0il Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources

APPLICATION FOR PEEMIT TO DRILL, RE-ENTER. DEEPEN, PLUGBACK, OR ADD A ZONE
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L. LpeTatog INama End ACEass

105 8 4TH 3T

ARTESIA . NM 8821

=
L

S PETROLEUM CORPORATION

2. OGRID Numbser

5. Properiy Nams

38370 QUALTFIER. BOQP STATE 001H
7. Surface Location
UL - Lot Saction Township Fangzs Lot Idn Faat From N/G Lin= Fe=t From EW Lin= Count
A 32 173 30E % | 660 g 330 W EDDY

8. Pool Information

Additional Well Information

0. Work Tvpa

Well Typa 11. CablaRotery 12, Lazzz Twps 13. Ground Laval Elsvation
New Well OIL &t 3346
14. Multipl= 17. Comtr 18. Spud Dat=
N Bone Spring 410:201
Dristance Fom nesrest Fash watsr w Driztance (0 nesdest suaRos walsr
[Bit mils thick

bbls Dyilling Diethod:

Frach Water [ Brine [ Dizsal Gil-besed [ Gzsnir[

19. Proposed Casing

and Cement Program
vpe | Hole Sizs Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13375 43 400 0
Intl 1225 96235 36 1000 0
Prod 18735 59 7 10560 6000
Prod 8.75 3.3 7 7762 500

Casing/Cement Program: Additional Comments

Proposed Blowout Prevention Program

Type

Working Pressurs

Teaf Prassurs Niamufactursr
DoublzRam J000) 3000

OCD-approved plan [
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OIL CONSERVATION DIVISION

Approved By: Randy Dade

Printed MName: Electronically filed by Monti Sanders

Title: District Supervizor

Title:

Approved Date: 4152011

| Expiration Date: 4/15/2013

Bt itk

Email Address: montis@syatespetroleum com

Diate: 4

10/01 1

|?’hcne: 575-748- 4244

Conditions of Approval Attached




Diamiar ] ; State of New Mexico e
: Energy, Minerals and Natural Resources
0il Conservation Division
N4 1220 S. St Francis Dr.
Dristrict IIT
1000 Rio Brazos Rel., Aztec, NM 87410 Santa Fe, NM 87505

Phone:{305) 334-61 78 Fax:(305) 334-6170
Dristrict IV

weis D, Sants Fa, MM 27505

SR S e
0 Fax:{505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APT Number 2. Pool Cods 3. Pool Mams
30-013-38057 GGa32 SAND TANK; BONE SPRING
4. Property Code 5. Property Neme &. Weall Ne.
38370 QUALIFIER. BQP STATE 001H
7. OGRID Mo, B, Operstor Nema 0. Elavation
23573 YTATES PETROLEUM CORPORATION 3346

10. Surface Location
TL - Lat Saction Tovwnship Fanzs Lot Idn Faat From N/8 Lina Fa=t From E™W Lin= County
M 32 178 30 660 g 330 W EDDY

11. Bottom Hole Location If Different From Surface

UL - Lot Saction Township Fangzs Lot Idn Faat From N/E Lin= Fezt From E™W Lin= County
o 32 173 J0E o 300 5 1630 E EDDY
12, Dedicstad Acrss 13, Joint or Infill 14, Conzolidetion Coda 15, Onder Mo,

0 e
1LU

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEREESTS HAVE BEEN
CONSOLIDATED OE A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information cortaingd herein is
irue and compleie fo the best of my knowledge and beligf,
and that this organization either owns a working interest
or urnlzased mingral imterest in the land including the
propesed botiem hole lacation(s) or has a vight o Qrvill
this well af this location pursuant io a coniract with
owrer gf such a mineral or working irterest, or io a
voluntary pooling agreement or a compulsory posling
ordder heretofore entered by the division

E-Signed By: Monti Sanders
Title:

Diate: 41572011

SURVEYOR CERTIFICATION
I hereby certify thai the well location shown on this plat
wers plotted from field notes of actual swrveys made by
e oF WRder miy supervision, and that the same is frue
and correct io the best of my beligf
Surveyved By:  Gary Jones
Date of Survey: 3232011

oy

Cartificate Numbear:




Permit Comments

Operator: YATES PETROLEUM CORPORATION , 25575

Well:
API:

QUALIFIER BQP STATE #001H
30-015-38957

“ates Petroleumn had one well requiring extra bonding

Created Comment
Comment

By Date
Well drilled vertically to 7012, then kideed off @ 12 dey 100 fest and land=d @

MSANDERS |7782° MD {7420 TVD) and drilled laterally to 10580 MD {7450 TVD). & 1/2" casing will be 4/14/2011
ran. Penetration point 807 FWL and 840" FSL.
il CIERARL O e W ter | rime Uigter B ol rina: 7097

MSANDERS MUD F‘F!,_,I:H,.wr.l. 0-200° Fresh Water, 400°-1000" Brine Water, 1000°-7012" Cut Brine; 7012~ |, ., =041
10580° Cut Brine.
PRESSURE CONTROL EQUIPMENT: 3000 psi system nippled up on 13 3/8" and 8 5/8

MSANDERS  |casing. MAXIMUM ANTICIPATED BHP: 0-400° 121 psi; 400-4000° 2100 psi; 4000-2210 414/2011
4300 psi.

MSANDERS |C-144 for 8 Closed Loop System and Directicnal Drilling Plan to fellow by mail. 20472011

Artesis Land S/ 252011

i A was denied. See |letter fro e dated B2 was denied be e
P This AFPD was denied. See letter from Santa Fe dated 04/05:2011. It was denied because &/8201 1




Permit Conditions of Approval

Operator: YATES PETROLEUM CORPORATION , 25575
Well: QUALIFIER BQP STATE #001H
API: 30-015-38957

OCD

: Condition
Reviewer

Once the well is spud, to prevent ground water contamination through whele or partial conduits from the
Artesiz surface, the operator shall drill without interruption through the fresh water zone or zones and shall

immediately s2t in cement the water protection string




