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Disyrict L | - “orm C- 1435
625 Frech Dr, Hobos a0 State of New Mexico . :.p:: s
Phone (575) 393 ay'(575) 393- Au st 1,
Disteler 11 Enerey, Minerals and Natural
111 5, Tirdt 5t Artesto, NV 88210 &8s 1 3it 136325
Phone:(575) 7481283 Faxi(575) 1489720 Resources Par )

1000 Rio Brazos Rd., Aztec, NM 87410 Oil Conservation Division
Phone:(505) 334-6178 Fax (505} 334-6170 )

1220 5, §t Francis Dr., Santa Fo, NM 87505 1220 S' St Francis Dr.
Phone: (505} 476-3470 Fax:(505) 476-1461 Santa F’E, NM 37505

Change of Operator

Previous Operator Information New Operator {nformation
Effective Date: |Bﬁ'¢ctive on the date of approva _l.:r_ the OCD l
' OGRID: 15346 OGRID: 256633 |
MOUNTAIN STATES , 3
Name: PETROLEUM CORP _ Name: NACOGDOCHES OIL AND @AS NG
Address: 704 North Bucna Vista Ave Address; 816 North Street )
City, State, Zip: Farmington, NM 87401 . City, Siate, Zip; Nacogdoches, TX 75961 o .

| hereby certify that the rules of the Oil Conservation Division have been complied with and that he
information on fhiis form and the certified list of wells is true to the besl of my knowledge and t:eh 3f.

Additionally, by signing below, NACOGDOCHES QIL AND GAS; INC certifies that it has read ar d
understands the following synopsis of applicable rules.

PREVIOUS OPERATOR certifies that all helow-grade tanks construcied and installed prior to Ju ne 16, 2008
associated with the selected wells being transferred are either (1) In compliance with 19,15.17 M MAC, (2)
have been closed pursuant to 19.15.17.13 NMAC or (3) have been retrofitted to comply with P’a agraphs 1
through 4 of 18.15.17.11{) NMAC.

NACOGDOCHES OIL AND GAS, INC understands that the OCD's approval of this operator ch: nge.

1. canstitutes approval of the {ransfer of the permit for any nermitted pit, below-grade fan<cr closed-
loop system associated with the selected wells; and
2. constitutes approval of the transfer of any below-grade lanks constructed and Installed p or to June
16, 2008 associated with the selacted wells, regardless of whether the transferor has clis losed the -«

axistence of these below-grade tanks to the transferes or to the OCD, and regardless f vhether the
below-grade tanks are in compliance with 19.15.17 NMAC.

https://wwwapps.emnid atate.nm.us’fOCD/OCD Permitting/Report/C104A/C104AReport. sp... 2/2/2012
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Ag the aperator of record of wells in New Mexico, NACOGDOCHES OIL AND GAS, INC agrees 2 the
following statements:

t.

| am responsible for ensuring that the wells and related facliiies comply with applicable st tutes and
rules, and am responsible for alf regulatory filings with the OCD. | am responsible for knov ing all
applicable statutes and rules, not just the rufes referenced in this lit, | understand that the OCD’s
rules are avallable on the OCD website under "Rules,” and that the Water Quality Contrd
Commission rules are available on the OCD website on the "Publications™ page.

| understand that if | acquire wells from anather operator, the OGD must approve the or er ator change
before | begin operating those wells. See 18.15.9.9.8 NMAC. | understand that if | acquire wells or
facilities subject to a compliance order addressing inactive wells or environmental cléanug , before the
QCD will approve the operator change it may require me to enter into an enforceable agre ement to
return those wells to compliance, See 19.15.9.8.C(2) NMAC.

| must file a monthly C-115 report showing production for each non-plugged wel comphati n for which
the OCD has approved an allowable and authorization (o transport, and injection for eah injaction
well. See 19.15.7.24 NMAC. | understand that the OCD may cancel my authority to trars; ort from o
inject into all the wells | operate If | fail to file C-115 reports. Ses 19.15.7.24,C NMAC.

