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Change of Operator - M

Previous Operator Information New Operator Information
Effective Dafe Effective on the date of approval by the 20D
OGRID 236435 OGRID 286614
Name PURE ENERGY OPERATING, ING  Name. CROSS BORDER RESCURCES, INC.
Address’ 72610 US HWY 281 NORTH ~ Address Cross Boider, Resources, Inc.
SUITE 218 2515 McKinnsy Ave, Bute 904

City, State, Zip  SAN ANTONIO, TX 78258 City State, Zip Dallas, TX 75201 )

| hereby certify that the rules of the Oif Conservation Division have been complied with and that the
information on ths form and the certified list of wells Js true to the best of my knowledge and belief

Additionally by signing below, CROSS BORDER RESOURCES. INC certifies that 1t has read and
understands the following synopsis of applicable rules

PREVIOUS OPERATOR certifies that all below-grade tanks-constructed and installed prior to June 16, 2008
associated with the selected wells being transferred are etther (1) in comphiance with 19 15.17 NMAC:, (Z)

have been closed pursuant to 19.15 17 13 NMAC or (3) have been retrofitted to comply with Paragre phs 1
through 4 of 19 15.17.11(1) NMAC

CROS5S BORDER RESOURCES, INC understands that the OCD's approval of this operator change .

{ constiftutes approval of the transfer of the permit for any permitied pit, balow-grade tank or closed-
loop system assoctated with the selected welis; ano

2 constitules approval of the transfer of any below-grade tanks constructed and installed prior tc June
16, 2008 assocrated with the sefected wells, regardless of whether the transieror has disciose 3 the
existence of those below-grade tanks lo the transferee or to the OCD, and regardless of whet ier the
below-grade tanks are in compliance with 1915 17 NMAC
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As thé operator of record of wells in New Mexico, CROSS BORDER RESQURCES, INC. agrees to the
following sidatements

1.

| am responsible for ensuring that the wells and related faciibes comply with applicable statutes ind
fules, and am fesponsible for alf tagutatory fiings with the OCD. {am responsible for knowing &ll
applicable statutes and rules, not just the rules referenced i i list | understand thal the CCL';
rules are avaitable on the OCD website under “Rules,” and that the Water Quality Cantrol
Commission rules are available on the QCD website on the "Publications™ page
| understand that if | acquire welis ffom another aparator, the OCD must approve the operatol ¢l ange
before | begin operating those wells. See 19,15 99 B NMAC, | understarid thal if | acquire wells i
facihties subjec! to & compliance order addressing inactive wells or environmental cleariup, befors the
050 will approve the pperator changs it may require me to enfer into an enforceabls agreement to
relurn those wells to compliance. See 19158 8 C(2) NMAG
| must file & monthly G-116 report showing production for each non-plugged well compietion for 1 /hich
the OC has approved an allowable and authorization {o fransport,.and injection for each injaction
well 8ae 19.16.7 24 NMAC | understand that the CICD may canoel my authonty to transport fron or
inject mto alt the wells ] operate if | fal fo file C-115 reports See 19 15.7 24.C NMAC,
' understand that New Mexico requires wells that have been inactive for certain time penads ok e
plugged or placed on approved temporary abandenment. See 1915258 NMAC, 1 understand ti e
requirements for plugging and approved lemporary abandonment in 19.15 25 NMAC. | understad
fat | can check my compliance with the basic requirements of 18 16 26.8 NMAG by using the
“Inactive Well List” on OCD's website.
| rmust keep current with financial assurances for well plugging | enderstand that Naw Mexico
requires each stale or fee well thet has been inactive for more fiad two years and kas not been
slugged and released to be covered hy a single-well financial assurance, even if ihe well is also
covered by a Bianket financial assurance and even.if the well s an approved femporary abandol-ment
status See 19.15.8.9.C NMAG. | understand that | can chack my campliance with the single-weil
fnancial assurance requirement by using 1he “nactive Well Additional Financial Assurance Repr rt”
on the OCD's website
| am tesponsible for reporting teleases as defined by 19 15.29 NMAC. [ understand the OCL) wil. look
to me as the operator of record o take carrective action for relsases at my wells and related faci ilies,
including releases thal occurred befare | became operator of record.
| have read 19.15.5.9 NMAC, commonly known as "Part 5.9." and understand that to be in
comphance with its requirements | must have the apprapriafa financial assusances in place, comsly
with orders raquiring correciive action, pay penaties assessed by the courts or agreed to by me in a
setflement agreement, and not have oo many wells ouf of compliance with the inactive well rule
(19.16.25,8 NMAC) If1 am in violation of Part §9. | may not be allowed to dnll, acquing gr pradu
any addifional wells, and will not ba able to oblain any haw injectioli armits. See 18.15 16 19 N JAC,
: £.8 NMAC. 10 15.9.8 NMAC and 18,15 14 10 NMAC. If] am in violation of Part 5.2 ihe CO
may. affer hotice and hearing, revoke my exsting miection permils. See 19,156,268 NMAC.
For injection wells, { understand that [ must report injection en my monthty G- 11 8 repart and mux t
apérate my wells in compliance with 19 15 26 NMAC and the terms of my mjeclion permit I
inderstand Hat | must conduct mechanical mfegrily lesta on my njection wells at least once every
five years. See 19 15.26.11 NMAC. | understand that when thereris a continuaus one-year perio 1 of
not-injection info all wells in an injéction or storage project or into a sattwater disposal well or sp 2cial
purpose injection well, authorty for that injection automatically terminates. See 19 16.26.12 N/ C |
understand that if | fransfer operation of an injection well to anoftier operator, the OCL must apg rove
the tiansfer of authorty to injec!, and the OCD may require me o demonsirate the well's mechaical
ntegrity prior to apptoving that fransfer See 19,1626 15 NMAC.
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8. 1am responsible for providing the QCD with my custent addres of record and emergency conte 3t
information, and | am responsible for updating that nformation when it changes See 1915981,
NMAC. | upderstand that | canupdate that information on the ©CD's websile under “Elecironic

Perinitting "

10. I | transfer well operations 1o another operator, the OCD must apprave the change before the mw
apesator can begin onerations Sea 19 1599 B NMAC. | remain responsible for the wells and r lated
facilfies and all related regulatory filngs unfil the OCD approves the operator change. | underst:nd
that the transier will not relieve me of responsibifily or liability for any art or omission which besL rred

while | oparated the welis and refated faciiities.

Previous Operator ’ New Operator

Signature, e - Y, Signature: _m., ZJM«Z
Printed Printed

Name. L }4" ._%f Name, WQW é 2 gzapéggé:é
itle, / A-A-'u i it

Dele  7/24/L0- Prone. JH.F7/. 0‘1’430

Tille:

Date’

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: July 31, 2012
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