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State of New Mexico Phtiet
Energy, Minerals and Natural Pernt 281475

Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previous Operator Information New Operator information
Ettclive Date: [ Elfactive on the Gate of approval by the OCD ]
OGRD: 281444 OGRID: 204619
Name: DIAMOND S ENERGY COMPANY Nams: M&M ENERGY, LLC
Addass: 6608 Bryant Irvin Road Addvess 2400 Elia Lee Lane

City, State, Zp: Fort Worth, TX 76132

City. State, Zp:  Houston, TX 77019

1 hereby certify ihat the rules of the Oil Conservation Division (“OCD") have peen complied with and that the information on this form and the
certified list of wels is trua lo he bast of my knowledge and beliet.
Additionally, by signing below, M&M ENERGY, LLC certifles that it has read and understands the loflowing synopsis of applicable rules.

PREVIOUS OPERATOR certiis that all below-grads tanks contructed and installad prior Lo June 16, 2008 associated with the selectad wells
being transerred are ekher (1) in compliance with 19.15.17 NMAG, (2) have been closed pursuant to 19.15.17.13 NMAC or {3) have been
relrofitied to comply with Paragraphs 1 itvough 4 of 19.15.17.11(1) NMAC.

M&M ENERGY, LLG undersiands thal the OCD's approval of this operalor change:
1. constiules approval of the transter of the permil Kor any permitted pil, below-grade lank or closed-loop system assaciated wilh the

selected wells; and

2. canstilutes approval of the lransfer of any below-grade tanks construcled and instalied prior to June 16, 2008 associated with the
selected walls, regardless of whether the lransferor has disciosed the existence of those below-grade tanis 1o the transteree or to the
OCD, and regardiess of whelher the balow-grade tanks are in compliance with 18.15.17 NMAC.
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As the operator of record of wells in New Mexico, M&M ENERGY, LLC agrees to the follawing statements:

1.t am responsioie for ensuring that the wells and relaled facilities comply with applicable statules and vules, and am respnsible for ail
regulatory filings with the OCD. 1 have familiarized myself with all applicable statutes and rulss, not just the rules referenced in this lisl. |
understand thal the OCD's rules (18.15.2-19.15.112 NMAC) and the Water quality Contro! Commission's rules (20.6.2-20.6.7 NMAC) are
avallable at the New Mexico State Recards Center and Archives websile {www.nmcpr.state.nm.us).

2.1 understand that It | acquire wels trom another operator, the OCD must approve the operatos change before | begin operating thase
wells, see 19.15.9.9(5) NMAC.  understand that if | acquire welis of facililies subject to a compliance order addressing inactive wells or
environmental cleanup, before the OCD will approve the operator change it may require me 1o enfer inte an enforcaablo agreement to
return those wells to compliance. See 18.15.9.9(C)(2) NMAC.

3. must file a monthly C-115 report showing production for each non-plugged well complelion for which the GCO has approved an

allowable and authorization to transpat, and injection for each injection well. See 19.15.7.24 NMAC. | understand that the OCD may

cancel my authoriy lo transport from or inject into all the wells | operate if i fail to file C-115 reports. See 19.15.7.24(C) NMAC.
1UNDERSTAND THAT New Maxico requires wells that have been inactive for certain ime periods 1o be plugged of placed on approved
temporary abandonment, See 19.15.25.8 NMAC. | understand the requirements lof plugging and approved temporary abandonment in

19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of 18.15.25.8 NMAC by using the “Inactive

Well List“ on OCD's website.

. 1 must keep ourrent with financial sssurances for well plugging. + understand that New Mexico requires each state o fee well that has
been inactive for more than two years and has not bean plugged and rel 10 be covered by a single-well financial assurance, or
blanket plugging financial assurance for wells in temporarlly abandanad status, even if the well is also coverad by a blanket financial
assurance and even if the well is on approved temporary abandonment status. See 19.15.8.%C) NMAC. | understand that ! can check my
compliance with the singie-well financial assurance requirement by using the “inactive Well Additional Financial Assurance Repor?” on the
OCO's website.

. 1 am responsible for reponting releases as defined by 19.15.28 NMAC. | understand the OCD will Iook to me as the operator of record 1o
take corrective action for releases at my wells and related tacilies, including releases that occurred before | became operator of record.

| have read 19.15.5.9 NMAC, commonly known as “Rule 5.9" and understand thal to be in comptiance with is requirements 1 must have
the appropriate financlat assurances In place, comply with orders requiring carrective action, pay penallies assessed by the courts or
agreed 1o by me in a settiement agreement, and not have 100 many wells out of compliance with the inactive welt rule {19.15.25.8
NMAC). If 1 am in viokalion of 19.15.5.9 NMAC, | may not be aliowed to drill acquira or produce any additional wells, and will ng| be able

in any new injgclion permils, See 19.15.16.19 NMAC, 19.15.26.8 NMAC, 18.15.9.9 NMAC and 18.15.14.10 NMAC, If 1 am in
violation ¢ .5 18y, after notice and hearing, revoke my existing injection permils. See 19.15.26.8 NMAC,

For injection (or disposal) wells, | acknowladge thal | have read and agres to operala my wells in compiance with 19.15.26 NMAG. |

acknowladge thal | have read and agree to the terms of my injection permil, | understand that | must report injection volume and injection

pressure on my monthly C-115 report. | understand that | must conduct machanical integrity tests on my injection wells at least once
every five years. See 19.15.26.11 NMAC. | understand ihat when there Is a conlinuous ane-year period of non-injection into all wells in an
injection or storage project of into a saltwater disposal well of special purpose injeciion well, authority for that injection automatically
terminales. See 19.15.26,12 NMAC. | understand that il | aansfer operalion of any injection well to anather operator, the OCD must
approve the ransfer of authorlty 10 Inject, and the OCO may require me 10 demonstieite the welF's mechanical integfily prior to approving
that ransfer. See 19.15.26.15 NMAC,

9. 1 am rasponsioks Sor providing the OCD with my current address of record and emergency contact information, and | am responsible for
updating that information when it changes. See 19.15.9.8.C NMAC. | undersland that | can update that inlormation on the GCO's website
under “Electronic Permilting."

. | transler well operations to another operator, the OCD must approve the change before the new aperator can begln operations. See
18.15.9.9(B) NMAC.  remain responsible for the wells and relaled facilities ard ali related reguiatory filings until the OCD approves the
operator change. | understand tal the transler will not refieve me of responsibility or liabifity for any act or omission which oceurred while
foperated the wells and reiated facilities.
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NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: April 03, 2017







?Eizsﬁtr:;l:l’:_lmh Dr., Hobbs, NM 88240 State Of New Mexico Comments

Phone:{(575) 303-6161 Fax:(878) 282-0720

Diswtll Energy, Minerals and Natural Resources i i
E?;E;:-{:Slj'lﬁii T48-1283 Fax:(5T5) T42-0720 Qil Conservation Division
Prone (802) 04-5178 Fax (805) 4. 9170 1220 S. St Francis Dr.

FZI!sggc'tStl\lfrsr cis Dr, Santa Fea, MM 87505 Sa nta Fe, NM 37505

Phone:{505) 478-2470 Fax:(505) 476-2462

CHANGEOP COMMENTS
Operator OGRID:

DIAMOND 5 ENERGY COMPANY 201444

6603 Bryant Irvin Road Permit Mumber:

Fort "Worth, TX 76132 231479

Permit Type:
ChangeCp

Comments
| Created By | Comment | Comment Date

| mmcghee | Electronic submission to Change Cperator for the J H Day #1 well, AP 30-025-02309 K-06-225-36E | 212017




