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Energy, Minerals and Natural Permit 245627

Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

New Operator Information

Previous Operator Information
Effective
Date:
QOGRID: 372082 OGRID:
Name: NBL PERMIAN LLC Name:
Address: 1001 NOBLE ENERGY WAY Address:
City, State, Zip:  HQUSTON, TX 77070 City, State,
Zlp:

Effective on the date of approval by the OCD

21355
SOUTHWEST RCYALTIES INC
1001 Noble Energy Way

Houston, TX 77070

| hereby certify that the rules of the Qil Conservation Division ("OCD") have been complied with and that the information on this form

and the certified list of wells is true to the best of my knowledge and belief.

Additionally, by signing below, SOUTHWEST ROYALTIES INC cetrtifies that it has read and understands the following synopsis of

applicable rules.

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and installed prier to June 16, 2008 associated with the
selected wells being transferred are either (1) in compliance with 19,15,17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

SOUTHWEST ROYALTIES INC understands that the OCD’s approval of this operator change:

1. constilutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loop system associated with

the selected wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with
the selected wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks to the
transferee or to the OCD, and regardless of whether the below-grade tanks are in compliance with 19,15,17 NMAC,
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As the operator of record of wells in New Mexico, SOUTHWEST ROYALTIES INC agrees to the following
statements:

o e

1. lmts,a(g, o I%m responsible for ensuring that the wells and related facilities comply with applicable statutes and rules, and
arm responsible for afl regulatory filings with the OCDL Lami responsible for knowing all applicable statutes and rules, not just
the rules referenced in' this'list. | understand thatl the OCD’'s rules are available on the OCD webisite under "Ruiles;” and that the
Weller Quaiity Santrol Commission rules are available on the OCD website on the "Publications” page.

Z. !mtial&” & Tunderstand that if| acquire wells from another operator, the OCD must approve the operator change before |
hegin opgrat ing those wells. See Subsection B of 18.15.8:9 NMAC. | understand that if | acquire welis of facilities subjsctto a
compliance order addrassing inactive wells or environmentaf cleanup, bsfore the CGCD will approve the operator change it may
redquire: me to enter into an anforseable agreament to returnthose wells to compliance. See Paragraph (2) of Subsection C of
19.15.9.&NMAL,

3. Initials” N Eﬁ@ﬁst file a monthly C-115 report showing production for each non-plugged well campletion for which the OCD
has appmved an -aliowable and authorization te transpert, and injection for each injection well. See 19.15.7.24 NMAG. |
understand that the OCD may cancel my authority to transport from orinject into all the wells operate if [ fail to file C-115
reports,,See Bubsection C of 19.15.7.24 NMAC.

4, !mtlajs’ //}% understand fhat New Mexico requires wells that have been inaclive for certain time periods to be plugged or

plaged i approved temporary abandonment. See 19.15.25.8 NMAC. | understand the requirernments for plugging and approved
temporiary abandonment in 19,1525 NMAC. | understand that | can check my compliance with the basic requirements of
191825 8__N C-BY Using the “Inactive Well List" oi GCD's website.

5, Initials 7 nust: keep current with financial assurances for well plugging. | understand that New Mexico requires each
staté or fee wel! that has been inactive for rmore than two years and hias not been plugged and refeased to be covered by a
single-well financlal assurance. or a ‘blanket plugging financial assurance for wells in temporarily abandoned statues”; even if
the well is also covered by a blanket financial assurance and sven if the well is-on approved temporary abandonment status,
See Subssction C of 19,15.8.8 NMAC. 1 understand that | can chéeck my campliance with the financial assurance réquiremeant
by usmg?the “Indetive Well Additional Financial Assurafice Report’ on the OCD's website,

. Inmaiy &/\A’am responsible for reporting releases as defined by 19,1528 NMAC. Funderstand the OCD will look to me as
the operator srator of record to take corrective action for releases at my wells and related facilities, including releases that occurred
befare | becam aberator of record.

7. Initials:y Fhave read 19.15.5.9 NMAC, commenly known as "Part 5.9, and understand that to be in compliance with its
reqmrem nts { must have the appropriate financial assurances in place, comply with ofders requiring carrective action, pay
penalties assessed by the courts or agreed to by me in a settiénent agreement, and nat have too many wells out of
comptiance with the inactivé well rule (19,15.25 8 NMAC), If | am in Vidlation of Part 5.8, | may ot be allowed to difll, acquire
or procduce any additional wells, and will not be able to oblain any new injection permits. See 19.15.16.10 NMAC, 18.15.26.8
NMAC, 18.15.9.9 NMAC and 18.15.14.10 NMAC. If F am in violation of Part- 5.2 the OCD may, aftér hotice and hearing, revoke
my existing injéctidn penmits and:seek other relief, See 10.15.25:8 NMAC and 18.15.5.10 NMAC.

