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Change of Operator
v NED
RECE
Previous Qperator Information New Cperator Information
Effective Date’ [Eff—:cuve en the daiz of approvel by the OCD
QGRIC. 19174 OGRID 258354
Mame RECE OPERATING COMPANY Name. VANGUARD PERMIAN, LLC
Address 122 W TAYLOR Address 5847 San Fehpe Swite 3000
City, State. Zip HOBBS , hM 88240 City, State, Zip Houstor, TX 77057

| hereby certify that the rules of the Oif Conservation Dwision have been comptied with and thal the
iniformation on this form and the cerufied list of wells 15 lrue to the best of my knowledge and behef

Additienzlly, by signing below, VANGUARD PERMIAN, LLC certiftes that it has read and understands the
following synopsis of applicable rules

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and nstalled pricr to June 16, 2008
associated wilh the selected wells being transferred are either (1) in complance with 19,15 17 NMAG, (2}
have been closed pursuant to 19.15 17,13 NMAG or (3) have baen retroiitted to comply with Paragraphs 1
through 4 of 13 15 17.11{1) NMAC.

VANGUARD PERMIAN, LLC understands that the OCD's approval of this operator change.

1 consbiutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-

loop system asscciated with the selected wells; and

2 constiiutes approval of the transfer of any below-grade tanks constructed and installed prior to June
16, 2008 associated with the selecled welis, regardless of whether the iransferor has disclosed the
existence of those below-grade tanks to the transferee or to the OCD, and regardless of whether the
below-grade tanks are in complance with 18.15.17 NMAC
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As e operaior of record of wells 1n New Mexico, VANGUARD PERMIAN LLC agrees fe the following
slalements

1 Tam responsible for ensuring that the wells and related facilities comply with applicable stalutes and
rules, and am responsible for all requiatary filings with the OCD | am respensible far knowang all
applicable slatutes and rufes, not Just the rules referenced in this list | understand that the OCD's
rules are avallable on the OCD website under "Rules,” and that the Water.Qualify Control
Commussion rules are avallable on the OCO website on the "Publicalions” page.

2 [understand that if | acquire wells from anather operaior, the OCD must approve the aperalor change
befere | bagin operaung those wells. See 18.15 88 B NMAC | understand thatif | acquirs wells or
faciilies subject to a compliance order sddressing inaclive wells or environmental cieanup, before the
OCD wiil approve the operalor change it may require me to enter into an enforceable agreement ©
relurn those wells to compliarice. Sge 19 15 ¢ 9.C(2) NMAC

3 imustiile a monthiy C-115 report showing production for each non-plugged well compietion for wich
the OCD has approved an allowable and authorization fo transpart, and injection for each injection
wall See 19157 24 NMAC | understand that the OCD may cancel my authonty to transport from or
inject into all the wells | operale i [ fail io file C-115 reports See 19 157 24.C NMAC,

4 {understend that New Mexico requires wells that have been inactive for certain time penads to be
plugged or placed on approved temporary ahandonment, See 19 15 28 8 NMAC ! understand the
reguirements for plugging and approved temporary abandonment in 19 15 25 NMAC | understand
that | can check my compliance with the basic requirements of 19,15 25 8 NMAC by using the
“Inactive Well List” on OCD's websile

5. Imust keep current with financial assurances for well plugging 1 understand that New Mexico
requires each state or fee well that has been inactive for more than two years and has not baen
plugged and released to be covered by a single-well financial assurance, even If ihe well 1s also
covered by a blanket financial assurance and even i the well 1s on approved temporary ebandonment
stafus. Ses 19 158 9 C NMAC | understand that | can check my compiiance with the single-well
financial assurance requirement by using the “Inactive Welt Addiional Financial Assurance Report’
on the OCD’s website.

8 | am respansitle for reporting releases as defined by 19 15 29 NMAC | understand the OCD will ook
ta me as the operatar of record to take corrective action for releases at my wells and relaled faciliies,
Inciuding refeases that occurred before | became operator of recoid

7 lhaveread 19 15.5 9 NMAC, commonly known as "Part 5.9," and understand that to be in
compliance with its requirements | must have the appropriate financial assurances in place, comply
with orders requinng corrective action, pay penalties assessad by the courts.or agreed to by me in a
settlement agreement, and not have too many wells out of compliance with the inaclive well rule
(19.15.25 8 NMAC) If | am in viclation of Part 59 | may not be aflowed to drill, acguire or produce
any addihonal wells, and will not be able o oblain any new injection permits See 19.15,16 19 NMAC,
1815 26 8 NMAC. 1916 8 9 NMAC and 19 16 14 10 NMAC. If | am in violation of Parf 5 9 the OCD
may, after notice and hearing, revoke my existing injeclion permits, See 19 15 26 & NMAC

6 For mnjection wells, | understand thal | must report injection on my monthly C-115 report and must
operate my welis m compliancs vath 12 15 26 NMAC and the terms of my injection permit. |
understand that | must conduct mechanical integnty lests on my injection wells at least once every
five years See 191526 11 NMAC. ! understand that when there 15 a continuous one-year penod of
non-njection Into alf wells In an jection or storage project or into a saltwater disposal well or special
purpose injection well, authority for that mjection automancally terminates. See 19 15 26 12 NMAC |
undersiand that if | fransfer operation of an injection well to another operater, the OCD must approve
the transfer of authority to inject, and the OCD may require me to demonstrate the well's mechanical
infegrity prior to approving that iransfer See 19 15 25 15 NMAC.
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9 {am responsible for providing the OCD with my current address of record and emergency contact
information, and | am responsible for updating that information when it changes See 191598C
NMAG | understand that | can update that information on the OCD's website under "Electronic
Permutting "

10 If | transfer well operations to another operator, the OCD must approve the change before the new
operator can begin operations. See 19.15.9 8.B NMAC { remain responsible for the wells and related
facilities and alf related regulatory filings until the OCD approves the operator change. | understand
{hat the transfer will not relieve me of responsibility or iabiiity for any act or ormssion which occurred
while | operated the wells and related faciifies.

Previous Operator i New Operator %
4 g
Signature b Signature. / :W‘/ / ’

Printed ) Printed

Name. ';o??z' [C/{Wé‘J _ Name l?"‘["r [7C'i4/' £-
Title: Greneve L /’/ﬁAa:/f Yl Title. SV o ‘{'1’ 0'1‘76‘/‘4 ‘f_lul_»g s/

Date:  FPY-/Z Phone §273%3 5/7 Date ]l 2 prone §32-327-2U2

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: May 03. 2012
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ChangeOp Comments

OGRID: [19174] RICE OPERATING COMPANY

Permit Number: 144724

Permit Type: ChangeQOp

Created Conan Comment

By Date
| cannot approve the change of cperator because ocne well appears in viclation en your financial assurance report.

CFPHILLIFS 30-015-32190 - 518,980. You are also in viclation of Rule 5.9 and need to contact Socnny Swazo at 505-478-3483, 4572012
Questions? Please call me at 505-478-3481. Thank you.




