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Rt o e State of New Mexico Rovind ey 18, 2017
Ma e En&rgy, Mi’nemls and Nahlml Permit 244144
Prone (6757401285 Far(378) 1466720 Resources
SR T S 10 Oil Conservation Division
ALY i O, Sama Pt 7508 1220 S. St Francis Dr. NM OIL. CONSERVATION
Phune:(508) 478-3470 Fax:(508) 476-3482 sam Fe m 87505 ARTESIA DISTRICY
3
: : JAN 04 2018
Change of Operator
Previous Operator information New Operator information RECEIVED
52%@% [’E‘ﬂmmmmmpprwawy the OCD ]
OGRID:; 4378 QGRID: 163845
Name: CHI OPERATING INC Name: JKM ENERGY, LLC
Address: P. 0. Box 1799 Address: 28 E Compress Road
City, State, Zip:  Midland, TX 79702 %y State,  Artesin, NM 88210

1 hareby certify that the rules of the Oil Conservation Division ("OCD") have been complied with and that the information on this form
and the certified list of wells is true to the best of my knowledge and belief.

Additionally, by signing below, JKM ENERGY, LLC certifies that it has read and understands the following synopsis of applicable
rules.

PREVIOUS OPERATOR certifias that all below-grade tanks consiructad and installed prior 10 June 18, 2008 associated with the
salacted wells baing transferred are aither (1) In compliance with 18.15.17 NMAC, (2) have been dosod pufwamww 18.17.13
NMAC or (3) have bean retrofitted to comply with Paragraphs 1 through 4 of 15.15.17.11(1) NMAC.

JKM ENERGY, LLC understands that the OCD's approval of this operstor change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with
the selected wells; and

2. constitutes appraval of the transfer of any below-grade tanks constructed and installed prior 10 June 16,2008 associated with
the selacted wells, regardiess of whather the transferor has disclosed the existence of those below-grade tanks to the
transferss or to the OCD, and regardiess of whether the below-grade tanks are in compliance with 19.15.17 NMAC.

hitps://wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Report/C104A/C104AReport.as...  12/1/2017 |



As the operator of record of wells in New Mexico, JKM ENERGY, ucwmmmnm
1. Intteis SE_ 1 am responsible fo ensuing tht the wells and ralated faciles comply with applicable statutes and rules, and

3. dnitials . must file & monthly C-115 report showing production for each nor-piugged well completion for which the OCD
has approved an alfowable and authorization o transport, and injection for each injection well. Seo 18.15.7.24 NMAC. |
understand thet the OCD may mnw!myammmnwﬁmnormmmaumwm operate if | fail to fle C-115
raports. Subsection C of 19.15.7.24 NMAC,

4. Initials lundmtanéihatmngicorsqulmmsamathmbeenim’wsforca«tamimepaﬁodsmhepmmdm
placed in approved temporary abandonment, See 19.15.25.8 NMAC. | understand the requirementa for plugging and approved
temporary abandonmentin 19.15.25 NMAC. | understand that | can check my compliance with the basic requirements of
19.15.25.8 NMAC by using the “Inactive Well List" on OCD's website.

5. Initigls- | must keep current with financial assurances for well plugging. | understand that New Mexico requires sach
state wamfmhnbeemmm&rmorekhaniwnmwhasmtbeenmmmmmsadmbemvmdbya

by usi “inactive Well Additional Financial Assurance Report” on the OCD's website.

B m.::%_ | am responsible for reporting releases as defined by 15.15.29 NMAC..{ understand the OCD will ook o me as
the opeliitor of record to take corrective action for releases at my wells and refated faciiitios, including releases that occurred
befare | operator of record.

7. initials | have read 19.15.5.9 NMAC, commonly known as *Part 6.9, and undarstand that to be in compliance with its
requirements | must have the appropriate financial assurances in place, comply with orders requiring corrective action, pay

mwwmmwwmwmekummmmtamfmhmmmnymm&

intagrity tests on my injection wells at least once every five yesrs. Ses 19, 15,36 11 NMAC. | understand that when there is a
continuous one-year period ofnowirﬂeaiom;inmaﬂmﬂshanin}soﬁonmstovageprnimo:hmaaammrdmw“«e!t or
special purpose injection well, authority for that injection automatically terminates. See 19,15.26.12 NMAC. | understand that if

| ransfer operation of an mmwmm:wimmnmmmmmmmmmw,mm

10. Initials
begin operations. See Subsection B of 19.15.9.9 NMAC. | remain responsible for the welis and related facilities and alf related
regulatory ﬁmmtmmﬁwmmwm I wmmma&matmmhrwmmtmmwmofmpommuy
or Habif mmmmmmmwmmmmmmmmmm.

11, Initials 71 | No person with an interest exceeding 25% in the undersigned company is, or was within the last 5 years, an
officer, diractor, partnar or person with a 25% Of graater intarest in another entity that is not surrently in compliance with

Subse% i 01 19,15.5.9 NMAC.
12. initials 4\ . NMOCD Rule Subsection Eand F of 19.15.16.8 NMAC: An operator shall have 90 days from the effective date
of an operator name chenge to change vmcpemtpc ame on the well sign unless the division grants an extension time, for
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I heraby certify | understand the above. The statements | have made are true and correct and a condition precadent to the Oil
Conservation Division actepting this Change of Operator.

Signature: | A : g f ‘P%&ﬁ L

Prtod ’P&%‘ﬂ/\ CGUM"%' prited Joe K Matt-hews
Tite: KE:C{ n (&J Ory Titl: MC}«%(@} g W embe~
Date: prone: 4 ?L (ﬂggﬁm‘ Date: 1 2-1-2017 prone: SIS /%" 1?5‘/
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NMOCD Approval

Electronic Signature: Raymond Podany, District 2
Date: January 08, 2018




District | H
1625 N. French Dr., Hobbs, NM 88240 State Of NeW MeX|CO
Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Pormit 244144

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

Wells Selected for Transfer

1 Well Selected for Transfer

From: OGRID:
CHI OPERATING INC 4378
To: OGRID:
JKM ENERGY, LLC 163645
OCD District: Artesia (1 Well selected.,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type D

320553 SHUGART WEST 13 FEDERAL #001 F 0-13-18S-30E [¢] 30-015-33577 (6] 56405 SHUGART;BONE SPRING, NORTH




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 244144

CHANGEOP COMMENTS
Operator: OGRID:
CHI OPERATING INC 4378
P. 0. Box 1799 Permit Number:
Midland, TX 79702 244144
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




