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Change of Operator

' Sfafg::rive I Effective an the date of approval by the OCD
OGRID: 258660 OGRID: 371618
Narne: THREE FORKS RESOURCES, LLC Name: RELIABLE PRODUCTION LLE
Addresg; 1775 Sherman Street Address: 407 Quray Ave

Sulte 1875

City, State,  Farmingtan, NM 87401

City, State, Zip  Denver, CO 80203

4

dip:

| hereby certify that the rules of the Oil Conservation Division ("OCD") hava baen compiled with and that the informatian on this form
and the cartified list of wells |s trus to the best of my knowledge and belief.

Additionally, by slgning below, RELIABLE PRODUCTION LLC certifies that it has read and underatands the follawing synapsis of

applicable rules,

PREVIOUS QPERATOR certifies that all below-grade tanks constructed and installed prior to June 16, 2008 assoclated with the
selected wells baing transferrad are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC er (3) have been retrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

RELIABLE PRODUCTION LLC understands that the OCD's approval of this operator change:
1. constitutes approval of the transfer of the parmit for any parmitted pit, below-grade tank or closed-loop systam associated with

the selected weils; and

2. constitutes approval of the transfer of any below-grade tanks constructad and installed prior to June 16, 2008 associated with
the selgcted wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks to the
trangferee or to the OCD, and regardiess of whether the balow-grade tanks are in compliance with 19.15.17 NMAC,

v
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As the operator of record of wells in New Mexico, RELIABLE PRORUCTION LLC agrees to the following
statéments: '

1. InitialskE | am respongible for ensuring that the walls and related faciliies comply with applicable statutas and rules, and
am responsible for all regulatory filings with the OCD. | am responsible for knowing all applicable statutes and ruiss, not just
the rules raferenced in this list. | understand that the OCD's rules are available an the QCD wabsite under “Rules,” and that the
Vater wc«:nhol Commission rules are available pn the OCD website on the *Publications” page.

2. Initialy | understand that if | acquire wells from another operator, the OCD must approve the operator change before |
begin operating those wells, See Subsection B of 19.15.9.8 NMAC. | understand that If | acquire wells or facllities subject to 2
comphar~2 arder addrassing inactive wells or envirenmental cleanup, before the OCD wil approve the operator changs it may
require i @ I&Znter into an enforcaable agreament to retum those wells to compliance. Sea Paragraph (2) of Sybsection C of
19.15.9, C.

3. Initials I myst fila a monthly C-115 raport showing production for each non-plugged well completion far which the OCD
has approved an allowable and authorization to transport, and injection for each injection well. See 19.15.7.24 NMAC. |
understand that the OCD may cancal my authority o transport fram or inject into all tha walls | operate if | fail to file C-115
rgports. Subsection C of 19.16.7.24 NMAC.

4, Iniflale I understand that New Mexjeo requires wells that have baen inactiva for certain time periods to be plugged or
placed in approved temporary abandonment. See 19.156.25.8 NMAC. | understand the requirements for plugging and approved
temporary abandonment In 19.15,25 NMAC. | understand that | can check my campliance with the basic requirements of
18.16.25.8 NMAC by using the "Inactive Well List' on OCD's website.

5, Initlals | must keep currant with financial assurances for weil plugging. | understand that New Mexico requires each
state or fee well that has been inactive for more than two years and has not been plugged and released ta be covered by a
single-well financial assuranea or a “blanket plugging financial assurance for wells in temporarily abandoned statues”, even if
the well is also covered by a blanket financial assurance and even if the well is on approved temporary abandonment status.
See Subsection C of 19.15,8.9 NMAC. | understand that | can ¢check my compliance with the financial assurance requirement
by usinwaaive Well Additional Financial Assurance Report” on the OCD's website. .

6. Initials | am respansible for reporting releases as defined by 19.15.29 NMAC. | understand the QCD will look to me as
the operator of record to take corective action for releases at my wells and related faciiities, including releasss that occurrad
before me aperator of recard,

7. Initials: | have read 19.15.5.9 NMAC, commonly known as “Part 5,9,” and understand that to be in compliance with its

vequirements | must have the apprapriate financial assurances In place, comply with orders requiring commactive action, pay
penalties assessed by the courts or sgreed to by me in a setiiement agreament, and not hava tao many wells out of
complianca with the inactive well rule (19.15.25.8 NMAC). If | am in violation of Part 5.8, { may not be allowed to drill, acquire
or produca any additfonal wells, and will not be able o obtaln any new injection permits. Sae 19.16.16.19 NMAC, 18.15.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14,10 NMAC. [f | am in violation of Part 5.9 the OCD may, after notice and hearing, revoka
tny existing injection permits and seek other relief. See 19.15.26.8 NMAC and 19.15.5.10 NMAC.

