?Emf\t IF:‘ar.-:t Dr., Hobbs, MM 25240 State of New Mexico .ﬂ.u_-i?fi EE;T;
R e Energy, Minerals and Natural T
;L-S; {FE” ﬁi'ér':‘;‘;’”;;é‘;_i?_ig_m Resources WELL APl NUMEER

o R, Aztsc NM 87410 Qil Conservation Division el bioal

Phona:(505) 334-6178 Fax:(50%) 334-6170 : 5. Indticztz Type of Lasss
e 1220 S. St Francis Dr. .
1220 5. 5t Franciz Dr., Sants Bz, N 87505 :
Dhona:(505) 4763470 Fax(305) 4763482 Santa Fe, NM 87505 e
SUNDRY NOTICES AND EEPORTS ON WELLS 7. Lassz Mama or Unit Agresment Nams

(DO NOT USE THIS FOEM FOR PROPOSALS TO DRILL OR TO DEEPEM OF. PLUG BACE TO STATE BK

A DIFFRENT RESERVIOR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH TR

PROPOSALS) 2. Wall Number

1. Typz of Well:O (03

2. Wams of Oparstor o, OGRID Numbsr

ALAMO PERMIAN RESOURCES, LLC 274841
3. Aggrzzs of Oparator 10. Pool nams or Wildcat

413 W. Wall Street Snite 300, Midland, TX 79701

4. Wall Location
Unit Latter 4 £ ] £at fom the 5 line and £at Fom the W linz
Section 1% Township 175 Rangs J1E NMEM Eddy County

11. Elevation (Show whether DR, KB, BT, GR, =tc.)
3607 GE.

Bit or Below-grads Tank Application [ or Closee 1

Laa
aa
=

Bit Typs Deepth to Groundwater, Driztance Fom nesrest Fech water well, Diztance Fom nearsst surfcs watsr
Bit Linsr Thicknezs: mil Balow-Grade Tank: Volums bbls; Construction hsterisl
12. Check Appropriate Box to Indicate Nature of Nofice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] | REMEDIAL WORK [0 ALTER CASING O
TEMPORARILY ABANDON [ CHANGE OFPLANS [] | COMMENCE DRILLING OPNE. [] PLUG AND ABANDON []
PULL OF ALTER CASING 0 MULTIFLE COMPL [J | CASING/CEMENT JOB O
Other: Other: Drilling/Cement il

13. Describe proposed or completed operstions. (Clearly state a1l pertinent detsils, snd give partinent detes, including estimeted date of sterting any proposad
wogk.) SEE RULE 1103. For Multipla Complations: Attach wellbore dizgram of proposed completion or recompletion.

See Attached
1/21/2012 Spudded well.

Casing and Cement Frogram

Date String Er';f :f'z'z ;iﬂ w‘*:gﬁ Grade T{E:;t Dgt Sacks Yield Class DPL: ﬁ::: E:ﬁ; 3;"‘?;
01/24/12  Surf  FreshiWater 1226 8.825 24 455 213 538 450 c

01/24/12  Surff  FreshWater 1225 8.625 24 155 78 538 435 c 165

01/24/12 Surff  FreshWater 1225 8.825 24 455 0 538 5 c 78

02/01/12 Prod  Brine 7875 55 17 155 0 4100 825 c

I herebry cortifi that the infemation sbove is troe and complats to the best of my M:W'laalg‘_a‘ and belisf I fierther cortifi that any pit or below-grada tank has
been/will be constrectad or closad according to NMOCD guidslines ||, a general permit L | or an (attached) altemativa OCD-approvad plan L
SIGNATURE  Electronically Signed TITLE DATE 2/3/2012

Type or print name CARIE A STOKEE.  E-mail address cstoker@helmeoilcom  Telephone No. 432-664-7639

For State Use Omly:

APPROVED BY: Randy Diade TITLE District Supervizor DATE 2/6:2012 9:02:51 AM




Drilling Report Daily Operations Recap
Alamo Permian Thursday, February 02, 2012

United Rig #4 #

State BK #8 : N0 {7410t | RU | Drig |Ream] Core|Mud| Trip [Lub | Rpr | Gut | Dev |Log | Gsg| wo | NU | tst |0ST| Pig [sqz | Fish | Dir |Stan |Stuc Other
1/20/2012 - 21172012 AP|# 30015397211 Hrs Rig | Rlg | Line| Srvy Cmt| BOP|BOP Back|Cmt Wrk| dby| k
DBpthJ_ Operations Drilling Coda »>>>>f 1 2 3 4 5 [} 7 8 8 10 1 12 13 14 15 16 17 18 19 { 20 21 22 2] 24 | 25 26

40 MIRU, Mix Spud Mud, Strap 7 PU BHA,

557 [ inish MIRU. Spud @ 9:30 AW 172175012, Dril from 40 1Lt 557 fi-
otal of 5171 @ 36.28 fhr. TD Surfaca hola @ 12:45 AM, 557 Rt
irculate & Pump LCM. POCH & LD DC's. Wait 2.5 hours on Csg
rew. Start o run 8-5/8" 17# J55 ST&C Cs9.

