District T

1625 N. French Dr., Hobbes, NM 85240
Phone:{575) 393-6161 Fax:(575) 393-0720
District IT

B11 S. First St., Artesia, M 88210
Phone:{575) 748-1283 Fax:(575) T48-9720
District IT1

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:{505) 334-6178 Fax:(503) 334-6170
District IV

1220 5. St Francis Dr., Santa Fz, NM 87505
Phone:{505) 476-3470 Fan:(505) 476-3462

1220

State of New Mexico
Energy, Minerals and Natural Resources

Form C-101
Auenst 1, 2011

Dermit 141134

0il Conservation Division

5. St Francis Dr.

Santa Fe, NM 87505

APPLICATION FOR PERMIT TO DREILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1. Operztor Name and Address 2. OGRIT Mumbser
QUANTUM RESOURCES MANAGEMENT, LLC 743874
1401 McKinney St . :
Houston, TX 77010 o b
30-0235-40300
4. Property Code 5. Property Mams 6. Weall Ne.
307932 ENCORE M 5TATE 007
7. Surface Location
UL - Lot Saction Township Fangs Lot Idn Fzst From N/B Lin= Feat From EW Lin= County
E 149 228 37E B 1003 N 2159 E LEA
&. Pool Information
BLINEEBERY OIL AND GAS (OIL) G660
IDEINEARD 10100,
WANTZABO 62700
Additional Well Information
L. Work Typ= 10. Well Typ= 11. CablaRotary 12. Lazza Typs 13. Ground Leval Elevation
New Well OIL State 417
14. Multipla 15. Proposad Depth 16. Formation 17. Contractor 18. Spud Dtz
Y 1000 Abo 1/13/2012
Deepth to Ground water Driztance fom nesrsst Fech water well Diztance to nesrest surbos watsr
19, Proposed Casing and Cement Program
Type | Hole Size Casing Type Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 175 13.373 343 1173 1065 1]
Intl 11 8623 32 4000 11035 0
Prod 1.873 5.5 17 1000 430 3800
Casing/Cement Program: Additional Comments
Proposed Blowout Prevention Program
Type Working Pressure Teast Pressure Manufacturer
Annular 3000 1300
DoubleFam 3000 2500

I hersbey certify that the infbemation given sbove is true znd completa to the best
of my knowladgs and balief

I further certify that the drilling pit will be constructed according to
NAIOCD guidelines [ |, a general permit [ |, or an {attached) alternative
O D-approved plan Ij

OIL CONSERVATION DIVISION

Approved By: Paul Kautz

Printed Name: Electronically filed by Scott Crump

Title: Geologist

Title: Manager E&P Services

Approved Date: 1/12/2012 | Expiration Date: 1/12/2014

Email Address: scrump @ gracg.com

Date: 127122011 | Phone: 713-452-2066

Conditions of Approval Attached




Ristrict | State of New Mexico Forra C-102
1E28% W. Frepeh Dr. Hobbs HM 88240

Diskrict 1 Energy, Minerals & Maturs]l Resources Department Revised June 10, 2003
1200 W. Grard dvenue, Arlesia, MW 88210 OIL CONSERVATION DIVISION 3ubmit o Appropriate Districl Office
DisLriel 111 . State Leasze — 4 Copi
I e ke S 1220 South St. Francis Dr. o e i an:::
DisLrict 1% Santa Fe, NM B7505
1220 & 5l Froncle Dr., Sanls Fe, HM 87505 |: AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
"AF1 Mumber ‘Pool Code TPoal Home
6660 Blinebry Qil & Gas {0il)
*Property Code *Froperty Name Egll Number
307932 Encare M State 0a7
T THGHD Ra EDperotor Hama ) TElewition o]
243874 Quantum Resources Management, LLC 3417
""Surface Loecation

UL or Jot e | Section | Townahlp Range Lat ldn Feel from Lhe Werth/Seath liee Feel from the East Weal, line Caunty

B 19 22 8 37 E 1005 North 2159 East L-I::a

"Bottom Hole Location If Different From Surface
UL er lob o Seelion | Townahip Rangs Lal kim Feel fram the Morth/South Hre Feel from the Enst/Weat llng Couniy
Dedicated Acres | Bdoint or Infll | “Comsolidation Cods | POrder W, ' -
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

.5 ] % | "OPERATOR CERTIFICATION |

£ hewdy condify Snd M frfrmofio cenfoines’ Aercin g

Lal. = 32 22° 461"
Long.= 103 12° p2.21°

S A e s gl ctproyeeoni
N= 504495 bl Bedias

E= 891014 ] /

i o r2159" - M{‘j_,—

olanda Perez
Prmied Mame
Regulatory Supervisor

! Yperez@gracg.com

Tille and E-mall Address

12/09/11

{ BSURVEYOR CERTIFICATION
! deredy eontify Ml M well locatim shown on Mhis pad
wis plafiedd fromn fiefd mofes of actunl sursegs mode by
My or wder my supervirion, and ud ode sene diE frar
and evrered fp M best of my belind

08-16-2011 m
Jlﬁ-':?

