.be allowed to drill, acquire or produce any add:tional
wells, and will ngt_be able to obtaln any new injeetion permits, See 19,43.160.19 NMAC. 12.12.20.8
NMAC, 19,15.9.9 NMAG and 19.15.14.10 NMAC, I 1 am in violation of Part 5.2 ths QCD.may, after
notice and hesring, revoke my existing injestion pannits. See 19.15.26.8 NMAC,

8. For injection wells, 1 undesstand that T smust report injection on my mounthly C-1135 report and must
operate iy wells in compliance with 19.15,26 NMAC and the terms of my injection permit. L understand
that T muet conduiet mechanical inteprity tests on my injection wells at least once every five years. See
19.15.26.11 NMAC. I understand that when thers is a continttous one-year period of non-tnjection info
all wells in an injection or storage project or into a saltwater disposal well or special purpose injection
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well, authority for that injection automatically terminates, See 19.15.26.12 NMAC. 1 understand that if L
transfer operation of an injection well o another operator, the OCD must approve the transfer o!
authority to inject, and the OCD may require me to demonstrate the well's mecharical integrify priorio
approving that transfar. See 19.15.25.15 NMAC,

9. Iam responsible for providing the OCD with my cuirent address of record and smergency conlad!
information, and 1 am responsible for updating that information whes it changes. Se¢ 19.12.9.8.C
NMAC. [ understand that I can updets that information on the OCD’s website under “Electronic
Permithng,” |

10, IfItvansfer well operations o another eperator, the OCD must approve the change before ne new
operator can begin operations, See 19.15.9.9.B NMAC, T remain resporsibic for the woils and related
faciiities and all related regulatory flings until the OCD approves the eperator change. | understand that
the transfer will ot relieve mne of responsibility or liability for any act or einission which occurred while

I operated the wells and related facilities,
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