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811 S. Flrst St., Adesla, NM 83210
g@m;e_:(ﬁ:iﬂ 7481283 Fax:(575) 748-9720 Resources

ISIHC
1000 Rio B Rd., Azlec, N B7410 H 1 niet
p,;oﬁ(g’t.,if;g:,ﬁm;?ﬁos, o Oil Conservation Division
D I -
oy Dr,, Santa Fe, NM 87505 1220 S. St Francis Dr.

Phone:(505) 476-3470 Fax:(505) 476-3452 Santa Fe, NM 87505
Change of Operator

Previous Operator Information New Opserator Information
Effective Date: [ Effective on the date of approval by the OCD |
QGRID: 217817 OGRID: 150162
Name: CONOCOPHILLIPS COMPANY Name: ROBERT L BAYLESS PRODUCER LLC
Address; 3401 E. 30th Street Address: 2700 Farmington Ave, Suite F1
' P.O, BOX 168
City, State, Zip:  Farmington, NiM 87402 City, Stale, Zlp:  Farmington, MM 87499

I hereby certify that the rules of the Oil Conservation Division ("OCD") have been compliad with and that the information on this form and the
certified list of wells is true to the best of my knowledge and belief.

Additionally, by signing below, ROBERT L BAYLESS PRODUCER LLC certifies that it has read and understands the following synopsis of
applicable rufes.

PREVIOUS OPERATOR cettifies that all below-grade tanks constructed and installad prior 1o June 16, 2008 associated with the selected wells
being transferred are eilher {1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13 NMAC or (3) have been
retrofifted to comply with Paragraphs 1 through 4 of 19.15.17.11([) NMAG.

ROBERT L BAYLESS PRODUGER LLC understands that the OCD's approval of this operator change:

1. conslitutes approval of the transfer of ihe permit for any permitted pit, below-grade {ank or closed-loop system associated wilh the
selected wells; and

2. constllutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with the
selecled wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks to the transferee or to the
QCD, and regardless of whethar the below-grade tanks are in compliance with 19.15.17 NMAC.
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As the operator of record of wells in New Mexico, ROBERT L BAYLESS PRODUCER LLC agrees to the following slatements:

1.

10.

1 am responsible for ensuring that the wells and relaled facilities comply with applicable statutes and rules, and am responsible for all
regufatory filings with the OCD. | have famlliarized myself with all applicable statutes and rules, not just the rules referencad In this list. |
understand that the QCD's rules (19.15.2-18.156.112 NMAC} and the Waler quality Control Commission's rules (20.6.2-20.6.7 NMAC) are
available at the New Mexlco State Records Center and Archives websile (www.nmcpr.state.nm.us).

.l understand that if | acquire wells from another eparator, the OCD must approve the aparator change before | begin operaling those

wells, see 19,15,9.9(8) NMAC. | understand that if | acquire wells or facilities subject to a compliance order addressing inaclive wells or
envirenmental cleanup, before the OCD will approve the operator change it may require me to enter into an enforceable agreement to
return those wells 1o compllance. See 19.15.9.9{C)(2) NMAC.,

. | must file 8 monthly C-115 report showing production for each non-plugged well completion for which the QCD has approved an

allowable and authorization to iransport, and injection for each injection well. See 19.15.7.24 NMAC. | understand 1hal the OCD may
cancef my authonly la transporl from or inject into all the wells 1 operate if | fail to file C-115 reports. See 19.15.7.24(C) NMAC.

. FUNDERSTAND THAT New Mexico requires wells that have been inaclive for certain flme periods te be plugged or placed on approved

temporary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved temporary abandonment in
19,15.25 NMAC. | understand that { can check my compliance wilh the basic reguirements of 19.15.25.8 NMAC by using the “Inactive
Well List" on OCD's website,

. | must keep current with financial assurances for well plugglng. ! understand that New Mexigo requires each state or fee well that has

been Inactive for mera than two years and has not been plugged and released o be covered by a single-wel! financial assurance, or
blankel plugging financial assurance for wells in temporarily abandoned status, even if the well is also covered by a blanket financial
assurance and even If the well is on approved temporary abandonment status, See 19,15,8.9{C) NMAC, | understand that | can check my
compliance with the single-well financial assurance requirement by using the "Inactive Wall Additional Financial Assurance Reparl” on the
OCD's website.

. Fam responsible for reperting releases as defined by 19.15.28 NMAC. | understand the OCD wili look to me as the operator of record to

take comeclive aclion for releases at my wells and related facilities, including releases ihat occurred before | became operator of record.