Dale of Survey D

Slgnature ond Banl of

CarliMeale Husnber

— 65  Miles _S¥ of Eunice . New Mexico. File No. __ A-B050




Wotxist.} State of New Mexico Form C—-102

:]EE.N' ummch P lihie BIRN Energy, Mineralz & Nalural Resources Department Revised June 10, 2003
1301 W. Grand Avenoe, Artesin, NM 8B210 QIL CONSERVATION DIVISION Jubmit to Appropriate District Office
Districl 171 3 State Lesse — 4 Copies
e A 1220 South St Francis Dr. ;Ee - Cuii:es
Dlatriet 1V Santa Fe, NM B7505
1220 3. 3L Francis Dr., Santa Fe, NN B7505 | AMENDED REPQORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
ARl Furber | TPl Code TPool Neme
19190 Drinkard
*Properly Code *Properly Kame EWell Humber
307932 Encore M State 007
TOGRID Mo, Aperalor Name e Elgntion =
243874 Quantum Resources Management, LLC ] 3417
] "Surface Location

UL ar kol oo, Seclion Tewnship Range lod ldn Feel from ihe Harth/Soulh (e Feel from the Enat/Masl line - Counky

B 19 | 225 | 37 E 1005 North 2159 Bast Lea

"Bottom Hole Location If Different From Surface
UL ar loi na Secllon Tawnship Ronge Lat Idn Feet from Lhe Rarth/Soulh line Feet from he EaslMesl line County
¥ edicatnd Acres | Ulainl or N1 | MConsohidallon Code | SGrder fia
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS EEEM APPROVED BY THE DIVISION : _ :

18 "OPERATOR CERTIFICATION

4 Reredy cortify that e fnfrmatio confained Arrein o

ifrur and eompnte f the st of my Enembedpe aad

p—

Elev, 3417
| Mal B3 MM Enst

=
N= 504485 =
E= 891014 =
MAL 3 =0 . : |
Lol, = 32" 22 534617 et 159 ———————————|| il {
Long.= 10F 12' 02.21" _

Yolanda Perez )

Frinked Fame o
Regulatory Supervisor

yperez@gracg.com
Title ond E-mail Address

12/09/11

Date

BSURVEYOR CERTIFICATION
o by cenify ol e well fcatin phewn o Wiy plod
o plafled Mo el asfes of actul purieis sade by
e oF wader my supersision, angd A Mg s i frur
ang eried fo M et of my belied

08-16-2011 /?T:EE,\
e

Dale of Swrvay L

Signature omd Ssal of Pro

10324

Cerlifmate Fomber

. B5  Miles _8¥W of Eunice . New Mexico. File No. 4-6050




Otaizict | State of New Mexico Form C-102
1825 K French De., Hobbs MM RA240

District 1l Energy, Minerals & Natural Resources Department Revised June 10, 2003
13M W. Grand Avenue. Arlesia, NM 86210 OlL CONSERVATION DIVISION Submit to Appropriste District Office
District T s State Leaze - 4 Capies
B0 B i S R 1220 South St. Francis Dr. Sea Cg;ﬁ
Mlatriet 1Y Santa e, NM 87505
1220 2. 2L Frapcie Dr, Sanls F=, NN 87505 D AMENDED REPOHT
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number TPeal Code [ TPel Hame
62700 | Wantz; Abo
‘Properly Code “Proparty Name i "Wall Humber
307932 Encore M State 007
TOGRID Ho. ' IDperator Name ¥Elevation
| 243874 Quantum Resources Management, LLC ; 3417
"“Surface Location
UL or bl mo. | Seolien | Township Renge | Lod fdn Feel from Lhe Morth/Sauin line Feel [rom the Enal,/Mezl line Coanty
B 19 22 5 v E 1005 North 2159 East Lea
"Boltom Hole Location If Different From Surface
UL ar ot o Seclion Township Range Lat 1n Feal lroen Lhe Horth,South liee Fesl fram the Bazl/Wesl line | Coundy

W Dedicatad Aeres | Ydalal or (il Wegnaotidalion Code | “Order he

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNITL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A& NON-
STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[ | 6 || TOPERATOR CERTIFICATION
F horehy eerffy that fhe fnfrmntion condaincd Aeredn g

Elev, 3417 14 R
MAD B3 NM Eost frur ar complete fo £ S 8F My bmouwdedpe
M= 504495 dndinf

Lal. = 32" 72 54,617
Long.= 103 12' 02.21°

E= BO1014 ] ,
NAD B3 \x\l i %ﬂ;ﬂ&n&/ /&‘szf},

Yolanda Perez
Prinled Hame :
Regulatory Supervisar

yperez@qracg.com
Tille and E-mell Mdrem

12/09/11
Dele

BSURVEYOR CERTIFICATION
fmﬁ}mfwtwf&rmﬂfmﬁup&ﬂwmmﬁp‘d
wir pladled from fnid noles of aclual surseps mode by
mg T e o supervinon ond dad e gjeme i frue
and epreac? £ fhe Bexd of my belint

08-16-2011 m

;
Date of Sarvey sl ‘.AG

10324
Carlifeats Kambar

65  Miles _SW of Eunice . New Mexico. File No. ___ A-8050




Permit Comments

Operator: QUANTUM RESOURCES MANAGEMENT, LLC , 243874
Well: ENCORE M STATE #007

APT: 30-025-40399
Comment
Created By/Comment
y Date
pkautz Land 55 12132011
CHERRERA :Cli':I.JE;EHDEIEIS OFFICE HAS RECIEVED FORM C144 CLEZ. OCD PERMIT # P1- 11122012




Permit Conditions of Approval

Operator: QUANTUM RESOURCES MANAGEMENT, LLC , 243874
Well: ENCORE M STATE #007

APT: 30-025-40399
oOCcD i
Beieaer Condition

Once the well is spud, to prevent ground water contamination through whele or partial conduits from the
prautz surface, the operator shall drill without interruption through the fresh water zone or zones and shall
immediately set in cement the water protection string

prautz ‘Will require administrative crder for non-standard location

CHERRERA FOR MULTIPLE COMPLETICONS WILL REQUIRE DHC APPROVAL SUBMITTED ON C-103 IN
ACCORDANCE WITH RULE 19.15.12.11




