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Erigtrice TNE =
1000 Hic Brazos Rd., Aztec, WM 87410 State of New Mexico s F""“_‘ 2‘;'1 1 ;;
Phoone: (305) 234-6178 Fax:(505) 334-6170 . erTTiit
Energy, Minerals amd INatural
- Resources

il Conservation Division
3220 S, St Francis Dy
Santa Fe, WM B7S505

- Change of Operator

Previous Operator Information New Operator Information

Effective Thate: I_E:tfective on the date of approval by the OCD» ) I

OGRID: Lo3a>8 OGRID: 13400352
. ELM RIDGE EXPLOBRATION CORMEPANY
i s SYMNERGY OPERATING LLC T ] L
Address: ST101 College Blvd Auddress: 12225 GREENVILLE AVE
Suite: 5055 STE 950
City., State, Zip: Farmington, NM 87402 City., State, Zip: DALLAS , TX 752439362

T hereby certify thart the miles of the il Conservarion Division have becon complied with and that the
information on this formnm and the certified list of wells is truae to the best of my knowledge and belief.

Additionally, by signing below, ELLM RITDHGE EXPLORATION COMPATNY LILOC certifies that it has read and
understands the following synopsis of applicable rules.

Previous Operaton : MNevw Oprerator
Slgnaturc. Q' ﬁ,l—\_, Ly ‘lﬂ Signature:
Printed Printed

Tarme: i AN U2\ C—QL HL

T™Namme:
Title: YyexwcaAPa- Title: m;&gﬁhm
Date: '3—'2.'-& — ‘ v Phone: ch— %‘?‘q-— LI?CZ ate: 3"&‘1“'— ot M e

NMOCD Approval

Electronic Signature: Charli_e Perrin, District 3
Date: April 07, 2011

hittp//wvww.ocnuuard _state. nimmouas/ocd/ OCDPermitting/Report/C1 04 A/C 1l O04AReport.aspx?Per. .. 3/23/2011



FROM (FRI1)AFR 1T 2011 13:08/73T. 13:07./No. E8485464567 F

~ - AW 2 rmpEer e vsa L

ELNM RIDZGE EXPLORATION COMPATNNY LI certifies that all below-grade tanks constructed and installed
prior 1o June 16, 2008 associated with the selected wells are in compliance with 19.15.17 NMAC, have bocon
closed pursuant to 19.15.17.13 TNM.AC, or have been retrofitted 10 comply wilth Paragraphs (1) through <3 of
Subsection I of 12.15.17.11 INMAC.

ELMW RIDGE EXPLORATION COMPANY LLOC understands that the ©OCD s approval of this operator
champge:

1. constitutces approval of the transfer of the permit for any permitited pit, below-grade tank or closed-loop
avatcmm associared wirh the =selecred wells; and

2. constituates approval of the transfer of any below-grade tanks constructed and installed prior to June 16,
2008 associated with the selected wells, regardless of whether the transteror has disclosed the existence
of those below-grade tanks to the transferee or to the OCI», and regardless oF whether the below-grade
tanks are in compliance with 19.15.17 TNNMLAC,

A the operator of record of wells in WNevw Mexico, ELNM RITDWGE, EXTITL.ORATION COMPAMNY LLLC agrees to
the Following statements:

1. 1 am responsible for ensuring thar the wells and related facilities comply with applicable statutes and
Tules, and am regponsible for all repulatory filings with the <OCD. I am responsible for knowing all
applicable stamates and rules, not just the rules referenced in this list. I understand that the OCID s rules
are available on the O«CD website under “Rules,” and that the Water (Quality Control Commission rules
are available on the OCD website on the “Publications™ page.