8. Initigl ol ?éor injection wells, | uriderstand that 1 miust repor% injsction on'my monthly C-115 report and must operate my
welis in gampilance with 19,1526 NMAC and the terms of my injection permit. | understand that | must conduct mechanical
integrity tesis on.my injection wells at least once every_five_years Ses 18.15.26.11 NMAC . { understandthat when there is a
continuous one-yvear paricd of non-injection into all wells in an injection o storage project or info & saliwater disposal well or
spetial purpose injection well, authority forthat injection dutomatically tetrminates. Sed 19.16.26.12 NMAC. | uhderstand that if
{ transfer operation of an injection wellte another aperator, the OCD must approve the transfer of authority to inject, and the

OCD may r gﬁﬁ"@ me to demonstrate the well's mechanical integrity prior to approving that transfer. See 19:15.26.15 NMAC.

9, Inft “lam responsible for providing the OCDR with my current address of record and emergency contactinfonmation,
and i amy respcr;ssb e for updating that information when it changes. See Subisection C of 19.15:9.8 NMAC. | understand tHat |
can update thatitformation o the OUD's website undar “Electronic Permitting.”

100 In ,ﬁ if | transfer-well operations to another operator, the OCD must approve the change before the new operator can
beg; o;}srahor;s See Subsection B of 19.15.9.2 NMAC. 1 remain responsible for the wells and relaled facilities and all related
regu atory filings }mti the OCB-approves the operator change. Funderstand that the fransfer will not refieve me of responsibility

act or omission which occurred while | operated the wells and related facifities.

. En:tla[sffﬁf # No person with an interast exceeding 25% in the undersigned company is, or was withinthe last § years, an
officér, diractor, partner or pefson with a 25% or greater interestin another entity that is not currently in compliance with
Subsect on Aqof 19.,15.5.9 NMAC.

12. Initials <./ NMOGCD Rule Subsection E and F of 19.15.16.8 NMAC: An cperator shail have 90 days from the effective date
of an Ope}?alﬂi“ rame change to change the operator name on the well sign unless the division grants an extension time, for
gaod cause shown, along with a schedule for making the changeés. Each sign shall show the {1} wall number, (2) praperty
name, {3) operator's name, {4) location by footage, quarter-quarter saction, township and range (orunit latter can he
substituted for the quarter-quarter section), and (3 APl number,

o
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| heteby cerlify | undersiand the above. The statemenis | have made are frue and correct and a condition precedentto the Oil
Conservation Division accepting this Change of Operator.

& . . /, o . .
Previous Oper@tm s [ New Operator R Pt
e Ly i A T
Sighature: /i T TN Signature: " { ol Sl TN
{ g g " '",?”“3 1 Fe 71 ;’ "i/a.'{wé ! {
. P N TR L 1T o e BT e NN T,
Prinied f f _jﬁ {/{“?Q& St s \‘&.f{"w{ VNG Printed 1 AR .gi/\. Y ‘245{;‘%\@‘(‘5%‘\
Name: i Name: 3 ¢ <
Title: Titie:
Date: Date:
Persnit 245627
NMOCD Approval

Electronic Signature: Raymond Podany, District 2
Date: February 15, 2018
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State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

2 Wells Selected for Transfer

Wells Selected for Transfer

Permit 245627

From: OGRID:
NBL PERMIAN LLC 372082
To: OGRID:
SOUTHWEST ROYALTIES INC 21355
OCD District: Artesia (2 Wells selected,)
Property Well Lease ULSTR OCD API Well Pool Pool Name
Type Unit Type ID
320790 ROCKY ARROYO FEDERAL #001 F A-08-22S-22E A 30-015-34095 G 84160 ROCKY ARROYO;MORROW (GAS)
ROCKY ARROYO FEDERAL #001 F A-08-22S-22E A 30-015-34095 G 97530 ROCKY ARROYO;STRAWN (G)
ROCKY ARROYO FEDERAL #001 F A-08-22S-22E A 30-015-34095 G 97529 ROCKY ARROYO;ATOKA, NE (G)
320791 STATE 16-4 #001 S D-16-22S-22E D 30-015-33789 G 84200 ROCKY ARROYO;WOLFCAMP (GAS)
STATE 16-4 #001 S D-16-22S-22E D 30-015-33789 G 96595 ROCKY ARROYO; MORROW,SE GAS
STATE 16-4 #001 S D-16-22S-22E D 30-015-33789 G 97530 ROCKY ARROYO;STRAWN (G)
STATE 16-4 #001 S D-16-22S-22E D 30-015-33789 G 97529 ROCKY ARROYO;ATOKA, NE (G)
STATE 16-4 #001 S D-16-22S-22E D 30-015-33789 G 84120 ROCKY ARROYO;CANYON (GAS)
STATE 16-4 #001 S D-16-22S-22E D 30-015-33789 G 84160 ROCKY ARROYO;MORROW (GAS)
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Comments

Permit 245627

CHANGEOP COMMENTS

Operator: OGRID:

NBL PERMIAN LLC 372082

1001 NOBLE ENERGY WAY Permit Number:

HOUSTON, TX 77070 245627

Permit Type:
ChangeOp
Comments

Created By Comment Comment Date
LBOUGHAL Both NBL Permian LLC & Southwestern Royalties, Inc. are subsidiaries of Noble Energy, Inc. 12/7/2017
degallegos In violation of Rule 5.9 - 14 inactive wells 12/7/2017
degallegos In violation of Rule 5.9 - 14 inactive wells 12/7/2017
LBOUGHAL ACO has been submitted to Daniel Sanchez by Southwest Royalties, Inc. 2/12/2018




