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Fherehy certily that the rules of the Oil Conservation Divigion have beea com plicd with and that e
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Addrtionally, by sipning below, CEM OLL, 1.1C ertifies that it has read and understands the tollowing syhopsis
of EI[‘![IIILEI]‘)IO rules, '
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Electronic Signature: ELIDIO GONZALES, District 1
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CEM QLY. LLC certifies that all balowsgrade tianky consirueted and installad priorto June 16, 2008 swsocinied
with the selested wellg are in compliance with 19 3 217 NMAC, have been closed purkuaml o 19.15.17.13
NMAC, or have been retenfitcd (o cam ply with Puragraphs (1) through (43 of Subsectiom | ol 19131711
NMAC,

CIM OLL, LLC understands ehal the OC D approval ot this gperator change;

L. consttutes approval of the cansler of (e permit Tor any permiited pit, below-sradc lank or claved-loop
systétn associated with the selected wells: and

2. uongliwics approval of (ha rumeler of tYny bufuw-grnrle tanks cohatruciad and thstalled ProT (o June 16,
2008 agsocinted wilh (he seloeicod wolls, repardless of whether the tranaleror has disclosed the sxistencs
of those below-yrade tanks to the transferee or 1o the (LD, aod regavdless of whether the balow-grade
Ganks are i complianee with 191517 NMAL - t

As the aperator ol record of wells in New Mexico, CTFM OXL, LLC agrees (o the nllowing statements:

I, Tam responsibie for ensuring, that the wells and relaied faeilitios comply with applicable statutos and
rules. and am responsible for all regulatory (ilings with the OCT. T am responsible for knowing 4l
applicable statutes and rulos, not just tho eulew relorencod in this fist. | understand that 1ho OCD s ruloy
arc avatlable on the OCT websie under “Rules.” and that the Water Qualily Control Commission mles
e availablo on the OCT websile on the “Publications' page.

2. Tundersiand thal il T uggyire wells from another operator, tha OCL must apprave the nporator chanps
acfure Thepin operaling those wells. See 19.15.9.9 B NMAC | understand thal 17T aequire wells or
Tucihtics subjeel 10 a compliance order nddressing inactive wollz or onvirmnnrenial cleanup, before the
QCH will approve the operator chanpe jt may roquire me to enler mlo an enforceable agroaten), (o return
those wells 1o compliance. See 19.] FR.9.0C02)NMAC

3. I'must {ile a monthly C-1135 report showang produciion for each non-plagged well eampletion for which
the QCD has approved an allowable and au thorrzation to transport, and injection lor cach ineelion well
Soe 195,724 NMAC, T wnderstand that the OCD may cancel my aunthosity (o lransport from or unect
wio all the welly T operaie iFT Gl to file €115 reports. See 19,157 24 . NMAC

4. Tunderstand that New Mexico requires wells that have heen ingetive for cerlain time periods ta be

plusired or placed on approved temporary abandonment. See 191324 8 NMAC, | understanc the

requurements for plupeing and approved temporary abandonment in 19,1523 NMAC | understand that 7

can chook my compliance with the haic regurements of 19.15.25.8 NMAC hy using the “Tnaclive Well

List” on OCL’'s website.

Limust keep current with Fmanciad assunmecs for woll Plugping. I undecstand Mat New Mexise roquires

cach state or fee well thal has been insclive for more than two vears and lras nol heen plugeed and

elcased o e cavered by a single-well financial assurance, even if (e well 15 also covered by a blanket
ingnaal assurance and even if the well is o appraved lemporary ahandonment stalys. See 19.15.4.0 ¢

NMAC. | wndesstand that | can ehack ity eomphance with the single-well financial assurance

redquirement by using tho “Inactive Woll Additiong] I'mancial Assurance Report™ on the QCD wehgiie,

¢. 1 am responsible for feporting releascs as defined by 19.13,29 NMAC 1 understand the (OCD will Toak (o
me ag the oporator of reecord Lo tyke curreelive tction for reloases at my wells and related lacilines,
including releases thin oceyrred bof; ore T became operator of record.

7. Thaveroad 19,1539 NMAC, commonly known as *“Past 3.9,7 and understand that (o be in compliance
with 1y requirements T must have the tppropriate financial assurances i phite, comply with arders
PSYULNNg Comective action, pay poanltics asaosscd by the courty pr nereed Lo by me 1u a settlcmend
agreement, and not have tog many wells out of complinnce with the maclive well rule ( 19.15.23.8
NMAC). IL1 am i violatign of Parl 3.9, 1 iy nal be altowed o dull, acanire or produce any addiponal
wells, and will not be able fo obluin #ny Mew njuubion germits, Seq 19.15.16.10 NMAC, 19.15.26.8
NMAC, 191500 , 9151410 o If i violation of Part 3.9 the OCT men. after
Motice md hegring, tevoke my gxisting [uection permis. Sce 14 | 5.26.8 NMAC. |

R, Tor micetion wally, T understand that | st Tepott injeclion on my monthly C-115 roport und must
operate my wells in compliance with 19.15.24 NMAC und the 1crmy of my njechion permit. | naderstand
that L must conduct nrechanjcal (ttegrity ests on my injuction wells at feast e every five vears. See
I2.15.26. 11 NMAC. Twiderstand it when ihere 18 4 contimious Gue-yvear period of aoasinjeetion inio
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NlEwells i an injection or storage project or inta a saltwater disposal well ar rpecial purpose injection
woll, authority for that injection automaticatly Lerininmics, Seo | VINZ6.12 NMAC, { understand that if']
ransfer operation of an injection well to anathe operator, the OCTD must epprove the transter of
aethority 10 njeel, and the 00D m ay reguite me to demenstrate the well’s mechanios! | ke rily prior to
approvieg that transfor, See 19.13,26.15 NMAC,
¥ L am responsible for providing the OCD with my gurent addross of record and emergency contact

atornabon, snd [ um responsihle for wpdating that information. wheg i chanees, Scc 19.1590.8.C
INMAC. 1 understand thut T ean npdate thal information on the QC'LY's websiic undar “Elcetronie
Penniliing,”

0. 1T iensfer well operations o another operator, the OCD must approve the charge hefore he new
operator can begin operations. Sce 19.15.9.9.B NMAC. T renrain responsible for the wells and related
factlities and all related reeutatory [ilings until the OCT approves the operator chamgs. 1 underatand thay

the transler will not selicve me ol responsthilily ar liability for Y At or amission which oceurned while
L operated the wells and celyted T ner iy,



