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Change of Operator
Previous Operator information New Operator information
Efecive  [Efiecive onthe dale of aoprowe! bythe OCO |
OGRIC: 270320 OGRID. 1 1 9305 V
Name: ENDURANCE RESOURCES LLC Narme: RAY WESTALL OPERATING, INC.
Addrew 15455 Dallas Patkway Addre P.O.Boxd4
_Suite 800 ‘
City, State, 2ip:  Addison. TX75234 Cty.Sww.  Loco Hilis, NM183256

i hareby cartify that the rules of the Oif Consenation Division have been complied with and mlgm information on this form and the certified

list of wells is frue to the best of my knowledge and baliet, :
Additionally, by signing balow. RAY WESTALL OPERATING, INC. certifies thatithas read and understands the following synopsis of

applicable rutes.
PREVIOUS OPERATOR ceriifies that ail balow-gradie tanke cons tucled and instalied prior o June 18, 2008 aasociated with the selected
wells being trsnsfrred are either (1) in complignce with 19.15.17 NMAT, (2) tawe been cosed pumuantto 19.15.17.13 NMAC or (3} hawe

bean relrofitied to comply with Paragraphs 1 through 4 of 19.15.17.11(4 NMAG.
RAY WESTALL OPERATING, INC. understands that the OCD's approval of this operator change!

1. constiutes approval of the ransfar of the permitfor any permitied pit, Balow-grade tankior closed-loop System 2ssaciated wih the

selected wells; and
2. constitutes approval of the transfer of any below-rade anks consirucied and installed prior to Juns 16, 2008 sssociated with tha
seieced wells, regardiess of whether the transleror has disclionad the existence of hosa balew-grade tanks to the tansferss or to the

0OCD, and regardiess ol whather the pelow-grade tanks an in compliance with 19.15.47 NMAC,



Apr 09 2014 O135PM HP Fax page 2

As the operator of record of wells in New Maxico, RAY WESTALL OPERATING, INC. agrees 1o tha following stalements:

1. } am respansible for ensuring that the wells and related facilities comply with applicable statutes and rules, and am respansible for all
reguiatory filings with the OCD. | am responsible for knowing ail applicable statutes arnid rules, not just the rules referencad in this list.
| understand thatthe OCD's rules are aumiiabie on the OCD website undsr "Rulea,” ang that the Water Quality Cantrol Commiasian
rules are avaitable on the OCD website on tha “Publications” page. :

2. lunderstand thatif | acjuire wells from another aperator, the OCD must approwe the operaior change before | begin oparating Moss
wells. See 10.15.9.9.8 NMAC. | understand that it acquica walls of facilifes subsect to a complience orger addresaing inactive walls
¢ environmenta cleanup, bafora e OCO will approve the operator change it may require me to enter inid an anforceable sgresment
to retutn tose welie fo complianca. See 19.15.9.9.C(2) NMAC. ‘

3. Imuntfils a monmhly G-115 report shawing production tor sach non-plugged well complation for which the OCD has approved an
allowabtle and authorization to transport, and injection for each injection well. Ses 15,157 24 NMAC. { understand that the OCD may
cancel my authotity 10 transport kom or inject into all the wells | operate if { 3il to file C-115 repons. See 15.15.7 24.C NMAC,

4. Tunderstang that New Mexico requires welis that have been insclive for certain time pariods to be plugged or placed on approwed
temporary abandonment. See 19.15.25.8 NMAC. | understand the requitemants for plugging and approved emporary abandonment in
16.15.25 NMAC. | understand that [ can check my compliance with the basic requirsments of 19.15.25.8 NMAG by using the "inacive
Well List" on OCD's website. :

5. 1 mustkeep cutrent with financial assurancas for well plugging. | understand that New Mexice requires each stais or fes well thathss
beeninactive for more han two years and has not been plugged and released to be cavered by a singie-well inancial assurancs,
even fthe wall is alzo covared by a blanket financial assurance and evan if the well is 60 approved lemporary abandonment status,
See 19.15.8.9.C NMAC. { understand that | can check my compliance with tha single-wsll financial assurance requirsment by using
the "Inactve Wel Additional Financial Assurance Report” on the OCDY's wabsite. :

8. | am respansible for reporting relsases as dafined by 18.15.28 NMAC. | understand the OCD will ook 1o ma as the operator of racard
1 take corrective action for releases at mywelis and rstated facilities, including refeases that otcurrad butors t hecame operator of
record. :

7. thave read 19.15.5.8 NMAG, commonly knawn as “Part 5.9, and understand that la ba |n comptiancs with its requirements I must
have the appropriate financial essurances in place, comply with orders requiring corractive actian, pay penaities assessed bythe
courts or agreed to bymae in & sefiiement agreement, and not have toc many weils outéfcomplhnea with the inactive well rule
{19.16.25.8 NMAC). [t am in viclation of Peat . ¢, 1me 2l il agquirn guce 30y adgibonal wells. and Wik

i1 Al

YO o 3 the X fe % 83 revoie my axsting inject ey its, St A

8. Forinjection welis, | understand that| must reportinjsction on mymonihly C-115 repertiand must operale my welis in cpmphanoa with
19.15.28 NMAC and the terms of my injection pamit. understand that musiconduct mechanical integrily lasts on mym]u?ﬁon wolls
atieastonce every fve yaars. Ses 19.15.26.11 NMAC. | understand that when thete is a:coninuous one-ysar period of non-injection
into alf wells in an injaction or storage project or into a saliwater disposal well or speu’gi purpose injection well, autharity for that
injection automaticatly lerminates. See 19.15.28.12 NMAC. | undarstand thal if} transfer operation of an injaction well mtaﬂnmor‘ )
operator, the OCD mustapprove the transfer of sutharity to inject, and the OCD may reglire me o demonstrete the well's mechanical
‘ntagri of to roving that transfer. See 19.15.26.16 NMAC. : .

9. éa:\g?:y;::nsibl:p :r prggding the OCD with mycument sddress of record and emargency ccnudinfomq&an. anq lam nspcng?lo
for updating that information when it changes. See 18.16.98.C NWAC. | understand hat | can updats that information on ha OCD's
wabsite under “Electronic Permitting.”

10. i transfer well operations © anomgt operatar, the OCD must approve the change bafare the new opqmﬁnf can begin operatons, sl::
19.15.9.9.8 NMAC. I remain responsible for the wells and ralated facifites and all related regulatory filings unilt!\a oco c;ppros;:d
aperator change. | understand that the transfec witl not retieve me of responsibility of llaptmy for any act or omisaion which accu
while | operated the wells and relatad facilities.
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Permit 180098

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: May 12, 2014 ‘




District |

1825 N. French Dr., Hobbs, MM 88240
Pheone:{(575) 393-6161 Fax:(575) 3930720
District Il

811 5. First 5t., Artesia, NM 88210
Phone{57E5) T48-1283 Fax.{B75) T48-9720
District Il

1000 Rio Brazos Rd., Aztec, MM 27410
Fhone:{(505) 334-6178 Fax:(505) 334-8170
District IV

1220 5. 5t Francis Dr., Santa Fe, NM 87505
Phone:{505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 180085

CHANGEOQOP COMMENTS
Operator: OGRID:
ENDURANCE RESOURCES LLC 270329
15455 Dallas Parkway Permit Number:
Addison, TX 75234 180095
Permit Type:
ChangeQp
Comments
Created By Comment Comment Date
DEGALLEGDS Additional Bonding required for API: 30-015-21036 59,518 4/10/2014
DEGALLEGOS 41002014