. I'hava read 19.15.5.9 NMAC, commonly known as "Rule 5.9" and understand that to be in compliance with its requirements | must have

lhe appropriate financlal assurances in place, comply with orders requiring corective action, pay penaillies assessed by the courts or
agreed to by me in a seltlement agreement, and nol have too many wetls out of compliance with the Inactive well rule (19.15.25.8
NMAC). If | am in violation of 19.15.5.9 NMAG, | may not be allowed to drill, acguire or preduce any additional wells, and will not be able
1o obtain any new Injection permils, See 19.15.16.19 NMAC, 19.15.26.8 NMAC, 19.15.9.9 NMAC and 16.15.14.10 NMAGC, If | am in
violation of 19.15.5.9 NMAC the OCD may, after nolice and hearing, revoke my existing injeclion permits. See 19.15.26.8 NMAC.

. For injection {or disposal) wellg, | ackncwledge that ! have read and agree to operate my wells in complianca with 19.15.26 NMAC. |

acknowledge that [ have read and agree lo ihe terms of my injeclicn permit. | understand that 1 must report injection velume and injection
pressure on my monthly C-118 report. | understand that | must condust mechanical integrity tests on my injection wells at least once
every five years. Sea 19,15.26.11 NMAG. | understand that when there Is a conlinucus one-year periad of non-injeclion inte all wells in an
injection or storage project or into a saltwater disposal well or special purpose injectlon well, authority for that Injection automalicalty
terminates, See 19.15.26.12 NMAC. | understand that if | transfer operation of any injection well to anolher operalor, the OCD must
approve the fransfer or aulhority to injedt, and the OCD may require me to demonstrate the well's mechanical integrity prior to approving
that transfer. See 19.15.26.15 NMAC.

.} am responsible for providing the OCD with my current address cf record and emergency contact informaticn, and | am responstble for

updafing that informalion when it changes. See 19.15.9.8.C NMAC. | understand that | can update that information on the OCD's website
under “Electranic Permltting.”

if | transfer well operations to another operator, the OCD must approve the change before the new operator can begin operations. See
16.15.8.9(B) NMAC. [ remain responsible for the wells and related fecilities and all related regulatory filings until the OCD approves the
operafor change, | understand that the transfer will not relieve me of responsibility or liability for any act or omission which occurred while
1 operated the wells and related facililies.
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Previous Openﬁbw M New Cperator
Signature; b / / >4 (?%/,{Md Slgnature; % p /f /d..__

Printed Name: D@U_,] £ L . B/ LEs5 Printed Name: \iDI’LrL D Th() aa |
e KA UATORY  TEANCHK) e dsction _and Ascet Mange
Date: 3 /7 //d' Phone: 35&35‘13&4-?/04— Date; 3( EZ.LDIG Phone: S0t B¢ ).6.!-?
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OCD Permitting

District [

1625 N. Franch Dr,, Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 393.0720
istrict I

811 8. First St., Arlesla, NM 86210

Phone:(575) 748-1283 Fax:{575) 748-9720

District

1000 Rio Brazos Rd., Azlec, NM 87410

Phone;(505) 334-6178 Fax;{505) 334-6170

District IV

1220 8. 51 Francis Dr., Santa Fe, NM 87305

Phone:(505) 476-3470 Fax: {505} 476-3462

State of New Mexico

Energy, Minerals and Natural

Resources

Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 1 of 1

Wells Selected for Transfer

Permit 217547

Parmlt Status: DRAFT

Wells Selected for Transfer
Fram; GRID;
CONOCOPHILLIPS COMPANY 217817
To: OGRID:
ROBERT L BAYLESS PRODUCER LLC 150182
QCD Disfrict: Aztec
Property | Well Lease| ULSTR OCD | APT Well | Pool Poal Name Last Additlonal
Type Unil Type| IO Prodlinj Bonding
31580 | MUDGE FEDERAL N 2-30-26N-11W| E 30-045-33271 |G |1 71629 BASIN FRUITLAND 011158 0
#OD1E COAL (GAS)
Total Additional bond o
NMOCD Approval
Electronic Signature: Charlie Perrin, District 3
Date: May 05, 2016
hiths lararranng emnrd state nm s/OCTVOCDParmitting/Renart/C104A/C 104 ASelectedW . 3/3/2014




District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 217547

CHANGEOP COMMENTS

Operator: OGRID:

CONOCOPHILLIPS COMPANY 217817

3401 E. 30th Sireet Parmit Mumber

Farmington, NM 87402 217547

Permit Type:
ChangeCp
Comments

Created By Comment Comment Date
helentrujillo Robert L. Bayless, Producer is taking over this well effective 02/2016. Well is currently S1. 3312016
degallegos In violation of Rule 5.9 - 8 inactive wells 232016
degallegos In violation of Rule 5.9 - 8 inactive wells 31232016
ahvermersch BLM approval provided by Bayless on 5/5/16 ok for approval 5/5/2016




