Dutru:t I

State of New Mexico

weust 1, 2011
Energy, Minerals and Natural Resources R L
0il Conservation Division
1220 5. St Francis Dr.
Santa Fe. NM 87505
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A 7ZONE
1. Operstor Name and Addrezs 1. OGRID Numbsr
\TES PETROLEUN CORPORATION wzsos
105 3 4TH 5T —
ARTESIA , NM 83210 Ber N
4. Property Code 5. Property Nama &. Wall Mo
387438 BULLION BRL STATE 001H
7. Surface Location
TL - Lot Saction Township Fuzngzs Lot Idn Feat From N/G Lin= Fazt From E™W Lin= County
H 32 265 30 660 g 330 E EDDY
5. Pool Information
|'-.T{13 CAT.BONME SPRING | G603
Additional Well Information
0. Work Typa 10, Wall Type 11. CablaRotary 12, Lazza Type 13. Ground Laval El=y
New Well OIL Stats 2037
14. Multipl= 15. Propozad Diepth 16. Formation 17. Contractor 18. Spud Dat=
N 12113 Bone Spring
Drepth to Grovnd water Diistence fom nesrast Fech water well Distance to nesrest suwEoe watsr
19. Proposed Casing and Cement Program
vpe | Hole Size Casing Type Cazing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 26 13375 43 T00 125 )
Intl 1225 0625 36 3300 1110 )
Prod 8.3 5.5 20 12113 2430 2800
Int2 8.73 5.5 20 (D0 160 I

Casing/Cement Program: Additional Comments

Proposed Blowout

Prevention Program

Working Pressurs

Type

Tezat Prassurs

Niamufactursr

I flll‘tl'l!l CEl fw that the drilling pit will be constructed according to

NAIOCD guideline: [a zeneral permit [

, or an {attached) alternative
OCD-approved plan [

DoublzRam 2000 2000
DioubleRam 3000 3000
ertific thet the information given sbowe iz true and completa to the be

OIL CONSERVATION DIVISION

Approved By: Randy Dade

Printed Name: Electronically filed by Monti Sanders

Title: District Supetvisor

Title:

Y E
LWLl

Approved Date: §/11

| Expiration Datz:

(=)
[
4

Email Address: montis@vatespetroleum.com

e
LUl L

Date: 8/11 |?’hcne: 373.748.4244

Conditions of Approval Attached




Dutl'u:t I

State of New Mexico Angust 12011

Energy, Minerals and Natural Resources SUREe el
il Conservation Division
1220 S. St Francis Dr.
Santa Fe. NM 87505

2. Pool Coda 3. Bool Nama
GG403 WILDCAT.BONE SPRING

v Coda 5. Proparty Name §. Well Neo.

38748 BULLION BEL STATE 001H

7. OGRID Mo, 2. Operstor Name 0. Elavation

25573 TATES PETROLEUM CORPORATION 2037

10. Surface Location

UL - Lot Saction Township anEe Lot Idn Faat From N/8 Lin= Fast From E"W Lin= County

H 32 268 30 G660 & 330 E EDDY
11. Bottom Hole Location If Different From Surface

UL - Lat Saction Township Fangs Lot Idn Fzst From N/B Lins Faat From E"W Lin= County

E 32 268 30E = 660 5 330 W EDDY

13. Joint or Infill 14, Conzolidation Cods 15, Oqdar No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OE A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

iy that the irformation cortained herei

Py krowledze an
4 2

}.- .-}.-.-.-95' 5.-'“.-?;'7’".”'9 |'.-'-f4!|:'.:F"..'
this well af this |'_p..4!.|_p?"_||.-|h7'|!i.£ [ I

owner of such a mineral or

voluriary pooling agreement or @ compwlsory pooling

order hereiofore ermisred By the division
E-Signed By: Monti Sanders
Title:

Diate: 3/1172011

'S'LR‘-.'E\ DR CERTIFICATION

I herebv cerfifi

Iocation shown on this plea
ited from figld notes of actual surveys made &y

s, R TRat the same §5 true

me oF undsr MV SUDEr

and correct io the best of my beligf

Surveyed By: Gary L. Jones
Date of Survey: 5/4/2011

Certificate Number: 79




Permit Comments

Operator: YATES PETROLEUM CORPORATION , 25575

Well:
API:

BULLION BRL STATE #001H
30-015-39302

Created
By

Comment

Comment
Date

H25 is not anticipated on this well.

BM10/2011

Pressure Contrel equipment: 2M system MU en the 13 3787 and 3M system NU on the 8 5/8
casing. Maximum Anticipated BHP {depths are TVD) 0-700° 335 P51 400°-2800° 1750 PSI
2800°-7E00° 3700 FSI

802011

clif

Well will be drilled vertically to 7173 . Kideed off at 7172 and directicnally drilled at 127 per
100" with a & 3" bit to 8000° MD (7850" TVD). If hele condition dictate 7 casing will be set. A 8
1/8" hole would then be drilled to 12115 MD {7850° TVD) where 4 ¥ casing would be set and

cemented. If 7 is not set, then hole size will be reduced to 8 ¥ and drilled to 12115 MD

{7850" TVD) where & ¥ casing will be set and cemented. Penetration peint of the production

zone will be encountered at 880° FSL & B80T FEL, of Sec 32 Township 285 & Range 30E.
eepest TVD in the well is 7850 in

8/10/2011

C-144 for a8 closed loop systemn, contingency casing plan and drilling plan to follow by mail.

B1002011

Land 5/5

81102011




Permit Conditions of Approval

Operator: YATES PETROLEUM CORPORATION , 25575
Well: BULLION BRL STATE #001H
API: 30-015-39302

OCD

: Condition
Reviewer

Once the well is spud, to prevent ground water contamination through whele or partial conduits from the
Artesiz surface, the operator shall drill without interruption through the fresh water zone or zones and shall

immediately s2t in cement the water protection string