| understand that New Mexico requires wells that have been inactive for certain time peric is to be
slugged or placed on approved temporary abandonment. See 19, 15,25.8 NMAC. { under: tand the
requirements for plugging and approved temporary abandanment in 19.15.25 NMAC. | ur derstand
that | can check my compliance with the basic requirements of 19.15.25.8 NMAC by usin; the
"Inactive Well List" on OCD's website. |

| must keep current with financial assurances for well plugging. | understand that New Me «co
raquires each state or fee well that has been inactive for more than two years and has no been
plugged and released 1o be covered by a single-well financlal assurance, even if the wedl s also
covered by a blanket financial assurance and even if the well is on approved temporary 2 yandonment
status. See 19.15.8.9.C NMAC. | understand that | can check my compliance with the <in jle-well
financial assurance requirement by using the “Inactive Well Addifional Financial Assurence Report’
on the OCD’s wabsite.

| am responsible for reporting releases as defined by 19.15.29 NMAC. | understand the C CO wil look
to me a3 the operator of record to take corrective action for releases at my wells and rela 2d fagilities,
including releases that occurred before [ hecame operator of record.

| have read 19.15.5.9 NMAC, commonly known as “Part 5.9," and understand that to be in
compliance with its requirements | must have the appropriate financial assurances in placs, comply
with ordere requiring corrective action, pay penalties assessed by the courts of agread to byme in &
seftlenent agreement, and nat have too many wells out of compliance with the inactive  2ll rule

(19.15.25.8 NMAC). I L am in violation of Part 5.9, | may not be allowed to drill, acquire o produce
anv additional wells. and will not be able to obtain any new injection permits. See 19.1£.13.18 NMAG,
19.15,26.8 NMAC. 19,15.9.9 NMAGC and 19.15.14.10 NMAGC, If | am in violation of Part 5, 3 the QGD

may. after notice and hearlng, revoke my existing injection perrults. See 19.15.26.8 NV A 7,
For injection wells, | understand that | must report injection on my manthly C-115 report 2 1 must

operate my wells in compliance with 18,15.26 NMAC and the terms of my injection perini . |
understand that | must conduct mechanical integrity tests on my Injection wells at least or ce every
five years. See 19,15.26.11 NMAC. | understand that when there is a continuous one-j e: r period of
non-injection into all wells in an injection or storage project or into a saltwater disposal w¢ Il or spacial
purpose injection well, authority for that injection automatically terminates. See 19.15.26. 2 NMAG. |
understand that if | ransfer operation of an injection well to anather operator, the OCD m st approve
the transfer of autharity to inject, and the OCD may raquire me to demonstrate the well's nechanical
Infegrity prior to approving that transfer. See 19,15.26.15 NMAG.

htps://wwwapps.emurd state.nm.us/QCD/OCDPermitting/Report/C104A/C104ARepor ~asp... 2/2/2012
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9. |am responsible for providing lhe OCD with my current address of record and emergency ;.ontact
information, and | am responsible for updating that information when it changes. See 19.1:1.8.8.C
NMAG. | understand that | can update that information on the OCD’s website under "Elect onic
Permitting.”

10. 1f | ransfer well aperations to another operator, the OCD must approve the change before the new
opeator can begin operations. See 18.15.8.9.8 NMAC. ] remain responsible for the wells and related
facllities and all related requlatory filings until the QCD approves the operator change. | ur derstand
that the transfer will nof relieve me of responsihility or fiability for any act or omission whic! oceurred
while | operated the wells and related facllities.

Previous Operator New Oparator

Printed Printed

Name: /Ao Q@gzﬂ) Neme:  __“Tlar Mathew & .

Title:

Dixreisr ShperrisoR We  Cupller

Date:. 2 /2 42.:. Phone; SZs™—424- 3¢ Date:  2/2/12 Phone: (936, 5041977

OnN Bewatr gF
N ANTAIAN  STRrEs /57:
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From Operator MOUNTAIN STATES PETROLEUM CORP OGRID 15344
To Operator NACOGDOCHES OIL AND GAS, INC OGRID 256669
Wells Selected for Transfer, Permit 136325
Permit Status: DRAFT

OCD District: Aztec

Property Well loast 0 e D ' well Pnol

Tepe Unlt Type gy ol Newne
302177 HANSON #026 B D-8 -17N-08W D 3003]1-24]12 O 33080 HOSPAH UPPER SAND, SOUTH
HANSON #038 1 0-6 -1TN-O8W O 30-03]1.20725 O 33050 HOSFAH DAKOTA
Total Additional bond

NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: February 09, 2012
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Last  Additiennl

Prod/In] Tending
10/04 )
06/03 0
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