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Permll 245805

Previcus Operator Infonnation New Gperator informaton
Eﬁ‘iective l Etfective on the date of approval by the QCD
Date:

OGRID: 4323 OGRID 19958

Name: CHEWVRON U S A INC Name: STEPHENS & JOHNSQN OP 0O

Address: Attn:Parmitting Team Address P O Box 2249

6301 Deavvilie Blvd,

City, State, Zip:  Midland, TX 79706

City, State. Wichita Falls, TX 76308

Zip:

Fherety certify that the rules of the Qil Conservation Division {"OCD") have been complied with and that the infarmation on this form
and the cartified lisl of wels is trua to the best of my knowledge and belief,

Additonally, by signing below, STEPHENS & JOHNSON OP CC certifias that il has read and undersiands the following synopsis of

applicehle rules

PREVIOUS OPERATOR cerlfies that oll balow-grade tanks consiruclad end installad prior to June 16, 2008 associated with the
selecied wells being transferred are ither (%) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13

NMAC or {3) have baen reiraiitted to comply with Paragrephs 1 through 4 of 18.15.17,11(1) NMAC,
BTEPHENS & JOHNSON QP CO understands that the OCD's approval of ths operator change:

1 constilules approval of the transfer of the permit far any permitted pil. bafow-grada 1ank or ciosed-loop systern associated with

the selecled welis; and

2 conslitutes approval of the transker of any below-grade tanks cansiruzied and mnstalled prior to June 18, 2003 associated with
tha selected wells, regardless of whather the transferor has disclosed the existence of those balew-grade tanks fo the
fransferee or fo the OCD, and regardless of whether the below-grade tanks are In complisnce with 19.15.17 NMAG,
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As the operator of record of wells in New Mexico, STEPHENS & JOHNSON OF CC agmes to the following
statomenis:

1

10

. initials

Initizls zgél am responsible for ensuring that the wells and related faciliias comply with applicable statutes and rules. and
am responsible for alt regulatory filings with the OCD. I am responsible for knowing all epplicabie stalutes and rules, not just
the rules rafgrenced in this et | understand that the QUDY's rulas are available on the OCD website undar *Rules,” end that the
Water Quality Conlrol Cormmission rules are avallable on the OCD website on tha "Publications” page,

. Initials | undarstand that | acquire wells from another operator, the OCD musi approve the operator change belore |

begin operating those wells. See Subsaction B of 19.15.8 9 NMAC, | understand that it | acquire wells or facilities subjecl 1o a
compliance order addressing inactive wells or envircnmental cleanup, bafore the OCD will approve the oparator change it may
requira me to enter inta an enforceabls agreement to return these wells to compliance. Sae Paragraph {2) of Subsaclion C of
19.16.9.9 G.

. Initials I must lile a monthly C-115 report showing production for each non-plugged well completion for which the OCD

has approved an allowsabie and authonization lo ransport, end injection for each injection well See 19.15.7.24 NMAC |
understand that the OCD may cancel my autharity 1o transport from of inject inlo all Lhe wells | operale i 1 fail to file G-115

reparts. & ubsaction C of 19.15 7.24 NMAG.
. Inifials } understand that New Mexico requuas wells that have bean inactive far certain time periods to be plugged or

placed in approvad temporary abandonment. See 19.15.25 8 NMAC. | understand the requirements for plugging and approved
femporary abandonment in 19.15.25 NMAC. | understand that | can check my compliance with the basic requiremants of
19 15 238 NMAC by using the "Inactiva Well List" on OC.D's website

. Initial | must keep current with financial assurances far well pluaging. | understand that New Mexico requires each

slate or lee well that has been inactive for more than two years and has not been plugged and released to be covered by a
aingle-well financtal assurance or a “blanket plugging financial assurance for wells in lemporarily sbandoned statuss™, aven if
the well is also covared by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subseclion C of 19.15.8.9 NMAC. | understand thal | can chock my complisnca with tha financial assuranca requirement
by using the “Jhactive Well Additional Financial Asgurance Report® an the OCD's website.

Imatials | am responsible for raporiing releases as defined by 19.15.29 NMAC. | understand the OCD will lock to me as
the aparator of record lo take corrective action for raleases at my wells and retated facilities, including releases that socurred
bafore | bacgme operalor of record

Initialg,~ I'have read 18.15.5.9 NMAC, commanly knawn as “Parl $.9,” and understand Lhat to be in compliance wilh its
Tequirements § must have the appropriate Fnancial assurances in place, comply with orders requiring corrective action, pay
penalties assessed by (he couns or agreed 1o by me in a seltlemen| agreament, and not have foe many watis oul of
compliance with the inaclive well rule (19.15.26.8 NMAC). If | am in violation of fart 5.8, { may not be allowed 1o drill, acquire
or produca any additonal wells, and will not be abla to obtain any new injection permits. See 19.15.16.99 NMAC, 19.15.26.8
NMAC, 19.15.9.9 NMAC and 15.15 14.10 NMAC. If | am in violation of Par1 5.9 tha OCI may, aftar notice and hearing, revoke
my existing injection permits and seek other refie! See 19.15.25.8 NMAC and 19.15.5.10 NMAC.

