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Change of Operator

Previous Operator iInformation New Operator Information
Effective Date: { Effective on the date of approval by the OCD
OGRID: 236760 OGRID: 370507
Name: XOG OPERATING LLC Name: RAZ OIL AND GAS L.L.C
Address: 1801 W. Texas Address: P.O. BOX 1180
Cily, State, Zp:  Midland, TX 78701 City, State, Zip.  EUNICE, NM 88231

| herebry certify that the rules of the QI} Congervation Division ("OCD" have baen comptied with and that the information on this form and the
cerlified list of wells is true to the bast of my knowledge and belief.

Additionalty, by signing below, RAZ OIL AND GAS L.L.C. certifies that it has read and understands the following synopsis of epplicable rules.
PREVIOUS OPERATOR cerfifies that al! below-grade tanks constructed and Instalied prior to June 18, 2008 associated with the selacted weils

being transferred are alther (1) In compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19,15.17.43 NMAC or (3) have been
refrofitted to comply with Paragraphs 1 through 4 of 18,95.17.11()) NMAC.

RAZ Qlt. AND GAS L.L.C. understands that the OCD's approval of this operator change:

1. constitules approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with the
selected wells; and

2. constitutes approval of tha transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with tha
selected wells, regardiess of whether the transferor has disclosed the existence of those below-grade tanks to the transheree of to the
OCD, and regardiess of whether the below-grade tanks ere in compliance with 19.15.17 NMAG.
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As the operaloy of record of wells In New Mexico, RAZ OIL AND GAS L.L.C. agrees to the foflowing statements:

1. Tam responsible for ensuring that the weils and related facilities comply with applicable statutes and rules, and am responglble for all
regulatory fiings with the OCD. ) have familiarized myself with all spplicable stetutes and rules, not just the rulas referanced in this list. |
uncerstand that the OCD's rules (18.15.2-19.15,112 NMAC) and the Water quality Control Commission’s rules (20.6.2-20.8.7 NMAG) are
avaiiable at the New Mexico State Records Center and Archives website (www.nmepr. staie.nm.us).

2. | understand that if | acquire wails from another operatar, the OCD must approve the operator change before | begin operating those
wells, see 16.15.8.9(B) NMAC. ! understand that If | acquire walls or facilities subject to a compliance order addressing inactive wells or
environmental cleanup, bafore the OCD will approve the operator change it may require me to snter inte an enforceable agreement to
return those welis to compliance. Ses 18.15.9.9(C)(2) NMAG,

3. 1 must file @ monthly C-115 report showing production for each non-plugged well compiation for which the OCD has spproved an
sliowable and authorizaiion to tranaport, and injection for each Injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority to transpart from or injact into all the welis | operats if | fail to file C-115 repaits. See 10.15.7.24{C) NMAC.

4. | UNDERSTAND THAT New Mexico requires welis that have been inactive for certain time pedads to be plugged or placed on approved
tsmporary abandonment. See 19.15.25.8 NMAC. | understund the requirements for plugging and approved temporary abandonment in
19.15.25 NMAC. | understand that | can chack my compliance with the baslc reguirements of 10.15.25.8 NMAC by using tha “Inactive
Well List® on OCD’s website.

§. 1 must keep curment with financial sssurances for well plugging. | understand that New Mexico raquires each state or fes well that has
boanMvefornmthanlwoymandhaanotbeanpmggedmdmluudbbomndbyashglﬁmmmdalusumnm.or
blanket plugging finencial assurance for wells in ternporarfly abandoned status, even I the well is also covered by a blanket financial
assurance end even if the weil is on approved temporary abandonment status. See 19,15.8.5(C) NMAC. | undarstand that | can check "
complance with the singla-well financial assuranca requiremant by uaing the “inactive Well Additional Financial Assurance Rapor® on the
OGD's website,

§. t am rasponsible for reporting releases as defined by 19.15.29 NMAC. | understend the OCD will look to me as the opevator of record to
take carrective sction for ralsases at my wells and related facilities, including releases that occurred bafora | became opersior of record.

7. | have read 18.15.5.9 NMAC, commonly kiown as “Rule 5.8" arxl undersiand that 1o be in compllancs with Iis requirements | must have
the approprials financiai assurances in place, comply with ordars requiring corredtive sction, pay penaitics azsessad by the courts or

agread to by me in a setlament agreement, and not have too many wells out of compllance with the inactive well rule (19.15.25.9

NMAC). |f1 am in viclefion of 18 L oW - HUCH § : IO s, anyg wili not be o

R 10 G

5.5.8 NMAC the { ay, gfte jca and hearing, revoke pct] i, Sea 19.15.20.8 NMA
. For injection (or disposal) wells, | acknowledge that [ have rsad and agree to oparate my wells in compllance with 16.15.26 NMAC;., |
acknowiedge that | have read end agree 1o the terms of my Injection permit. | understand that | must report injection volume and Injection
pressure on my monthly C-116 report. | understand that | must conduct mechanical integrity tests on my injection wells at least cnce
every five years. See 19.15.28.11 NMAC. | understand that when there |a & continuous one-year periad of nonrinjection into all wells in m
injection or storage project or info a saltwater disposal well or special purpase {njaction well, guthority for that injection automatically
tarminates. See 16.15.26.12 NMAC. | understand that If i transfer operation of any injection wedl to another operator, the OCD must
approve the transfer or authority ta inject, and the OCD may require me to demonstrate the well's mechanicai integrity prior to approving
that transfer. See 10.15.28.15 NMAC.

9. 1am reaponsible for providing the OCD with my current address of record and emergency contact information, and | am respansible for
updating that information when it changes. See 19.15.9.8.C NMAC. | understand that | can update that information on the OCD's webslte
under "Elsctronic Permitting.”

10. if | transfer well opsnationa to another operator, the OCD must approve the change before the new operator can bagin operations. Sea
18.15.9.68(B) NMAC. ) remain responsible for the wells and related fadiiities and sil related regulaiory fiings until the OCD approves tha
opanator change. | undaretand that the transfer wili not reliove me of responsibillly or liabllity for any act or omission which occurred white
| operated tva wells and relaiad faclities,
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Charlie Rudd

President

Tila:

Printed Name: ? ﬁf} jf w
Ot ,/ e, Pt

Phone: 432-683-3171 Date: /2/ Zéf prone: S/ S-FTPT 257

NMOCD Approval

Electronic Signature: Paul Kautz, District 1

Date: December 11, 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505

Phone:{505) 478-2470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 213012

CHANGEOP COMMENTS
Operator OGRID:
XOG OPERATING LLC 236790
1801 W. Texas Permit Mumber:
Midland, TX 79701 213019
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




