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1625 N. French i, Hobbs, NM 83240 Staﬁe of New Mexico Farm C-145
Fivona: {5375) 393-61p1 Fuxit379) 3930720 e e Farmit 13214
Diptrict 1 | | Energy, Minerals and Natural ¥
130 W. Grund Ave., Ariesin, NM 88210 g

Phune:(S75) 748-1283 Fax:t $74) 748-8720 Resources

Oil Cnpsenation Division
1zzq S. St Francis Dr.

oCPh
Santa Fe, NM §7505 HOBES
| 31 201
Change of Operator MAY
Previous Operator Information . New Operator lnformation WED
Effective Dute: {Effective on the date of upproval by the OCD .
OGRID: 245801 . OGRID: 231429
RSC RESOURCES LIMITED . )

Name: PARTNERSHIP _ Name: MANZANOLLE:
Address: 6824 IslandCr. . Address: PO BOX 2107
City, State, Zip: Midland, TX 79707 _ City, State, Zip: ROSWELL . NM 82022107

'[
I hereby certity that the rules of the Oil Conse:rvamn Division have been complied with and thai the
information on this form and the certified hst of wflls is oue to the best of my knowledee and belief.

Addmanally, by signing below, MANZANQ LLC cemﬁm that 1t has read and yndersiands the following
synopsis of applicable riles.

Previous Operator ‘ New Operstoy

Signature: _ | Signanve: %Z_ ﬂ%_/
Pninted . Printed

Name: R AMNDALL C.'fw el Tf _ - Name: Michael Hanagan _
Title: fﬂ::ﬁ IDEA)T 1 ' Title: _Manager

Daie; 52’25{% 2/{ Phone: %32'3:{?-@4? Date: 5/24/11 _ Phone:_575-623-1996

NMOCD Approval
Electronic Signature: Randy Dade, District 2

Date: June 01, 2011
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MANZANO LLC certifies that all below-grade tanks constructed and installed prior 1o June 16, 2008 associated
with the selected wells are in compliance with 19.15.17 NMAC, have been closed pursuant 1o 19,15.17.13
NMAC, ot have been retrofitted to comply with Paragraphs (1) through (4) of Subsection | of 19.15.17.11
NMAC.

MANZANO LLC understands that the OCD's upproval of this operator change:

l. constitres approval of the transfer of the permit for any permirted pit, below-grade tank or closed-loop
system associated with the selected wells; and

2. consumutes approval of the wansfer of any below-grade tanks constructed and installed prior (o June 16,
2008 associated with the selected wells, regardiess of whether the transfeyor has disclosed the existence
of those below-grade tanks to the transferee or fo the OCD, and regardless of whether the below-grade
ianks are in compliance with 19.15.17 NMAC.

As the operntor of record of wells in New Mexica, MANZANO LLC agrees to the followlng statements:

I. 1 am responsible for ensuring that the wells and related facilities comply with applicable stamtes and
rules, and am responsible (or all regulatory filings with the OCD. I am responsible for knowin g all
apphcable statuies and rules, not just the rules referenced in this list. | vnderstand that the OCD’s rules
ave available on the OCD websitie under “Rules,” and thal the Water Quality Control Commission rules
are gavailable on the QCD wehsite on the “Publications™ page.

| understand that if [ acquire wells from another operator, the OCD must approve the operator change

before [ begin operanng those wells, See 19.15.9.9.8 NMAC. | undetstand that if I acquire wells or

facilitics subject to a compliance order addressing inactive wells or eavironmental cleanup, before the

OCD will approve the operator change 1t may requive me (o enter into an enforceable agreement to return

those wells to compliance. See 19.15.9.9.C(2) NMAC.

3. 1 must fle a monthly C-115 report showing production for each non-plupged well completion for which
the OCD has approved an allowable and authorization 1o transport, and injection far each injection well.
See 19.15.7.24 NMAC. 1 understand that the OCD may cancel my anthority to ransport from ar inject
into all the wells | operate if' 1 fail 10 file C-115 reports. See 19,15,7.24.C NMAC.

" 4. 1 understand that New Mexico requires wells that have been inactive for certain time periods to be
plugged or placed on approved temporary abandonment. See 19.15.25.8 NMAC. I understand the
requirements for plugging and approved temporary abandonment in 19.15.25 NMAC. I understand that ]
can check my comphance with the basic requirements of 19.15.25.8 NMAC by using the “Inactive Well
List” on OCD's website,

5. Tmmst keep current with financial assurances for well plugging. I understand that New Mexico requires
each state or fee well that has been inacuve for more than two years and bas not been plugged and
released to be covered by a single-well financial assurance, even if the well is also covered by a blanket
finuncial assurance and even if the well is on approved temporary abandonmend status. See 19.15.8.9.C
NMAC. | understand that I can check my compliance with the single-well financial essurapce
requirement by using the “Inactive Well Addiional Financial Assurance Report™ on the OCD's websilc.

6. | am respansible for reporting relesses as defined by 19.15.29 NMAC. 1 understand the OCD will look to
me as {he operator of record to teke corrective action for releases at my wells and related tacilities,
including releases that occurred before I became operator of record.

7. [ have read 19.15.5.9 NMAC, commonly kiowa s “Patt 5.9,” and understand that to be in compliance
with its requarcinents | must have the appropriate financial agsurances in place, comply with orders
requinng corrective action, pay penalties assessed by the courts or agreed (o by me in & seltlemeny
agreement, and not have 100 many wells out of compliance with the inactive well rule (19.15.25.8
NMAC). If 10 viplati Part 5 9 | " -aul FC
wells, and wi he obtain an injection . 15,16 15.24.
NMAC, 19.159.9 NMAC and 12.15.14 10 NMAC_ If am in violation of Part 5.9 the OCD may. after
notice and hearing rev existing ipiection 1s. See | 268 N ,

8. For mnjection wells, | understand that I must report injection on my moothly C-115 report and must
operate my wells in compliance with 19.15,26 NMAC and the termus of my wjection permit. [ understand
that 1 roust conduct mechanical integrity 1ests on my injection wells at least once cvery five years. See
19.15.26.11 NMAC. ! understand that when there is a contimioys one-year period of non-injection into
all wells 1o an wjection or storage project or into  saltwater disposal well or special purpose apjection

1
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weil, authonity for that injection automaticaily terminates, Sex 19.15.26.12 NMAC. | understand that if
ransfer operation of an injection well 10 another operator, the OCD must approve the transfer of
authority to imect, and the OCD may require me to demonsirate the well’s mechanical integrity prior 1o
approving that transfer. See 19.15.26.15 NMAC.

9. Tam responzible for providing the OCD with my current address of record and eMmergency contacl
information, and I am responsible for updating that inforrnation wihen it changes, See 19.15.9.8.C
NMAC. I ynderstand that I con update that information on the OCD's website under “Electronic
Permitting.”

10, If[ ransfer well operations to another operator, the OCD must approve the change before the new
operator can begin operations. Sec 19.15.9.9.B NMAC. [ remain responsible for the wells and related
facilities and all related regulatory filings until the OCD approves the operator change. | understand that
the transfer will not relieve me of responsibilisy or Liability for any act or erission which occwred while
| operated the wells and related facilities,
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