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OGRID: 256944 QGRID: 258350
ENCORE ENERGY PARTNERS
Name: OPERATING LLC Name; VANGUARD PERMLAN, LLC
Address: 777 Main Strect, Ste, 1400 Address: 5B47 San Felipe, Suita 3000
City, State, Zip: Fort Worth. TX 76102 Clty, State, ZIp' Houston, TX 77057

I heraby certify that the rules of the Oil Conservation Division have been complied with and that the
information on this farm and the certified list of walls Is true to the best of my knowledge and belief,

Additianaliy, by signing below, VANGUARD PERMIAN, LLC cartifies that it has read and understand: the
following synopsis of applicable rules

PREVIOUS OPERATOR certifies that ail betow-grade tanks constructed and installed prior to June 1t;, 2008
associated with the selected wells being tfransferred are either (1) in comphance with 15.15.17 NMAC {2)
have been closed pursuant to 19,15.17.13 NMAC or (3) have been retrofitied to comply with Paragraphs 1
through 4 of 18,15.17.11(1) NMAC,

VANGUARD PERMIAN, LLC underatands that the OCD's approval of this operator change.

1 constittes approval of the fransfer of the pemit for any permitted plt, below-grade tank or clos ad-
i0op System associated with the selected wells; and

2, constitutes approval of the tranafer of any below-grade tanks constructed and installed prior to June
16, 2008 associated with the selacted wells, regardless of whether the transferor has disclosed the
axistence of those below-grade tanks fo the iransferee or o the QCD, and regardiess of whethr the
below-grade tenks are in compliance with 19.15.17 NMAC,
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As the bperator of récord of wells in New Mexico, VANGUARD PERMIAN, LLC agrees to the following
statements:

1. 1'am responsible for ensuring that the wells and related facilities comply with applicable statvtes and
rules, and am responsible for all regulatory filings with the OCD, | am responsibls for knawin j all
applicable stetutes and rules, not just the rules referenced in this fist. | understand that the CCDY's
rules are available on the OCD website under “Rules,” and that the Water Quailty Coniral
Commission rules are available on the OCD webslte on the “Publicaticns” page.

2. lunderstand that If | scquire wells from another operator, the OCD must approve the operaicr change
befare | bagin operating those wells, See 19.15.9.9.8 NMAC. | understand that if | acquire wlls or
facilities subject to a compliance order addressing Inactive wells or environmental cleanup, before the
OCD wili approve the operator change it may require me to enter inte an enforceable agreenient o
retum those wells to compliance. See 19.15.9.9.C(2) NMAC.

3. I'mustfile a monthly C-115 report showing production for each non-piugged well completion ‘or which
the OCD has appraved an allowable and autharization to transport, and injection for each inj action
well. See 16,15.7.24 NMAC. | understand that the OCD may cancel my authorily fo {ransporn from or
Inject info all the wells | aperate if [ fail to flle C-115 reports. See 19,15.7.24.C NMAC,

4 lunderstand that New Mexico requires wells that have been inagtive for certain time periods {o be
plugged or placed on approved temporary abandanment. See 19.15.25.8 NMAC. | understar d the
requirements for piugging and approved temporary abandonment in 19,15.25 NMAG. | unde stand
that | can check my compliance with the basic requirements of 19,15.25.8 NMAG by using tha
"Inactive Well List” on OCD’s website,

9 Imust keep curent with financial assurances for weif plugging. | undarstand that New Mesico
requires each state or fee wall that has been inactive for more than two years and has not been
plugged and released to be covered by & single-well financial assurance, even if the well s aso
covered by a blanket financlal assurance and even if the well is on approved temporary abandonment
status, See 19.15.8.9.C NMAG. | understanc thet | can check my compliance with the single- xell
financial assurarice requirement by using the "Inactive Wall Additional Financial Assurance Feporf’
on the OCD's website,

6. | am responsible for reporting releases es defined by 18,16,29 NMAG, | understand the OCD will ook
to me as the operator of record to take cotrective action for releases st my wels and related :acilifies,
including releases that occumed bafure | became operator of record.

7. Ihave read 19.15.5,9 NMAC, commonly known &g “Fart 5.9," and understand that to be In
compliance with its requirernents [ must have the appropriate financial assurances in place, comply
with orders requiring corrective action, pay psnalties assessad by the courts or agreed to by ine 1n a
settlement agreement, and not have tao meny wells out of compliance with the Inactive well r e

{19.15.25.8 NMAC). If Lam i vielation of Part 5.9, I may not be ali ill, sequirg or pre duce

d wil ngt be able {o ohtain

may, after nofice and kearing, revo existing injection permits. See 19.15.26.8 NMAC,

8, Forinjection wells, | understand that | must report injection on my monthly C-115 report and st
operate my wells in compliance with 18,15 26 NMAC and the terms of my injection pemit, |
understand that | must condust mechanicat integrity tests on my Injection wells at least ance e:very
five years. See 19.15.26.11 NMAC. | understand that when there s a continuous cne-year pejod of
non-injection info all walls in an injaction or storags project or into a saitwater disposal wefl or special
purpose injection well, authority for that injection gulomatically terminates. See 19.15.28.12 NVAS, |
understand that If | transfer operation of an injection well to anofher operator, the OCD must 2aprove
the tranater of authority ta inject, and the OCD may require me to demonstrate the well's mechanical
integrity prior to approving that transfer. See 19.15.76.15 NMAC.
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9 | am responsible for providing the OCD with my current addrass of record and emargency ¢ ntact
nformation, and | am responsible for updating that information when it changes. Se= 19.15.£.8.C
NMAC. | understand that | can update that Information on the OCD's website under "Electroriic
Permitting.”

10. 171 transfer well aperations fo another opsrator, the OCD must apprave the ehange bafore th 2 new
operator cen begin operations, See 19.15.8.9,8 NMAC. | remain responsible for the wel's an 1 related
facilities and all related regulatory fiings until the OCD approves the operator change. | understand
that the transfer will not refieve me of responsibliity or liabllity for any act or omission which o 3cured
while [ opsraied the wells and related facllities.

Previous Operator New Oparator

Signature; . W Signature: #

e ikt Ve e Snlemiousts

e Senior ite\drsident e Senior Oparatianstnginesr
Date: ] ‘ (2. Phone: §37 22772255 Date:  (J ![2 Phone: €372 .32 228K

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: May 07, 2012
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ChangeOp Comments

OGRID: [256944] ENCORE ENERGY PARTNERS OPERATING LLC

Permit Number: 142409

Permit Type: ChangeQOp

Created Bty Comment

By Date
| cannot approve the change of cperator as you are in vielation on your Financial Assurance Report for well 30-015-

DPHILLIPS 32180 - §18,990. Alsc you are in viclation of Rule §.9. Please contact Sonny Swazo at 505-478-3483 to resclve this 1/4/3012
issue. Upon receipt of the bond and upon clearance from Mr. Swazeo | can proceed with the transfer. You will have to satial
resubmit. Questions? | can be reached at 505-478-3481 from 7:30 a.m. to 4:00 p.m. Thank you.




