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b brench Dr., Hobbs, NM 88240 State of New Mexico b F“’""sg"e“;
Phone:(575) 393-616] Fax:(575) 3930720 . ermit 1322
Energy, Minerals and Natural
Resources
0Oil Conservation Division HoeBs OCD
1220 8. St Francis Dr. N
Santa Fe, NM 87505 wAY 3120
Change of Operator RECENED
Previous Operator Information New Operator Information
Effective Date: iﬁccﬁve on the date of approval by the OCD —l
OGRID: 162928 QGRID: 21009
ENERGEN RESCURCES
Name: CORPORATION Name: PRDLLG
Address: 2010 Afton Place Address: PO Box 682
816 West Broadway
City, State, Zip: Fammington, NM 87401 City, State, Zip: Tatum, NM 88267

I bereby certify thet the rules of the Qi Conservation Division have been complied with and that the
information on this form and the certified list of wells is true to the best of my knowled gc and bolief,

Additionally, by sj gning below, DKD,LLC certifies that it has rcad and understands the following synopsis of

applicable rulcs.
Previcus Opcrator New Operator
Signamré:%//jg%/f Signature: ‘%Cém_
Printed ‘/ / / Printed

_ Name; Tracie J Cherry Name: Danny R. Watson
Title: Asst Spv Reg/Admin Title: Owner

Date:  2/26/2011 . . 432-684-3692 Date:  5/37/11 5 575-398-3490

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: June 29, 2011

http://www.emnrd.state.nm.us/ocd/OCDPennitting/Report/C104AjC104ARenm-1- amyPar  TM&ANTA
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DKD.LLC certifies that all below-grade anks constructed and installed prier to June 16, 2008 associated with
the selected wells ure in complianee with 19,1517 NMAC, have been closed pursuant (o 19151713 NMAC,
or have been retrofitted (o comply with Paragraphs {1) through (4) of Subsection 1 ol 19.15.17.11 NMAC.

BKDLLLC understands that the OCD's approval of this operator change:

constitules approval ol the transler of the permit for any permitted pit, below-grade tank or closed-loop
system associuled with the selected wells; and

constitutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16,
2008 associated with the selected wells, regardless ol whether the transteror has discloscd the existence
af those below-grade tanks 1o the transleree or to the OCD, and regardless of whether the belew-grade

tanks are in comnliance with 191517 NMAC,

As the operator of record of wells in New Mexico, DKDLLC agrees to the following staflements:

J

0,
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Fam responsible Tor ensuring that the wells and related facilities comply with applicable statutes and
rules, and am responsible Tor all regulatory filings with the OCD. T am responsible Tor knowing all
applicable statutes and rules, not just the rules ceferenced in this list. T understand that the OCE’s rules
are available on the OCD website under "Rules,” und that the Water Quality Control Commission rules
arc available on the OCID websile on the “Publications™ page,

Lunderstand that i 1 acquire wells from another eperator. the OCD must approve the operator change
helore [hegin operating those wells. See 19.15.9.9.3 NMAC. [ understand that i Tacquire wells or
facilitics subject 1o a campliance order addressing inactive wells or environmental ¢leanup, before the
OCD will approve the operator change it may require me o enter into an enforceable agreement to return
those wells o compliance. See 19.15.9.9.C(2) NMAC.

I must lile a monthly C- TS report showing production Tor cach non-plagged well completion for which
the OCIY has approved an allowable and authorizalion w transport, and injection for cach injection well,
See 19.15.7.24 NMAC. Tunderstand that the OCD may cancel my authority to transport from or inject
into all the wells Foperate il 1 Tail w lite C-115 reports, See 19.15.7.24.C NMAC,

1 understand that New Mexico requires wells (hat have been inactive lor certain time periods (o be
plugged or placed on approved temporary abandonment. See 19.15.25.8 NMAC. | understuand the
requirements for plugging and approved temporary abandonment in 19.15.25 NMAC. [understand that 1
can check my compliance with the basic requirements of 19,15.25.8 NMAC hy using the “Inactive Well
List™ on QCD s website,

[ must keep current with financial assurances for well plugging, T understand that New Mcexico requires
cach state or fee well that has been inactive fer more than two yvears and has not been plugged and
released to be covered by asingle-well linancial assurance, even it the well is also covered by a blunkel
linancial assurance and even il the well is on approved temporary abandonment status. See 19.15.8.9.C
NMAC. Tunderstand that Pean cheek my compliance with the single-weli finuancial assurance
requirement by using the “Inactive Well Additional Financial Assurance Report™ on the QCD’'s website.
I am responsible Tor reporting releases as defined by 19.15.29 NMAC. I understand the OCD will look 1o
me as the operator of record o tuke corrective action for releases at my wells and related lacilitics,
including releases that occurred belore 1 heciume operater of record.

[have read 19.15.5.9 NMAC, commonly known as “Part 5.9.” and understand that to be in compliance
with its requirements 1 must have the appropriate financial assurances in place, comply with orders
requiring corrective action, pay penalties assessed by the courts or agreed o by me in a scttlement
agreement, and not have oo many wells out of compliance with the inactive well rule (19.15.25.8
NMAC). It Tam in viokuien of Part 5.9, T may net be allowed o drill, acquire or produce any additional
wells, and wifl notbe able 1o obtain any new injection pernits. See 19.15.16.19 NMAC., 19.15.26.8

NMAC, 19.15.9.9 NMAC and 19.15. 14,50 NMAC, IT | am in violation of Part 5.9 the QCD may, alter

notice and hearing, revoke my existing injeclion permits. Sce 19.15.26.8 NMAC.

FFor injection wells, T understand that T must eeport injection on my monthly C-115 report and must
operate my wells in compliance with 19.15.26 NMAC und the terms of my injection permil. I understand
that I must conduct mechunical integrity tests on my injection wells at least once every five years. Sce
19152611 NMAC. Tunderstand that when there is a continuous one-year peried of non-injection into
all wells in aninjection or storage project or into a saltwater disposal well or special purpose injection
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well, anthority (or that injection automatically terminates. See 19.15.26.12 NMAC. T understand that if' |
transfer operation ol an injection well o another operator, the OCD must approve the transler of
authority to inject, and the OCID may require me o demonstrate the well’s mechanical integrity prior
approving that transler, See 19.15.26.15 NMAC,

Lam responsible for providing the OCD with my current address of record and emergency contact
information, and Tam responsible for updating that information when it changes. See 19.15.9.8.C
NMAC. I understand that T ean update that information on the QCD’s websile under “Electronic
Permitting,”

I T transter well operations o another operator, the OCD must approve the change before the new
operalor can begin operations. See 19.15.9.9.83 NMAC. [ remain responsible for the wells and related
tuctlitics and all refated regulatory Glings until the GCD approves the operator change. [ understand that
the ransler will not relicve me ol responsihility or liability Tor any act or omission which oceurred while
[operated the wells and related facilities,
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ChangeOp Comments

OGRID: [162928] ENERGEN RESOURCES CORPORATION
Permit Number: 132267
Permit Type: ChangeQp

Created

By Comment

Comment
Date

| cannot approve the change as the well requires a8 bond as it has net produced since 12/99. The amount of bending

DESILLIFS required is 315,133, Also, on you Financial Assurance Report, you are in violation for 8 well - Snyder A No. 1 - 30-025-

03727 - 815,718, Upon receipt of both the bonds, | will continue with the approval of the change. Questions? Call me
at 505-478-3481. Thank yo

6172011




