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Change of Operator REEVED

Pravious Creradon loformation Neve Tperator Infarmation

Flacive Dae; iH?t‘L:lw: antite dute of aporosal by the 50D J

UGRI, To4772 DR 2790
Name P&DINERGY, LLC Nama: BRECK OPERA'TING CORP

Addrase: Go hox 738 Acdrans: PO BOY S 1

113 tanas uve

Cily, Etae. 240 Cumec, NM 88234 (ity, Siftte, Zin: BRECKSNRIVGE (X 4200

Fhereby carity that the rules of the Oil Conservation Divigios kave been camplied with and that te
infarmation s this form and the certified list of wolls s Fus b the hast of my knowledge and belie?,

Additionally, by eigning below, BRECK OPERATING [ORS revifies that I Fas read and understand. ihe,
fobowing syncpsis of applicable ruies.

PREVIQUS CPERATOR certifies that all below-grade tanks constucted sad inslalied prior to June 13, 2008
assoclated with the selected wells being transferred arc eithar {7 in campiiarce wilh 151517 NMAC, {2
have been closed pursuant to 19.35.17.13 NMAC o (%) tiave been retrofiie 1o comply with Paragra s °

through 4 of 15.45.17.11{1) NMAC.

BRECK OPEHATING CORP understands thal the (0D approval of this anerator changa;

boocongs ipproval of the transfer of the permi for any pesminea pt, nerow-grace wank of cio: ed-
ioop system associated with the selected weils; and
tonatittites approval of the transfer of any below-grade tanks constranted and insiailed priot tc June
16, 2008 associated with the selected wells, “egardiass of whether the fransforor has discleses | i
exisiEnae of those below-grade tanks to the t 26 or to the OCT =nd regardiess of whett er the
beiow-grade tanks are in compliance wih 1% [NEAAL,

3

o

atps:iwwwapps emnred. state.nm,us/OCTD/OCDPernittn g Report/CHAAAC I AR portas,.. 27270017



As the operatar of record of wells in New Mexico, BRECK OPERATING CORF agrees I the iollawir g
statemnents:

1.

L]

oo

ht ps:!/wwwz«.ppa.cmm'ci.statc.mm.us/OCD/OCDPenrrmi.r;g.-‘fftc:;sm't!(? HO3IA/CI04AReportias,., 2/27/2(12

Fam respansible for enswing that the wells aru related facilities comply with applicable statut s and
rutes, anc am responsible for all requlatory flings wit the GCD. | am responsibie for knnwing il
applicable statutes and rules, not just the rules referenced in this list. | undarstand that the OC 's
rules are available on the OCD website under “Riles.” and that the Waier Quatity Contral
Commissian rules are available on the OCD webiste on the “Publications” paga.

[understanc that if | acquire wells from anotier cperaior the OCD must approve the operator chenge
befure | begin operaling those wells, See 19,13 2 9.5 NMAC, | understand that if | ACQUIrE We £ 0°
facilities subject lo a compliance order addressing nactive wells or envirenmanta: cleanup, be ore the
OGL> will approve the operator change it may :euire e to enter inle an enforce sble agraany oo
refurn those wells to compliance. See 19.15.8.9 C{Z) NMAC.

Fmust file a mondhly C-115 report showing pro-iction for each nen-pivgued well completion ft r which
the OCO has approved an allowable and authorizalion tc transpord, and injection for ezch inje tor
well, See 19.15.7.24 NMAC. | understand that the OCD may cance! my authority to fransport t vm or
inject into all the wells | operate if | fail fo file C-115 reports. See 19.15.7.24.C NMAC.