8. Initials For injection wells, | undarstand that )| must report Injection on my monthly C-113 report and must operata my

walls in vmpliance with 19.15,26 NMAC and the tarms of my injection permit. | understand that | must conduct machanical

iftegrity iests on my injection wells at least onca avery five years, Ses 19.15.26.11 NMAC. | understand thet when there Is a

continuoug ona-year period of non-injection into all walls in an injection or storage project or inta a saltwater disposal well or

spacial purposa injection well, authonty for that injection automatieally terminatas. See 19.15.26.12 NMAC. [ understand that if
| transfer operation of an injection well to another operator, the OCD must approve the transfer of authority fa inject, and the

OCD ms ire me to dernanstrate the well's machanical integrity prior to approving that transfer, Saa 19.15.26.15 NMAC.

Initlals KE 1 am responsible for providing the OCD with my current address of record and emergency contact information,

and | am régponsible for updating that Information whan it changes. See Subsection C of 19.15.9.8 NMAC. | understénd that |

cany that information on the OCD's website under “Electronic Parmitting.”

10. Initials If | tranafer well operetions ta another operator, the OCD must approve the change before the new operator can
begin operations. See Subsection B of 19.15.9.8 NMAC. [ remain responsible for the wells and related facliities and all related
regulatory filings until the OCD appraves the oparator change. | understand that the transfer will not relisve me of respensibility
or liablfity for any act ar omission which accurred while | operated the walls and related facilities.

11, Initlals: No parson with an interast exceeding 25% in the undersigned company is, or was within the [ast 5 years, an
officer, di r. partner or person with a 25% or greater intarast in another entity that is not cumently in compliance with
Subsaction A of 19.15.5.9 NMAC.

12. Initials] NMOCD Rule Subsection E and F of 19,15,16.8 NMAC: An operator shall have 80 days from the effective date
of an operator name change to change the operator name on the well sign unless the division grants an extension time, for
good cause shown, along with a schedule for making the changes. Each sign shall shaw the (1) well number, (2) property
name, (3) operatar's name, {4) location by footage, quarler-quarter section, township and range (or unit letter can be
subetituted for the quarter-quarter section), and (5) APt number.

S,
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! hereby certify | understand the above. The statements | have made are true and correct and a candition precedent to the Oil
Conservation Division accepting this Change of Operator.

Pravious Opbrator : New Qperator
Signatura: : )v/aﬂ{ %% SSZ:MQ: I\ ‘Y\wﬁ_ﬂo
Prntad L_5Afd/74// i LA Printed Do Wionkano

o 7 Name:
Title: 2’:05 ) 9/ ) 7L Title: (\'SQV\,\' K’OQ_ M\w\l pﬂmuﬁhbﬂ
Date: " - : :3 o7~2 /¢F/ Phana: 3&;* 5/3’07/7 Data: 3 = \Q ’\% Phaone; "503- ESD&

NMOCD Approval -

Electronic Signature: Charlie Perrin, District 3
Date: April 09, 2018

https://wwwapps.emnrd state nm.us/OCD/OCDPermitting/Report/C104A/C104 AReport.aspx ?PermitiD=1061 2. 3152018
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

1 Well Selected for Transfer

Wells Selected for Transfer

Permit 249859

From: OGRID:
THREE FORKS RESOURCES, LLC 258660
To: OGRID:
RELIABLE PRODUCTION LLC 371618
OCD District: Aztec (1 Well selected.)
Property Well Lease ULSTR ocD API Well Pool Pool Name
Type Unit Type D
321174 MARRON WN FEDERAL COM #006A F 1-24-27N-08W | 30-045-22517 G 72319 BLANCO-MESAVERDE (PRORATED GAS)
MARRON WN FEDERAL COM #006A F 1-24-27N-08W | 30-045-22517 G 82329 OTERO CHACRA (GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
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1000 Rio Brazos Rd., Aztec, NM 87410
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1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 249859

CHANGEOP COMMENTS

Operator: OGRID:
THREE FORKS RESOURCES, LLC 258660
1775 Sherman Street Permit Number:
Denver, CO 80203 249859

Permit Type:
ChangeOp
Comments
Created By Comment Comment Date

ahvermersch BLM approval rec'd ok for OCD review and approval.

4/9/2018




