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Change of Operator
RECEIVED

‘F

New Operator information
Eifectiva Date [Effcctive on 1he date of approval by the QCT. ]

QGRID 18862 OGRID: 119305
Name, RAY WESTALL Name. RAY WEST alLLL OPERATING, INC
Address PO BOY 4 Address: PO Boxd

) : res
Previcus Operator Information

e T B Bt =

City, State, Zip.  LOCO 1HILLS . NM 88255 City, State, Zip Loco Hills, \1 88255

| hereby certify that the rules of the Oil Conservation Division have been complied with and that the inf x maton
on this torm and the certified list of wells is true to the best of my knowledge and belief

Additionatly, by signing below, RAY WESTALL OFERATING, INC. certifies that it has read and understands
the following synopsis of applicable rules,

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and installed prior to June 16 2008
associgied with the selected wells being transferred are either (1) in compliance with 19 15.17 NMAC ()
have bzen closed pursuant to 19.15.17 13 NMAC or (3) have been retrofitted to comply with Paragrag hs 1
through 4 of 19 15 17, 11(h) NMAC.,

RAY WESTALL OPERATING, INC understands that the OCD appreval of this operator change.

1. constitutes approval of the transfer of the permil for any permitted pit pelow-grade tank or clogd-foap ;
aystem assoclated with the selected wells: and

2 constitutes approval of the transfer of any below-grade tanks constructed and installed prior to June
1o, 2008 associated with the selected wells, regardless o1 whether the transferor has disclosec the
exislence of those below-grade tanks to the transferée or fo the OCD, &nd regardless of wheth s e
telow-grade tanks are in compliance with 19 15 17 NMAC,
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AS the operator of record of wells in New Mexico, RAY WESTALL OPERATING, INC. agrees to the { sllow ng
sialements:

T lamresponsible for ensuring that the wells and refated facililies comply with applicable statut:s and
rules, and am responsible for all regulatory filings with the CCD. 1am responsible for knowing all
applicable statutes and rules. not just the rules referenced i this fist. | understand that the OC D's rules
are avallable on the OCD website under "Rules,” and that the Water Quality Control Commiss on riles
are availabie on the OCD website on the "Publications” page

2. lunderstand that if | acquire wells from another operalor, the OCD must approve the operator change
before 1hegin operating those wells See 19 15 9.9 B NMAC, lunderstand that if | acquire we ls or
facilifies subject to a compliance order addressing inactive wells or environmental cleanup, be fore the
OCD will approve the operator change it may require me to enter into an enforceable agreem :nf {¢
retrri thos2 wells o compliance See 19 15 99 C(2) NMAC,

3. Imust file a monthily C-115 report showing production for each non-plugged well completion for wtich
the OCD has approved an allowable and authonzation to fransport, and injection for each inje siion
well See 19 15.7.24 NMAC. | understand that the OCD may cancel iny authority fo transport fiom or
ingect into all the welts foperate if | fail to file C-115 reports See 19 157 24 C NMAC,

4, lunderstand that New Mexico requires walls that have been inactve for certamn tme nerods t be
piugged or piaced on approved temporary abandonment See 19 15 25 8 NMAC | understan the
requirements tor plugging and approved lemporary abandonment in 12.15.25 NMAC Tunder: tand that
lcan check my compliance with the basic requiraments of 19.15 25 8 NMAC by using the “Ina stive
Well List" on OCD's website

5 imustkeap current with fimancial assurances for well plugging. I understand that New Mexico r2quires
each state or fee well that has been inactive for mora than two years and has nat been plugge 4 and
released o be covered by & single-well financial assurance, even if tha well is also covered by a
blanket financial assurance and even if the wellis on approvad temporary sbandonment statu 5. See
12,158 9.C NMAC. lunderstand that | can check my compliance with the single-well financial
assurance requirement by using the "Inactive Well Additional Financial Assurance Report’ on he
JCD's wabsite,

6. Tam responsible for reporting releases as defined Dy 1915 28 NMAC, T understand the OCD vill o ak
0 me as the operator of record to take corrective action for releases at my wells and relatad f: cilitios,
inciuding releases that occurred before | became operator of record

7. Ihave read 19,1559 NMAC commonly known as "Part £ § " and understand that to be in con pharce
Wi iie requirements fmust have the appropriste financial assurances in place, comply with or dars
requiring cotrective action, pay penaltias essessed by the courts or agreed to by me in a sefile nent
agreement, and nat have oo many wells out of comphance with the nactive well rule (194525 8
NMAC). If 1 am n violation of Part 5.2, imay not be allowed to drill, acquire or produce any addional
wells. and wilt nat be able o abtamn any new iniection permits See 19.1 5.16.19 NMAC, 19.15.23.8
WMAG, 19.15.9.9 NMAC and 19.15.14 10 NMAC. I | am in violation of Part 5 9 the QCD may a'ter
natice and hearng, reveke my existing injsction permits =ee 19.15.26.5 NMAC.

8. Forinjection wells. | understand that | must report injection on my monthly C-115 report and miu st
operate my welis in compliance with 19 15 26 NMAC and the terms of my injection permit. [ unc ersiand
that | must conduct mechanical integrity tests on my injection wells at least once every five vear; 8oz
+8.15.26.11 NMAC. | understand that when there is a continuaus one-year period of non-injecton i to
all welis in an injection or starage project or into a saltwatar disposal well or special purpase Injzctio
well, authority for that injection automatically ferminaies. See 19.15 26.12 NMAC {understand hatr |
transter operation of an Injection well to anather operator, the OCD must approve the transfer ¢ f
authority to inject, and the OCD may require me fo demonstrate the well's mechanical mtegrity 1 nior {0
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approving that transfer, See 12.15.26.15 NMAC.

2. |am responsible for prowding the OCD with my current address of record and emergency o¢ Hac
information, and | am responsible for updating that information when it changes. See 13,1598.C
NMAC. Tunderstand that | can update that information on the OCD's website under "Electron =

Permitting.”

10. ¥ Htranster welf operations to another oparator, the OCD must approve the change before the new
operator can bagin operations. See 19.15 8.9 B NMAC. remain responsible for the wells anii refzited
tacilitics and all related regulatory filings until the OCD approves the operator change | undeistani that
the fransfer will not relieve me of responsibility or liabiiity for any act or omission which occurr 2d wnile |
operated the wells and related facilities.

Previous Operator

signiature {1 M///_’ Signature

:’..r“

New Qperator

Printed Printed ~
Name: .r_g e b ]l Name 18 {Jes g f
o’ B
e 3 , . o,
[tle: [ regiofedn F “/Qg_un £y Title [“regdent — ((Doner

{
[ate [ G o jI;;,z Phane: 75 (77~ 93 70 Date.

NMOCD Approval

Electronic Signature: Randy Dade, District 2

Date: October 23, 2012

[c‘;]mf__—g,_Phone: $ IS4 77:2370¢
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