2. 1 undcerstand that if I acquire wells from another operator, the OCD must approve the operator change
before I begin operating those wells, Sees 12.15.9.9. 8B NMAC. I understand that if I acguirce weclls or
facilities subject to a compliance order addressing inactive woells or ecovironmmental clecanup, boefore thoe
OO will approve the operator change it may require me o enter inte an enforceable agreement O return
those wells to complianca., Sce 19, 15.9.9.C02 NMAC.,

3. T rmust file a monthly C-115 report showing production for each non-pluggred well completion for which
the OCI> has approved an allowable and authorization to transport, and injection for cach injection well.
See 192.15.7.24 NIMAC. T understand that the OCID may cancel my authority to transport from or injesct
into all the waells I operate it I fail to file C-115 reports. See 19.15_.7.24.C NMAC.

4 I understand that MNew Mexico requires wells thiat have becn inactive for certain time periods to be
plugized or placed on approved temporary abandomment. See 19.15.25 .8 NMAC. I understand the
reqguircments for plugging and approved temporary abandonment in 19.15.25 NMAC, T understand that I
can check my compliance with the basic requirements of 12.15.25.8 NM.AC by using the ““Inactive Well
List™ on ©OCTD s website.

5. I must keep current with financial assurancces {or well plugging. 1 understand that NWNew Mexico requires
each state or fee well that has been inactive for more than two years and has not been plugged and
released o be covered by a single-well financial assurance, even if the well is also covered by a blanket
financial aszsurance and even if the well is on approved temporary abandonment status. See 19.15.%.9.C
MM .AC, T understand that I can check my compliance with the single—well financial assurance
requirement by using the “Inactive Well Additional Financial Assurance Report™ on the OCD™ s website,

&, I am responsible for reporting releases as defined by 19.15.29 NMAC, T understand the OCD» will look to
mic as the opcrator of rocord to take correctlive action for releases at my vwells and rclatcd facilitics,
including recleases that occurred before I becamme operator of record.

7. I have read 19.15.5.9 NMAC, commonly known as “Part 5.9, and understand that to be in compliance
with its requirements I must have the appropriate financial assurances in place, comply with orders
requiring correcti ve action, pay penalties assessed by the courts or agreed to by me in a settlement
aprecment, and not have too many wells out of compliance with the inactive well rule (19.15.25.8
™NMAC). IF I am in violation _of Pm_g_I_mav not be allowed to drill, acquire olpw
wells, and _wi le 1o obtain Aany new injection pe: it 19.15.26.8
TR AL, 19.15. O, 9 PRAAC and 19.15 1410 NRMAC IfT g in violation of Part 5.9 the OCT» smayv, after
notice and hearing, revoke my existing injection permits. See 19.15.26.8 NML.AL.

8. For injection wells, I undcorstand that T must report injection on my monthly «-1135 reporit and must
operate My wells in compliance withh 192,15 .20 MNMMAC and the terms of my injection permit. T anderstand
that I must conduct mechanical integrity tosts on my injection wcells at lecast once every five years. See
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19.15.26.11T WNMAC,. I understand that when there i1z a continuous one-year period of non-injection into
all wells in an injection or storagce projoct o into a zaltwater disposal well or spoecial purposce Injection
wesll, authority for that injecltion automatically terminates, Sce 192.15.26.12 NIVIAC, | undoerstand that 601
mransfer operarion of an injecrion well to another opaerator, the O must approve the rranstfer of
authority to inject, and the OCT may require me to demonstrate the well’s mechanical integrity prior 1o
approving that transfer. See 19.15.26.15 NMAC.

I am responsible for providing the OCD vwith my current address of record and emergency contact
information, and T am responsible for updating that informarion when it changes, See 12.15.9.8.C
NMAC. I understand that I can update that information on the OCID"s website under “Electronic
Fermitting.”

IT I transfer well operations to another operator, the OCD must approve the change before the new
opcrator can bogin opoerations,. Scc 19.15.9.9 B NMACC, I rcmain responsible for the wells and reclated
facilities and all related regulatory f1lings unltil the OQOCID approves the oporator change. 1 understand that
the transfer will not relicve me of responsibkility or liability for any act or omis=sion which occurred while
I operated the wells and related facilities.
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