I understand that New Mexico requires wells that have been inaclive for certain time periods o be
nlugyed or placed on approved temporary abandonment. See 19.15.25.8 NMAC. | understanc the
requirements for plugging and approved temporary abandonment in 18.15.25 NMAC. | undere land
nat | can check ry compiiance with the basic requirements of 19.15.25.8 NMAG by using the
“Inactive Well List" on OCD's website.

tmust keep current with financial assurances for well plugging. I understand *hat New Mexico
requires each state or fee well that has been inactive for more than two years and has not been
plugged and released to be cavered by a singi=-wel financial assurance, even if the well is als o
covered by a blanket financial assurance and aver if the weil is on approved temporary abanc snment
status. See 19.15.8.9.C NMAC. | understand [iat | can check my compliance with the single-v el
financial assurance requirement by using the *'nactive Well Additicral Financial Assurance Re port”
on the JCD's wabsite,

Fam responsible for reporting refeases as defined bv 19 15,26 NMAC. | understand the OCD 1 ill 1ok
to me as the uperator of record to take corrective action for releases at my wells and related cilities,
including releases that occurred before | becaie aperator of record.

thav read 19.15,5.5 NMAC, commonly known as "Part 5.9, and understand that fo be ir
compliance with ifs requirements t must have the aporopriate financial assurances in place, comply
with orders requiring corrective action, pay peraitiss assessed by the counls or agreed to by me in a
settiement agreement, and not have too many wel's out of compiiance with the inactive well v e
(19.15.25.8 NMAC). If  am in violalion of Part 5.9, | may not be allowed to drid. acquire or pro¢ B
any sdditional wells, and will.not be able fo chtain any new injection permits. See 19.15.16.19 AMAC,
19.15.26.8 NMAC, 16,15.8.9 NMAC and 19.15.94 10 NMAC. If | am in violation of Part 5.6 the OCch
may, after nofice and hearing, revoke my existing iniection permits. Sae 19.15.26.8 NMAC

For injection wells, | understand that | must report reection on my monthly C-115 report and i 1st
operate my wells in compliance with 19,15 26 NMAC and the terms of my ineciion permit. |
understand that | must conduct mechanical intzgrity tests on my injection wells at least once e fery
five years. See 19.15.26.11 NMAC, | understand that wheis there is a continuous one-year per od of
non-injection into all wells in an injection or sterage project or into a saltwater disposal weli or « pecial
purpese injection well, authority for that injection autornatically terminates. See 19.15.25.12 NHAC. |
urderstand that if | transfer operalion of an irjection wel fo another aperator, the CCD must aprove
the transfer of authority to inject, and the OCD rmay 1GUTe me o demanstrate the weil's mect anical
integnty prior to approving that fransfer. See 19.15.26.15 NMAC.




IadBE3 GG

G "5 8o SRR P

S lam responsible for providing the OCD wiih my cunent address of record and emargency cor lact
information, end [ am responsible for updating tn2 infarmation when it changes. See 19.18.9.1C
NMAC. tunderstand that | can update that information on the OC's website under “Electrani

Parmitting.”

10. If | transfer wali operations to another operator, the OCD must approve fe change before the nev;
cperalor can bagin operations. See 19.15.9.2.5 NMAC. | remain responsible tor the weils and rafz lad
facilities and alf retated regulatory filings untl the QCD approves the operator change. | under tan:
that ihe: transfer wili not relieve me of responsiiiity or liaility for any act or omission whiss o mrrsg

write | cperated the wells and related facilifies

Previous Qpzrator

Signature: _\A\; Do D&&X\(

New Operator

¥
Signature: guﬁu ) __/_m

Printed 8 l Printed
Name: m: i/\f. &’ i \ Aol ey Name:
Thle: (2 (L Title:

Date:  _7..2 -,/ ZPhone; 5~ 7S Dete:

Ernie lnderwaood

District Engineer

03-01-13 Phone:__254-539- 3335

NMOCD Approval

Electronic Signature: Paul Kautz, District 1

Date: March 05, 2013

httpsi//wwwapps.emnrd. state.nm.us/OCI/QOCDPermitii ng/Ruport/C104A/CL04AReport.as... 2/27/2013



