District T et Form C-103
1625 M. French Dr., Hobbs, MM 88240 State of New Mexico August 1, 2011

Phone:(375) 383-6161 Fax:(575) 3050720 .
ikl R Energy, Minerals and Natural VN
211 5. First 5t., Artesia, NM BE210
2 2 T
Dhone:(575) 748-1283 Fax:(575) T48-0720 Resources WELL API NUMEER
District ITT 3 : e 2000154013
1000 Rio Brazos Rd.. Astec. NM 87410 Oil Conservation Division AU

Phone:(505) 334-6178 Fax:(505) 334-6170 : 5. Indicstz Type of Lease
e 1220 S. St Francis Dr. .
1220 5. St Francis Dr., Santa Fa, NM 87505 _
Dhonay(505) 476-3470 Fax:(505) 476-3462 Santa Fe, NM 87505 P R By
SUNDREY NOTICES AND REPORTS ON WELLS 7. Legss Nzma or Unit Agmement Nema
(DO NOT USE THIS FOEM FOR PROPOSALS TO DRILL OR TO DEEPEM OF. PLUG BACE TO POLAFR. BEAR. STATE COM
A DIFFRENT RESERVIOR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH P
PROPOSALS.) Hlibiashs
1. Typs ofWelt-O 004H
2. Wams of Oparstor L. OGRID Numbsr
MURCHISON OIL & GAS INC 15363
3. Aggrzzs of Oparator 10. Pool nams or Wildcat
1100 Mdira Vista Blvd., Plano, TX 73003
4. Well Location
Unit Latter H 2260 £t fom the N linz znd 1350 £at fom the E linz
Saction 1 Township 175 Fange 28E WHEW Eddy County

—

1. Elewation {Show whether DR, KB, BT, GR., =tc.)
3668 GE.

Bit or Below-grads Tank Application [ or Closee 1

Bit Typs Deepth to Groundwater, Driztance Fom nesrest Fech water well, Diztance Fom nearsst surfcs watsr
Bit Linsr Thicknezs: mil Balow-Grade Tank: Volums bbls; Construction hsterisl
12. Check Appropriate Box to Indicate Nature of Nofice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [] PLUG AND ABANDON [] | REMEDIAL WORK [0 ALTER CASING O
TEMPORARILY ABANDON [ CHANGE OFPLANS [] | COMMENCE DRILLING OPNE. [] PLUG AND ABANDON []
PULL OF ALTER CASING 0 MULTIFLE COMPL [J | CASING/CEMENT JOB O
Other: Other: Drilling/Cement il

13. Describe proposed or completed operstions. (Clearly state a1l pertinent detsils, snd give partinent detes, including estimeted date of sterting any proposad
wogk.) SEE RULE 1103. For Multipla Complstions: Attach wellbore dizgram of proposed completion or recompletion.
6/2/12 - 6/6/12 - Core from 3911" to 3941". Resume drilling 7 7/3 hole to 4130° & run open hole logs.

6/7/12 6/10/12 - Set emt plug from 41307 - 3700 (ze2 details attached)

See Attached
51872012 Spudded well.

Casing and Cement Frogram

Date String Er';f i?lﬁ ;iﬂ WE:EE Grade T%E“ Dgt Sacks Yield Class DPL: i:flz EE; 3;"‘?;
05/20112 Suff  FreshWater 1225 9825 38 JE5 300 371 280 c 2500 0 N
05/20112 Suff  Fresh\Water 12.25 9625 38 J55 170 371 45 134 C 300 2500 0 N
0520 Surf  FreshWater 1225 9835 38 JES 0 a7 133 134 G 170 2500 0 M
081812  Intl  Brine 875 7 76 L8O 650 3898 725 c 1500 0 N

I herebey certify that the infoemation sbove is true znd complet= to the best of my knowlades and belief I firther contify thet any pit or below-grads tank hes
besn'will be constructad or closed scconding to WAIOCD suidslines ':L & generzl parmit [Norzm {attached) alte=mative OCD-spproved plan 0.
SIGNATURE  Electronically Sipned TITLE COO DATE 7/3/2012

Type or print name Michael Daugherty E-mail address ccottrell@jdmii.com Telephone No. 872-831-0700

For State Use Omly:

APPROVED BY: Eandy Dade TITLE District Supervisor DATE 7/3/2012 11:20:49 AN




Polar Bear 4H

6/7/12 - 6/10/12 - Set cmt plug from 4150' - 3700' w/150 sx Class C cmt + 2% CaCl2 +0.25%
R-38 mixed at 14.8 ppg, 1.35 yield, 6.34 GPS wtr. Displace w/35 bbls. POOH to 3700'. Circ &
clean hole. Test lines to 3K. Pump 10 bbl spacer followed w/195 sx Class C + 0.3% C-35 +
0.25% R-38, mixed at 15.8 ppg, yield 1.15, 4.98 GPS wtr. Displace w/ 2 bbls fresh wtr & 29
bbls brine. WOC 22.5 hrs.

Polish to 3310’ & set second cement plug for side track from 3160’ to 3310’ W/77 sx Class C cmt
+ 1% CaCl2 + 1.2% C-35 + .25% R-38 mixed at 17 ppg, yield 1.01; displace w/2 bbls wtr &
29 bbls mud. WOC 22 hrs. Tag cmt at 3165’ & polish to 3173’ and start time drill.

6/10/12 — 6/16/12 - Drilled 8 3/4 in. hole to 3896 ft. & ran 7 in. casing as follows:

1 Casing Shoe — 1.0 ft.

2 Jt. 7" 26# L-80 New API LTC 8RD R3- 82.95 ft.

1 Float Collar - 1.0 ft.

92 Jts. 7" 26# L-80 New API LTC 8RD R3- 3816.59 ft.
Total — 3901.54 ft.

Set casing @ 3896 ft.

Cement:
Lead: w/475 SKS 157 bbls CLASS C 35/65 + 6% BENTONITE + 0.3% C-16

Tail:  w/250 SKS 59 bbls CLASS C + 0.4% 16A + 0.25% R-38.

Drop bottom plug. Displaced with 147.63 bbls brine. Bump plug with 1350psi. Went 500 psi
over and plugs held. Bled back 1.5 bbls. No cement returns on surface.

Wait for more cement. Ran a temperature log and found top of cement at 650 ft.

6/17/12 — 6/24/12 Nipple up BOP and test to 250 psi low and 5000 psi high. Test annular to
250 psi low and 1500 psi high. Held OK. Trip in hole w/ 6 1/8 in. bit. WOC total of 28 hrs.
Drill cement & float collar & shoe. Resume drilling formation at 3896 ft.

Drill to 6590 ft. & twist off lower part of motor. TD of well called TOOH reamer run & run 14
stage Baker sliding sleeve completion to a depth of 6569’. Csg pkr set at 3725'.



