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Previous Operator Information New Operator Information
Effostva | Effeclive on the dals of appraval by lhe OCD ]
OGRID: 120246 OGRID: 286265
Nama: BRUCE A WILBANKS COMPANY Name: COBALT OPERATING, LLC
Addrass: 606 N. BIG SPRING Address: 3001 N. Big Spring
SUITE 600 sulle 207
Clty, State, Zip: ~ MIDLAND . TX 79701 oiy.sae.  Midland, TX 78705

I hereby certify that tha rules of the OIl Gonaervation Divislont have besn complied with and that the Informatlon on this form
and Lhe cerlified list of wells Is true Lo the best of my knowledgs and belief,

Additionally, by signing below, COBALT OPERATING, LLC cerlifica [hat It has read and underetands the following synopsis of

applicable rules.

PREVIOUS OPERATOR cenlfies fhal all below-grade (anks constrycted and Installad prior fo June 18, 2008 assoclated with
_-Me-salected-wallsbaing-tmnsrarradare»eithar-(i)-in-oomplianca-vdlh-19.15.1T-NMAC.A(2).havebaen.clnsed.pursuant lo_ _.

18.18.17.12 NMAC or (3) have been relrofitied to comply with Paragraphs 1 thraugh 4 of 19.15.17.11(l) NMAC.

COBALT OPERATING, LLC underalands hat the OCDYs approval of this operator change:

1. constilutes approval of the lransfer of the permft for any permitted pi, below-grade lank or Glosed-loop syslem
asgociated with the selaciad wells; and

2. constlutes approval of the franafer of any befow-grade tank constructad and installed prior to June 18, 2008
asgaclaled with the selected wella, regardless of whether the lranafarer has diselosed the existenca of those below-
grade lanks Lo Lhe transfares or ko the OCD, and regardless of whelher the below-grade tanks are [n compllence with
19.16.17 NMAC.
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As Ihe operalor of record of wells in New Mexico, COBALT OPERATING, LLC agrees 1o lhe following slatements:

1. 1 am responsible for ensuring thal the welle and refated facilitles comply wilh applicable sislutes and nules, and am
respeonsible for all reguiatory fings with the OCD. | am responsible for knowing all applicable stalutes and rules, not
just the rules refarenced in this lisl. | understand thal the OCD's rules are avallable on the QCD website under *Rules,”
and that the Water Qualily Conlrol Commission rules are avallabla on the OCD webslte on ihe *Publicalfons” page,

2. lundersiand that if | acquire wells from another operalor, the OCD must approve the operator change before | begin
operaling those wells. See 16.15.9.0.B NMAC. | understand that If | acqulre wells or facilities subject lo compllance
ordor addressing Inactive wells or environmental cleanup, before the OCD will approve the operalor change It may
raquire me 10 enter Into an enforceable agreement to retum those wells to complianca. Sse 9.15.9.9.C(2) NMAC,

3. | muet file a monthly G-118 report showing produciion for each non-plugged well completion for which the OCD has
approved an allowable and authorization lo lransport, and injection for each Injactfon wall. Sea 19.16.7.24 NMAC. |
understand that the OCD may eaneal my euthorlty lo transport from or inject into afl 1he walle | operata IF | fall to file C-
116 reporls. See 19.15.7.24.C NMAC,

4. Jundersland that New Mexico requires wells thal hava been lnactive for cerlaln time pariods to be plugged or placed
on approved lemparary abandonment. See 19.156.25.8 NMAC. | understand tha requirements for plugging and
approved temporary abandonment In 19,15.25 NMAC. | understand Lhat | can check my compliance with (he bestc
requiremenis of 19.15.26.8 NMAC by using the "Inaclive Well List an OCD's websile.

6. | musl keep curent with financial asgurancas for well plugging, | undersland ihat New Mexico raquires each slale or
fes well that hag been inactive for more than two yaars and has not been plugged and relaased to be coverad bya
single-well financlal assurance, even if the well Is also covared bnla blankel financial assurance and even If the well Is
on approved temporary abandonment stalus. See 19.15.8.9.C NMAC. | undersland that { can check my compliance
with the gingle-well financlal assurance requirement by using the Inaclive Well Additional Financial Assuranca Repor”
on the OCD's wabsile,

8. 1am responslbla for reporling rélaasss as defined by 19.16.20 NMAC. | understand the OCD wlll look to me s5 the
operalor of record to take corrective acllon for releases at my wells and rafated facllitles, inciuding releases that
occurred before | became operator of record,

7. | have read 19.16.5.9 NMAC, commonly known as *Pan §.9,” and understand that to be In complianca with Ils

requirements | must have the approprate financlal assurances In place, comply with orders requiing comrective action,

pay penallles assesced by the courte or agraad 1o by me In a setilament agresmen, and nol have too many wells oul
of compliance with the [nactive well rute (10,15.25,8 NMAG), lowed lo

diill, agquire or prod Add Bl wells_and will not be ahis lo oblain any new inlsction perm ge 19.16.18,18

NMAG, 19.15.76,8 NMAC, 19,16.8.9 NMAC and 18,15,14,10 NMAGC, I | am In violation of Part 5.9 the QCD may, after
.10 NOSI] - RO Y ST N Bt . d H5 19.10.20.0 NMAC

8. For Injaction wells, | undersland that I must repor injection on my monihly C-145 report snd must oparate my welis in

compllanca with 19.16.26 NMAC and the terms of my Injection permit. | understand that | must conduct mechanical

Integrily lesls on my Injection wells al least once every five years, Sea 19,16.26.11 NMAG. | undsrstand that when

there [a a continuous one-year period of non-Infeclon Into &l welis In an Injection er storage project or into a saliwaler

disposal well or special purpose Infection well, authority for that Injection automatically terminales, See 19.15,28,12

NMAC. | understand that If I transfer oparalion of an Injaction well to another operator, the OCD musl approva the

tranefer of authorily to inject, and the OCD may require me lo demonstrale the well's mechanteal Integrity priar fo

approving that transfler. Sea 19.15.26.15 NMAC.

1 am reapansible for providing tha OCD with my current address of recard and emergency contact informalion, and |

&n responsible for updating Ihat Information when It changes, See 18,15.9,8.C NMAC, | undersiand that | can update

that informatlon on Lhe OCD's website under *Elecironic Pamitiing.”

10. If 1 transfer well operations lo anolher oparator, the OCD must approve the change before tha new operalor can begin
operalions. See 18.16.8.9.8 NMAC. | remaln responslble for tha walle and releted faclitles and all related regulatory
fiinge unlll tha OCD approves the operaler change. | understand that the lransfer will nol relleve me of responsibillty or
liability for any act or omission which occurred while | operated the walls and relaled facllities.

9
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Permi 174767
NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: September 03, 2014
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Comments

Permit 174767

CHANGEOP COMMENTS
Operator OGRID:
ERUCE A WILBANKS COMPANY 120245
PO Box 763 Permit Number:
Midiand, TX 79701 174767
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




