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Change of Operator
Previous Operator information New Operater information

Efecive Date: [ Effeclive on the date of approval by the OCD ]
OGRID: 20089 OGRID: 70776
Name: SMITH & MARRS INC Name; TACTICAL OIL & GAS, LLC
Mtress: P.0.BOX 883 _  Addess P.0. Box 12874
Ciy, State, Zi: ~ KERMIT, TX 79745 Clty, Stte, Zy:  Odessa, TX 75768

| hereby certify that the ndes of the O Conservation Division have been complied with and that the information on fhis form and tha certified st
of wedls it trua 1o the best of my knowledge and befief,

Addltionally, by signing belew, TAGTICAL OIL & GAS, LG cartifies that it has read and underatands the followirg synopsis of applicable nites.

PREVIOUS OPERATOR certifies that gl below-grade tanks constructed and installad prior 1o June 16, 2008 associated with the selecled wells
haing transferred aro elther (1) i compilance with 19.15.17 NMAC, (2) have been closad pursuan io 19.15.17.43 NMAC or (3) have been
retrofitied to comply with Paragraphs 1 through 4 of 18.15.17.11(1) NMAC,

TACTICAL OiL & GAS, LLC understands that the OCD's approval of this oparator chengal
1. constitutes approval of the transfer of the permit-for any permitied pit, below-grade 1ank or closed-loop sysiem associated with the
selacted wells; and
2. constuies approvel af the transfar of any below-grade tanks constructed and instaled prior o Juna 16, 2008 associated with the
selacted wells, regardiess of whether the transferor has disclosed the existence of those below-grade lanks lo the transfarse of to the
OCD, and regardiess of whether the below-grads tanks are in compliance with 19.15,17 NMAC.
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«s the cperator of recond of wels In New Mexico, TACTICAL OIL & GAS, LLC agrees 1o the following stalaments!

4, Iam rasponsible for ensuring that the wells and telated faclliies comply with applicabla stalul d rules
reguiatory with the OCD. | am responaite for knova ply with app! slalutes an , and am responsile for all
Rings P ng all applicable statutes and (uios, not Just the rides referenced in this list. |
undersiand that the: OCD's rules are avaitable on the OCD website under "Rules,” and hat the Ws]ter Quality Control Commission :ules

are avallabla on the OCD wobsite on the *Publications® page.

2. understand that If 1 acquire wells from anothor operater, the OCD must & i
) s pprove the operaior change before | begin operating those
wﬁn&'m&iiﬁf NMAC. | understand that if § aczuire wells or facilities subject to 2 compliance order addrassing inactiva wells of
em p. before the OCD will approve the operator change it may require me to enter into an enforceable agreement 1o

return those welis to compliance, See 19.15.9.9.C(2) NMAC.

3. Imust file a monthly C-116 report showing production for each
¢ non-plugged well complation for which the OGD has approved an
allowable and authorization to transpart, and injection for each injection welk. See 18.15.7.24 NMAC,  understand thal the OCD may

cancel my authorly to transport from or inject into alt the wels | oparate if fai 10 fde C-115 reports. See 19.15.7.24.C NMAC,

4, [understand that New Mexico requiras watis thal have been inactive for cerlsin time periods o ba
plugged or placed on approved
%ﬂmy oy aban bandonment, See 19.15.25.8 NMAC. | understand the requirements for plugging and approved lemporary abandonmentin
3 . | understard that | can check my compliance with the basic sequirements of 19.1 5.25.8 NMAC by using the "Inactive

Well List” on OCE's website,

5. | must keep current with financial assurances for well pluggin i i
g. | understand that New Mexica requires each state or fea well that has
bean Inacive for more than two years and has not been plugged and relegsed to be covered by a single-well finandil assurance, evenf
the well is also covered by a blanket financial assurance and even i the well is on approved temporary abandonment status, See
19.15.8.9.C NMAC. | understand that  can check my compliance with the single-wefl financial assutance requirement by using the

“nactive Well Additiona! Financlal Assuranca Report” on the QCD's webslie.

6. 1 am responsible for reporting releases as defined by 10.15.29 NMAC. | understand the OCD will laok to me as the operator of record to
take comeciive action for releases at my wells end elated faciiies, including releases that occured before | bacame operalor of record.

7. {have read 15.15.5,.9 NMAC, commeonly known a5 “Part 5.9," and understand that 1o bs in compliance with its requirernents | must have
the appropriate fnanclal assurances in place, comply wilh orders requiring conactive action, pay penalties assessed by the courts of

agreed 1o by me in a settiement agreement, and not have loa many wells out of compliance with the Inactive well rute (19.15.25.
NMAC), Jf | ami in viclation of Pad 5.9, | may nol be aliowed 10 d ). acquire or produce any additional welis, and will not be able
i 18151 15,268 N 1 N Y am in violal

Part 5.8 the OCD may, ster nolice and hear ka 5.8 NMAC

hearing, revoke my existing inlection permits, S20.19,15,26.8 NMAG.,

8. For Injoction wells, | understand that | must raport Injaction on my monthly C-115 report and must operate my wells in compliance with
19.5.26 NMAC and the terms of my Injeclion pemit. | understand that | must conduct machanicat Infegrity tests on my injection wells at
least once every five years, See 10.15.26.11 NMAC. | undaretand that when there is a conlinuous one-year pesiod of non-njecilon nto all
wells in an injection or storage project of into & saltwater disposal well or special- purpose injection wall, authority for that injection
automatically terminates. See 19,15.26.12 NMAC. | understand that if | transfer operation of an injection well to another operator, the
OCD must approve the transfer of authoriy to inject, and the OCD may require me to demonsirate the wel's mechanical Integrily prior to

pproving that transfer. See 19.15.26.15 NMAC.

a
9. | am response for providing the OCD with my current address of record and emergency contact Infosration, and } am respansible for
pdate that information on the OCD's website

updating that informatlon when it changes. See 19.15.9.8.C NMAC. | understand that i canu
under "Electonic Permitting.”

10. If} transfer well cperations to another operator, the 0D must approve the change before the new operaler can begn operations. See
10.45.9.9.8 NMAC. | remain responsitie for the wells and related facilities and all related regulatory filings unfi the OCD approves the

[002/003

operator change, | understand that the transfer will not refieve me of responsibility ar liabifty for any act or amizsion which occurved while

pe!
| operated the wells and reiated facilities.
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NMOCD Approval

Electronic Signature: Randy Dade, District 2
Date: October 22, 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico

Energy, Minerals and Natural Resources
Qil Conservation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

Comments

Permit 211456

CHANGEOP COMMENTS
Operator OGRID:
SMITH & MARRS INC 20939
P.0. BOX 863 Permit Number:
KERMIT, TX 79745 211456
Permit Type:
ChangeCp
Comments

| Created By | Comment

| Comment Date

| SKELLY | Tactical Qil & Gas, LLC will be taking over operations of the Dagger Draw SWD. Please call me with any questions. Sterling Kelly (432) 552-7625. | 10/M5/2015