. tnitlals Forinfection wells, | undersland that | must repont injection on my monthly C-115 report and musi operate my

wells in compliahce with 19 15.26 NMAC and the lerms of my injection permit. | understand that | must conduct mechanical
integrity tests on my injection wells at least once every five years Sse 19.15.26.11 NMAC. | undarstand that when there is 2
cantinuous ane-year pariod of non-injection info alf wells in an injection or storage project of into a salwater disposal well or
special purposs injection well, authority for that injection aulomatically lerminates. See 19.15.26.12 NMAC. Funderstand that if
I teansfar operation of an injeclion well 1o another oparator, the OCD must approve the transfer of authority to inject, and the
OCD may require me to demonsirate the well's mechanical integrity prior fo appraving that tzansfer See 19.15.26 15 NMAG
initials I am respansible for providing the OCD with my current address of record and emergency contacl informatian,
and | am responsibla for updaling thal informalion when it changes. See Subsection C of 19.15.9.8 NMAG. | understand that |
can update thal Information on the QCD's websiwe under *Elsctronic. Permitling ~
Initials If | transfar wall operatians ta ancther operaltor, the OCD must approve the change before the new operator can
hegin o) tons. 568 Subsection 8 of 19 15 9.9 NMAC. | ramain responsihle for the wells and ralated faciliies and all related
regutatory fillings unlil the OCD approves ihe operstor change. | understand that the lranster wili nol refieve me of reaponsibility
or liability fgr any act or omission which occurred while | operaled the wells and related facililies.

_ﬂ_ﬁphlo person wilh an interest exceeding 25% in tha undersigned company Is, of was wilhib the last 5 years, an
officer, diracior, partner of person with a 25% or greater interest in ancther entity that is not currently in compliance with

Subsectiog A of 19.15.5 & NMAC
. Initials NMOCD Rule Subsection E and F of 18 15 16.8 NMAC An operator shall have 90 days from the effectve dale

of an operator name change 1o thange the operator nama on the well sign unless the division grants an extansion lime, for
good cause shown, along with a schedula far making lhe changes Each sign shail show tha { 1) wall numbser, {2) property
name. {3) operators name, (4) iocalion by footaga, quarter-quarter section, township and sange [or unii letter can be
substituted for the quarer-guarter sectien), and (5} APl number.
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| hereby cestify | undersiand the above The statements | have made are lrue and comect and a condition pracedent ta the il
Conservation Division accepting this Change of Operator.
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Printed X P K A '4?7»*/1’

Tille e /4#‘1,/%;///

Permit 245905

Previous Operstor 4, 4 e New Operator
Sgnalure” ) (,,L" ﬁlmww" J'”lz/u.ﬂ}) Signalure
e Cindy Herrera-Murillo
Name; Name:
Permitting Specialist
Tiie
Dalg 0UOB2018 oy 575-263-0431 Cale. z_’;é ~f 3 Phone: 7§ - 22 2. 2/ELL
NMOCD Approval

Electronic Signature: Paul Kautz, District 1

Date: January 09. 2018
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

QOil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

1 Well Selected for Transfer

Wells Selected for Transfer

Permit 245905

From: OGRID:
CHEVRON U S AINC 4323
To: OGRID:
STEPHENS & JOHNSON OP CO 19958
OCD District Hobbs (1 well selected.)
Property Well Lease OoCD API Well Pool Pool Name
Type Unit Type ID
303170 CENTRAL DRINKARD UNIT #422 P D-33-21S-37E D 30-025-25696 G 19190 DRINKARD




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 245905

CHANGEOP COMMENTS

Operator: OGRID:

CHEVRON U S AINC 4323

Attn:Permitting Team Permit Number:

Midland, TX 79706 245905

Permit Type:
ChangeOp
Comments

Created By Comment Comment Date
degallegos 1. Additional bonding required for API: 30-025-25696 - $11,738 2. In violation of Rule 5.9 - 7 inactive wells 12/15/2017
degallegos 1. Additional bonding required for API: 30-025-25696 - $11,738 2. In violation of Rule 5.9 - 7 inactive wells 12/15/2017
ddcrabb Bond is being drafted as of this date. 12/18/2017