13.2 2. 1.2 1 2.74

O A

inish Running 8-58" Csg to 538 ft. Cement 5-58° Csg wi 450 sxof
tass "C". No circulation on cement. Run Temp Survay- Top of
ement @ 213 ft. Perf 4 Holes @ 190 f for Cire. RU Pump trylo break
irc, Mo Returns, RIH to Perf4 Holes @ 130 ft.

ump 200 Bbl of FW Spacer & 275 sxClass C, Still No Returns. TiHw
1" Pipe & Pumg 200 Bb! FW Spacer followed by 80 sxof Class C, Stiil

0 Cire. TIH wi1™ Pipe to 78/, Purnp 200 BBl FW Spacer - Broks
Ire.Pump in 100 sx WOC. Cut off Csg & Instal WH.

nsiall W, NU BOP. TIH w Bit to Drill Crt& Plug. Tag Cmt @ 488 1t
Afternpt to Test Csg & BOP Could Not Bold PSIL POOH & LD Bit &
RMRs.TIH w 6 jis of DP, RU Crt Trkio Squesze Perfs. Pump 50 8x.
POOH Wb Jis Atternpt to Shut Annuilar, Leave Shut In WOC.,

0.7 6. 479 278 2T 8.0(

OC wf Well Shut in. TiH w/ Bit#2 and Drili Out Cement & Float Csg
ested Good t 150# for 15 min, Drill from 557 ft to 1063 ft - total of 506
@ 53.26 fhr, Ran One DeMation Survey @ 526 ft- 0.2
cogrees.Encounter Watet Flow @ 670 9.9 # 12 GPM.

Drilied from 1063 ft to 2045 ft - Total of 982 ft @ 35.13 . RanThree il 24.04 27 0, 1
Devation Surveys @ 1021 ft- 1.4 degrees, @ 1500 - 1.2 degrees, @
1926 fi - 0.1 degrees. Senviced tha Rig for 0.25 by, Water flow continued
eight 10.2%, 12 GPM.

7R 2818

Drilled from 2045 1o 2818 ft - Tokal of 773 ft @ 33.61 ftfr. Ran One 24.04 23. 0. 0.
Devation Survey @ 2393 fi - 1.03 degrees. Sereed the Rig for 0.5
our. Water flow continued Weight 10.24, 12 GPM,

Drilied from 2818 ft 1o 3048 fi - Total of 230 ft @ 20.91 v, Ran Two 24, 114 12,2 0.7
Peviation Surveys One Came Back Inconciusive & @ 2002 ft - 1.4
degrees. ROP Slowed, POOH W/ Bit #2, Start to TiH W/ Smith 7-7/8" -
Bii #3. Water fiow increased to 25 GPM TIH.
2 3,290 WFinish TIH W! Smith 7-7/8" Bit#3. 9 Hours of United Drilling Rig Time. § 24. 14, 0. 9
ritt from 3048 1t to 3200 fi - total of 242 ft @ 16,69 e, Water flow
tinued Weight 10.24, dropped 8-10 GPM, Chioride 180,000+ amd
ag & Calcium off the charts.

10§ 3,650 Jrilled from 3290 fi to 3650 fi - total of 360 R @ 15.82 Afhr. Ran one 24 227! 0.7 0.
eviation Survey @ 3414 ft - 1.01 degrees. Serviced Rig for 0.75 hour.
aler fow continued Weight 10.2#, 8-10 GPM, Chlcvide 180,000+ and
ag & Calcium off the charts.

113 4,100 Prillect From 3650 ft to 4100 ft - Total of 450 i @ 22.78 fiw, Ran One ] 24 18.7 | P
eviation Survey @ 3854 ft - 1.02 Degrees. SWI 0.5 hour o Watch
hole P51 - 1208, Water Flow 10 g aiimin, Work on Pumgs for 1 Hour, ’
D @ 3:45 AM., Pump Sweep, Cirg & Run Fluid Caliper

12§ 4,100 POOH LD DP & Deos, Run 98 Jts of 5-1/2° 17# J55, ST&C Csg, 24, 5.2 1.7 7.
ement 5-1/2° Cspg w Lead: 325 sx Class C & Tall: 500 sxClass C.
ircluale 86 sx to Pits. Observe S Well for 4 Hours Release Annular-
o Fiow. ND BOP, Set Slips & Install WH. Clean &

PR

32} 2| 137 5f 27 12 4 2] &3] 21{ 10 16
100%| 8%/ 4a% Zh| B% 4% 1% O%| 17%] 7%l 3% 5%,
Report Total Hours: | 312 28] 137 5| 27 12 4 2§ B3f 2| 10 16
Report Percont of Total: | 100%] %] 44% 2% 8% 4% 1% O%| 11%]| 7%| 3% 5%




Drilling Comments

OGRID: [274841] ALAMO PERMIAN RESOURCES, LLC

Permit Number: 143394

Permit Type: Drilling

Created B Comment

By Date
‘Water flow started @ 870" @ which time the WT was at 9.9 & has climbed to 10.2 and remained there. The water color
has been clear the whole time. Mo bladk water or sulfur smell. Flow was 12 Gal per minute. It continued @ that rate until

CSTOKER about 2,500° at which point we noticed it inoreased to about 25 GPM during trip. We had constant flow but only about 8- /2012
10 GPM. Once we got on bottom cur flow has only been 10 GPM & is still 10 GPM Chlorides 180,000 up to 205,000 & e
Magnesium & Calcium off the charts high. We have investigated offset injection and discussed it with Randy Dade at
NMCCD on Jan

C5TOKER 88 cx of cement were circulated which leads us to believe the long string cement job was successful. 222012
s . ! i ? :

CSTOKER {continuation of 2 152012 mmment:l. 31st. Randy has agreed with cur plan to cement and hold pressure in order to 232012
squeeze cement into the water bearing strata.




