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State of New Mexico

Enecrgy, Minerals and Natural

Resources Permit 151057
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator Information

New Operator Information

N ——rr m e o S

Liffeclive Date., |ifiecuve on the datc of approval by the OCI_J_!

OGRID: 261198 OGRID: 286614
Name. DORAL ENERGY CORP Name® CROSS BORDER RELSOURCES, INC
Address: PO Box 7536 Addlcs.‘s: {Cross Horder Resources, Inc

25135 MeKinney Ave, Suite 900

Ctly, State, Zip: Midland, TX 79708

City, State, /Ap. Dallas, TX 75201

=R o m—————r -

I'hereby certify that the rules of the Ol Conservation Division have been complicd with and that
the information on this form and the certified list of wells is truc to the best of my knowledge and

belict

Additionally, by signing below, CROSS BORDER RESOURCES, INC certifics that it has read
and understands the following synopsis of apphcable rulcs.

PREVIOUS OPERATOR ceitifies that all below-giade tanks constiucted and installed prior o

June 16, 2008 associated with the

selected wells being transferied are eithes (1) in compliance |

with 19 15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC o1 (3) have been |

retiofitted to comply with Paraga

phs 1 thiough 4 of 19 15 17 11(1) NMAC.

CROSS BORDER RESOQURCHES, INC understands that the OCD’s approval of this operalos

change-

P constitutes approval of the t
closed-loop system associat
2 constilutes approval of the t
to June 106, 2008 associated

ransfer of the permat for any permitted pit, below-grade tank o
ed with the selected wells; and |

tansfer of any below-grade tanks constructed and mstalled priot
with the sclected wells, 1egardiess of whether the transieror has

disclosed the existence of those below-grade tanks to the tiansieree or to the OCD, and
regardless of whether the below-giade tanks are in compliance with 19.15.17 NMAC
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As the operator of record of wells 1 New Mexico, CROSS BORDER RESOURCLS. {NC, ag1ces
to the following statements:

L. Tam responsible for ensuring that the wells and related facilities comply with applicable
statutes and 1ules, and am 1esponsible for all regulatory filings with the OCD [ am
tesponsible for knowing all applicable statutes and rules, not just the rules referenced in this
hst. [ understand that the OCI’s 1ules ate available on the OCD website under “Rules,” and
that the Water Quality Control Commission 1ules are available on the OCD website on the
“Publications™ page.

2. Lunderstand that 1f [ acquire wells fiom anothet operator, the OCD must approve the

operator change before 1 begin operating those wells. See 19.15.9.9.B NMAC. 1 understand

that 1f I acquire wells o1 fucilities subject to a comphance order addressing inactive wells or
environmental cleanup, befoie the OCD will apptove the operator change it may requite me
to enler into an enforceable agreement to retuin those wells to compliance, See

19 15.9.9.C(2) NMAC.

I'must filc a monthly C-115 1eport showing production for each non-plugged well

completion for which the OCD has approved an aliowable and authorization to transport,

and imjection for each myection well. See 19.15.7.24 NMAC | understand that the OCD
may cancel my authority to transport fiom o1 mject into all the wells [ operate if I fail (o file

C-115 reports. See 19.15.7.24 C NMAC,

4. Tunderstand that New Mexico requites weils that have been inactive fot certain time
penods to be plugged or placed on approved tempoiaty abandonment, Sce 19.15.25 8
NMAC I undeistand the requirements for plugging and appioved tempotary abandonment
m [9.15 25 NMAC. I understand that | can check my compliance with the basic
requirements of 19 15,25 8 NMAC by using the “Inactive Well List” on OCD's website.

2. I must keep current with financial assurances for well plugging. 1 undeistand that New
Mexico 1equues each stale o1 fee well that has been inactive for mote than two years and
has not been plugged and 1eleased (o be covered by a simgle-well financial asswance, even
1f the well is also covercd by a blanket financial asswance and even if the well is on
approved temporary abandonment status See 19 15.8.9.C NMAC. | understand that | can
cheek my compliance with the single-well financial assuiance tequirement by using the
“Inactive Well Additional Financial Assurance Report” on the QOCD's website,

6 1am tesponsible for 1eporting releases as defined by 19.15.29 NMAC. I understand the
OCD will look to me as the aperator of 1ecord to take corrective action for 1cleases at my
wells and iclated ftacilitics, including releases that cccuried before | became operator of
tecord.

7. Thaveread 19 15.5 9 NMAC, commonly known as “Pait 5.9,” and understand that 1o be in
comphiance with its requirements I must have the appropriale financial assurances in place, |
comply with orders requiring coriective action, pay penaltics assessed by the courts or
agrecd to by me m a seltlement agteement, and not have too many wells out of compliance
with the inactive well tule (19.15.25.8 NMAC). If I am in violation of Part $ 9. ] may not
be allowed to drill, acquire or produce any additional wells, and will not be able 1o obtain
any new injeetion permits, See 19.15.16 19 NMAC. 19 15.26.8 NMAC, 19.15.9.9 NMAC
and 19 15,14 10 NMAC IfT am in violation of Part 5.9 the QOCD may, after notice and
hearing, ievoke my existing injection permits. See 19.15 26.8 NMAC.

8. For injection wells, I understand that [ must ieport mjcetion on my monthly C-115 report

fod
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and must operate my wells 1 comphance with 19,15 26 NMAC and the terms of my
imjection peimit 1 undeistand that [ must conduct mechanical integrity tests on my injection
wells at least once evary five year' Sec 19 15.26.11 NMAC, T understand that when thete
1$ & LOIH!IILI{)H&) one-yeat period of non-jection into all wells i an mjeetion o storage
project o1 1010 a salfwvater disposal well or special purposc injection well, authoity for thal
injection automatcally termnates See 19.15.26.12 NMAC. T understand that o T transfo
opciation of an injection well to andther opeiatol, the QCD must approve the tansfer of
authouty to myeet, and the OCD may iequire me to demonstiate the well’s mechanical
mtegrity prior to approving that tansfer. Sec 19.15 26.15 NMAC

¥ Lam responsible for providing the OCD with iy cuirent addiess of record and emeigency
contact information, and I am responsible foi updating that information when it changes
See 19159 8 C NMAC, Tunderstand that I can updale that information on the OCTYs
wcehsite under “Electionie Permilting”

10, T transier well oparations 1o another operatot, the OCD must approve the change befote
the new opelator can’begm operations See 19.15 9.9.8 NMAC. 1 1emain 1esponsibic for
the wells and related facilitics and all related regulatory filings untl the OCD appoves the
opetator chauge I understand that the transfer will not relteve me of 1esponsibility o
lsabtlity for any act o1 omssion which occuried while T opaiated the wells and 1clated

[acilities

IP1evious Opervotas New Operator
s
Sighatie: Z-)( mé‘y) ﬂ‘-"-"ar E: ‘ , Sipuature ﬂé\' Qg‘,.l\ﬂ
Printed | e s Pimted -
Namg EI A JL G‘[ _(,L Name A’ng LA) ?ﬂ\r"ﬁ 6’14—1‘/_‘(_.
Tulle _CW o Title: mw&%s A
Date. q&fp /Z){lehonc ﬂwm—{ﬁﬁnm ]’Z;QA > Phone: 4. ¢ 7/ 8400

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: July 27, 2012
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